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THE BANKING. CAREER OF 1867. 


Ir is, in December, premature to attempt a full retrospect of 
the banking of 1867; but there are data enough to justify the 
expression of an opinion that it has been unsatisfactory to the 
public and to proprietors. It has been unsatisfactory to the 
public because there has been an absence of confidence in legiti- 
mate trade; and it has been unsatisfactory to proprietors, 
because the reduced dividends of the first half of the year are 
likely to be continued in those of the second. We may as well 
tell the “ Speculative Philosopher ’”? who recently addressed a 
daily contemporary on the money market, that he may find in 
these conditions a solution of the mystery which appears to 
have perplexed his understanding—why, with £63,000,000 of 
deposits in half adozen of the leading banks gaining only 1 
per cent., the public do not invest in the shares of those banks, 
and gain as much as they gained in 1865 and 1866. The 
reason for this accumulation of deposits and for the repulsion 
of bank shares is the same—an absence of that thorough rela- 
tionship which is essential between banker and client ; and this 
condition is attributable to an exaggerated estimate of the diffi- 
culties in the way of overcoming the misfortunes of 1866. 

The Bank of England is mainly responsible for the protracted 
delay in the restoration of confidence, whereby alone bank 
deposits are encouraged to conversion into bank shares or bank 
stock. The Bank of England, though it has for more than half 
a year kept its rate of discount at 2 per cent., has not been able 
to increase its business ; on the contrary, its business has di- 
minished ; because, acting upon the principle of crushing the 
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speculative tendencies of trade, it has depressed unspeculative 
trade. On the 2nd January last the bank held £22,816,503 

rivate securities ; on the 20th November these securities had 
allen to £16,680,990, the lowest amount of the year. The 
item in January was swelled by the difficulty of obtaining loans 
and discounts elsewhere we admit, and in that respect the bank 
did good service. Why? Undoubtedly because the bank was 
under some apprehension of a revival of panic if it contracted 
its operations. But in November the item had fallen more than 
£6,000,000 less than in January. Why? Because the fear of 
renewed panic being removed it was thought expedient to show 
excessive reserve, to exhibit the faculty of banking objective- 
ness which another contemporary holds to be a public virtue, 
even when the bills or securities tendered are unexceptionable. 
Hence we find this objectiveness represented by an increase 
since January of £3,000,000 in the unemployed reserve, and a 
falling off in securities of £6,000,000. This represents since 
January the lapse of not less than £9,000,000 of capital into 
positive stagnation. Hence discounts are at 2 per cent. without 
business having revived. How, then, can it be rationally ex- 
pected, so long as the “objective ’’ policy is prosecuted and the 
“common cause” policy discredited, that dividends can be 
maintained ? 

As to the deposits of the public with the joint-stock banks, 
we have no later returns than those supplied by the last half- 
yearly reports. As we are now in December it would be illusory 
to estimate their amount; but we cannot estimate those of the 
six banks referred to by the “ Speculative Philosopher” at 
£63,000,000 now. We cannot do so because there is good 
reason for believing that some portion has gone into competi- 
tion with the banks themselves. As for the Bank of England, 
there has been little change in this item since the beginning of 
the year. On the 2nd January the private deposits amounted 
to £20,592,230; on the 20th November the amount was 
£19,053,683, the difference being only £1,538,547. As the 
withdrawal of this sum has not prevented an accumulation 
during the same period of £3,000,000 in the reserve, whilst 
there have been no tendencies to panic, the inference may 
rightly be drawn that a bolder course of action might properly 
have been taken with the view of re-establishing confidence. 
Another inference to be drawn from the almost stationary 
amount of the private deposits in the Bank of England is that 
the joint-stock banks have not been employing their money any 
more than ‘the Bank of England. 

The forthcoming half-yearly reports cannot but be suggestive 

















General Grain Trade. 1151 


of a mistaken policy in the present year. Those of the last 
half-year indicated with tolerable clearness a distrust of the 
public soundness. As that distrust was one of the consequences 
of banking action in the inflated years preceding 1866, the 
“ Speculative Philosopher’’ need not have been surprised at the 
solvent public maintaining instead of using their deposits. The 
action of the public was the necessary consequence of the action 
of the banks. With regard to the current half-year, the same 
principles have been in operation, and, judging from the position 
of the Bank of England, we may anticipate the like results upon 
the returns to the shareholders. Therefore what we complain 
of is, that the banks have not made common cause with the 
country. We complain that the difficulties encountered in ob- 
taining discounts have been so great as to discourage industry ; 
and that legitimate enterprise has remained unassisted from 
exaggerated apprehensions of an obsolete speculation. The 
consequence is shown in an accumulation of capital embarrassing 
to its holders, and useless to the public. How long this policy 
may be pursued we cannot say. We only know that if it be 
protracted through another year the ordinary courses of trade 
in this country will be changed, and the profits of banking 
affected in proportion. The question is one of administration on 
the part of the banks, and of convenience on the part of the 
public. If the banks cannot relax their objectiveness a full 
year after the excuse for it has passed away, they cannot be 
surprised if the convenience of the public refuses to wait longer 
for their return to a healthier condition. The public and the 
banks are necessary to each other; but the public can better do 
without the banks than banks without the public, any opinion of 
the “Speculative Philosopher’’ to the contrary notwithstanding. 





_> 


THE GENERAL GRAIN TRADE. 


Ir there is no good without a mixture of evil, there is no evil 
without some redeeming good. On all hands it is admitted 
that the coin in the Bank of England and the note reserve in 
the joint-stock and the country banks are as ill employed as they 
well could be—seeing they are not employed at all ; but to what 
condition would everything now have been-reduced but for that 
note reserve and that stock of coin? “We and our neighbour 
France are brought face to face with a-short-yield of food ; and 
every available grain market in the world is, directly or in- 
directly, swelling the volume of supply. And yet there is not 
the remotest prospect of the Bank of ‘England parting with its 
last sovereign, or of the appearance of another treasury letter, 
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authorising a temporary violation of the Bank Charter Act of 
1844, For once the calamity of want is not supplemented by 
the commercial scourge of no bank notes. This is the good 
that accompanies the accumulation of the circulating medium 
at the great money centres of the kingdom. What its evil is 
we all know. There is, however, another view of the subject, 
from the beneficial side, that would not readily occur to some se) 
people. It is, in the first oo that unless this scarcity of 

grain had arisen, there would have been some danger of still 
greater additions to the stock of coin than have yet been wit- 
nessed ; possibly, also, it would not do to say probably, that 
would have led to the occurrence of an aggravated disturbance 
of public confidence. For it was possible, through mere accre- 
tions of coin, to have confounded everybody. By the turn 
things have taken, it is probable that the returns for the bulk of 
the forced export trade of the past year will serve to meet our 
grain payments. Under different circumstances, and in the 
depressed condition of the general produce markets, those re- 
turns would chiefly have been in coin. That much of the export 
trade of the past year is unnatural and forced, does not admit of 
question. In the collapse of credit it has been necessary for 
many houses to sustain themselves by realisations of what they 
held. They have consigned to correspondents everywhere, and 
generally have been able to command fair advances from their 
bankers on the bills procured. Prejudicial as such a practice 
is, to those most concerned its general effect just now, as before 
stated, is beneficial. 

Beyond the supplies of grain now afloat, there will not be 
much more to provide for until the spring. As regards the 
Black Sea supplies, those of the seaboard are now well forward; 
and much of what is hereafter floated down the Danube will be 
required for consumption locally. But for some weeks past, 
indeed ever since the certainty of the shortness of our own and 
of the French crops, great activity has prevailed at and below 
Vienna for increasing stocks at the Black Sea ports. This 
activity, with other forms, has taken the practical one of 
building river craft, but obviously in so short a time not much 
is practicable. The proper timber must be got, workmen found, 
and building yards improvised. Then crafts for the transport 
of wheat and Indian corn over the many winding leagues of 
the fruitful Danube must be staunch and dry. Still the 
Englishmen now at Vienna and down the river hurrying 
forward and superintending the construction of river craft, 
may in a short time have accomplished wonders. They may 
shortly send below a new fleet, but what is the impression of a 
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new fleet load of grain on the implied void of deficient western 
harvest? From the Danube, it is said, enormous quantities of 
wheat and Indian corn might annually be brought forward, the 
inland farmers suffering from the absence of a certain market 
for what they grow. But who is to take them by the hand, 
when next year our own and the French harvests may reach an 
average or exceed it? Few Englishmen would accept the risk, 
and as for the Austrian Government, it is perhaps too poor at 
present for such a task. Surely, however, in the re-organization 
of the empire far more beneficial enterprises could Se set on 
foot than one aiming at making the river Danube the grain 
trade highway of central Europe. Were this done, Austria 
would profit greatly, and we hereafter would suffer less seriously 
from a deficient home harvest. 

America, including under the term the United States and 
Canada, is in much the same position as the Black Sea. Its 
seaboard supplies are well forward, and winter having now set 
in with its frozen canals and lakes, there is a practical sus- 
pension of grain transportation until next May. What, in 
fact, we are to receive from America is now afloat, or is 
nearly now afloat. On this point no manner of doubt 
should be entertained; the long distance from west to east 
rendering the transport of wheat impracticable by railway. To 
be sure, during the years of the Irish famine, a good deal of 
wheat was brought forward from the far interior to the sea- 
board ; but it is doubtful whether the 1,000 miles from Chicago 
to New York, or the 1,500 miles from the Upper Mississippi to 
New York were then travelled. However, since then the 
Chicago of Southampton or Falmouth, has become a second 
Liverpool or Glasgow, equally in respect to population und to 
wealth, while its daily shipping list often numbers the arrival 
of one hundred and fifty vessels, and the departure of as many, 
the vessels ranging from one hundred to a thousand tons each. 
And the effect of this change is the raising of the question 
whether grain should be stored during the winter months at 
Chicago, or sent on by railway; assuming there ever were to 
arise a like emergency to the Trish famine. Now the churge of 
storing throughout the winter, inclusive of interest and insur- 
ance, is at the rate of fivepence a bushel, while the difference 
in the transport charge, as between the water route of the 
canals and the lakes, in spring and summer, and the railway 
rate in the winter, is quite tenpence. In other words, the 
water rate from Chicago to New York is one shilling a bushel, 
while the railway rate is two shillings and sixpence a bushel. 
Thus grain from America is not to be expected in any consider- 
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able quantity, after what is afloat arrives. Our next considerable 
supphes from America will begin to arrive next July; and, of 
course, at that advanced period of another year, the movement 
may be influenced, if not governed, by the harvest prospect 
at the time. What grain America may have already sent us, 
or may now be sending us, is not likely to exercise any disturb- 
ing influence on the exchanges. For a long time the exchanges 
with America have been overborne by the movement of 
securities, chiefly from New York to London and the continent, 
and there is no reason to apprehend an adverse alteration. 

On the whole the grain trade will, in a money sense, prove 
inoperative. It will not disturb the exchanges, It will not 
lead to pressure on the banks. Where the advance in price 
will be most felt is in home consumption. The bread riots 
are pretty sure to spread ; because, on the one hand, want will 
impel to riot, and, on the other, because the executive is 
wisely powerless for interference between seller and buyer. 
What the poor will lose the farmers gain ; the shipping interest 
also—long stagnant—already feels the good effect of an acces- 
sion to the carrying trade. But the chief gainers will be the 
Greeks who bought and shipped from Odessa and other ports ; 
the difference between the buying price abroad and the selling 

rice at Queenstown or Falmouth leaving a handsome profit. 

he gain of the Greeks need not be grudged. Theirs, in the 
supply of grain, is a trade of chance; failing if our harvest is 
good, and succeeding only when our harvest fails. Last August 
they embarked in the speculation during the ten days’ rain that 
frightened many people. Then came the good weather which, 
no doubt, in turn alarmed the Greeks. But they were com- 
mitted to their bargains, and now they have earned or are still 
earning their reward. Of the risk inseparable from speculative 
dealings in grain the public are quite ignorant, and it would be 
well were the ignorance removed, especially at a time of bread 
rioting. Than horse racing or mining there positively is no 
more risky occupation, and for the proof, reference need only 
be made to Liverpool. There, few and far between are the in- 
dividuals who have acquired fortunes in the American grain- 
trade, while of those who have broken down, the name is legion. 
The trade is of the seasons, and, consequently, is as treacherous 
as the seasons. But for the occasional advantages that are 
— the trade, greatly to the prejudice of all classes, would 
all into the neglect inseparable from depending exclusively on 
the foreign growers of grain for our supplementary supplies. 
—. solely on them, we should assurédly be often in the 
urch. 


_——_ 
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Banking and Commercial Pato. 


Tue Common Law and Chancery Courts opened on November 
2nd after the long vacation, and since then they have all con- 
tributed their quota of banking and commercial cases, A rule 
nisi for a new trial was granted in the action brought by the 
London and North Western Bank v. Marshall, where the 
plaintiffs claimed a large sum of money from the defendant 
for advances made on his account to Mr. Haigh, a cotton 
broker. The question was whether Haigh had authority to 
pledge the defendant’s credit, in which event the defendant 
would be liable. A Liverpool jury answered this in the nega- 
tive ; but the plaintiffs obtained a rule nisi for a new trial, on 
the ground of mis-direction, and also because the verdiet was 
against evidence. 

In the long pending dispute between the Confians Stone 
Quarry Company and the National Bank, the plaintiffs sought to 
recover the value of some circular notes issued by the defen- 
dants, and lost in course of transit, though the letters of indi- 
cation which accompanied them, reached their destination in 
safety. Under these circumstances the plaintiffs demanded that 
the money should be returned, which the defendants were quite 
willing to do if the plaintiffs would give a somewhat extensive 
indemnity. This was refused, and each party stood upon his 
legal rights, the defendants contending that by the non-pre- 
sentation of the note, the plaintiffs were lawfully entitled to de- 
mand the money they had paid. Various attempts were made by 
the Bench to induce a settlement, but as both sides owned to 
“a healthy obstinacy,” the battle was fought out to .“ the 
bitter end.”” Their lordships ultimately held that the banker, 
being bound to pay the notes on presentation, was not respon- 
sible for any inconvenience from partial loss which the plain- 
tiffs might have sustained. The letter of credit only entitled 
the plaintiffs to receive something, if they thought proper to 
apply for it, but until they did so apply, producing the letters 
of credit, the bankers remained subject to a liability to pay, 
against which they could only provide by giving notices to all 
their correspondents, a course which would lead to expense, in- 
convenience, and possible mistakes. A letter of credit, there- 
fore, is a document against loss, by the possible presentation of 
which the banker has a perfect right to be fully indemnified. 

The Royal Bank of Liverpool has been ordered to be wound 
up voluntarily, under the supervision of the Court of Chancery. 
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Arising out of its failure, two applications were made to the 
Chancery Chief Clerk, by a creditor who had deposited nearly 
£12,000 with the bank a few days before the stoppage, to meet 
bills then coming due, and who, on this account, sought to have 
his money applied as he had intended, and to the purpose for which 
the bank had accepted and held it. The case was hard and 
the contention ingenious, but the rule that money paid over a 
bank counter becomes part of its general balance, was too well 
established to be got over, and the Chief Clerk respectfully said 
that he could make no order. 

Hoole v. The Great Western Railway Company is a suit 
instituted by the plaintiff, on behalf of himself and all other 
shareholders, to restrain the defendants from issuing any new 
preference stock in payment of dividends, in pursuance of an 
arrangement recommended by the directors, and in which it 
was understood that the proprietors had acquiesced on the 
ground that it would put a speedy end to the company’s 
pecuniary difficulties. Practically this view may be correct, 
but, as Vice-Chancellor Wood pointed out, there were many 
and grave objections of principle to such a scheme. He, 
therefore, overruled a demurrer which the defendants had 
filed, and granted an interlocutory injunction to the plaintiff 
in the terms prayed. 

Several proceedings have been before the courts, arising out 
of iesenalets share transfers. In Wood v. Evans, the plaintiff 
had sold five Overend and Gurney shares on the 3rd of May, 
the transfer of which should have been sent in by the de- 
fendant before the 9th, in which case it would have been in 
time for registration. It was not so sent, and the plaintiff 
consequently had to pay the calls, which the defendant was 
ordered to repay. Substantially the same point arose in re the 
East of England Bank, ex parte Trory, where the applicants 
were executors of a deceased holder who had sold their testa- 
tor’s shares to a Mr. Mendham some time before the stoppage 
of the bank in July, 1864. The transfer was never registered, 
and the executors had been called upon to pay, but Vice- 
Chancellor Malins, while saying that “on every principle of 
justice Mr. Mendham ought to have been upon the list,’’ some- 
what strangely refused to have him put there, because the 
executors had Tost their right by delay. We confess, however, 
that we fail to see the “equity” of a decision which con- 
fessedly ignores “every principle of justice.” In re Overend, 
Gurney and Co., ex parte Musgrave, the applicants had. sold 
thirty shares to Mr. Hart on the morning of the memorable 
10th of May. When the buyer was asked for the “name,” 
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he gave that of Martha Street, his housekeeper, saying that he 
had always meant the shares as a wedding present for her, 
though she, when applied to, declared that she knew nothing 
about it. Sir Richard Malins said he had no doubt that the 
transaction between Mr. Hart and Mrs. Street was purely 
a colourable one; but on an examination of the authorities, he 
felt bound to hold that as the transfer had not been, and could 
not have been, registered before the failure, Messrs. Musgrave 
still remained liable, and must continue contributories. 

The rule established in Overend and Gurney’s case was 
applied with severe, though unimpeachable logical accuracy, 
in re the Cleveland Iron Company. Mr. Stevenson, an allottee, 
was sued at law by the company for calls. He defended the 
action on the ground of fraud and misrepresentation, proved 
his case, and obtained a verdict. Soon afterwards the company 
was wound-up, and unfortunate Mr. Stevenson was ordered to 
be put upon the list, as, though refusing to pay calls, he had 
taken no steps to repudiate his shares, and being a shareholder 
he was bound by the decision in the above case. On the same 
ground, also, the appeal in re Barned’s Bank was dismissed, and 
the dissentient shareholders were ordered to pay the costs. 
Apropos of this bank, we may mention here that in re the 
Contract Corporation, Lord Justice Cairns ordered that the 
Corporation should be settled as a contributory in respect of 
368 shares held by it in the bank, which it had been instru- 
mental in floating. Again, in re Barned’s Bank, ex parte 
Andrews, Lord Justice Rolt held that a past member who had, 
within twelve months, transferred his shares to a transferee 
who proved unable to pay the calls made on liquidation, was 
liable to make good the deficiency. Other questions may arise 
as to whether any of the debts provable against the company 
were incurred after the period at which Mr. Andrews ceased to 
be a member, but. the broad principle must now, subject only 
to possible reversal by the House of Lords, be regarded as 
established, that a transferor of shares in a limited company 
is practically a guarantor of his transferee’s responsibility, 
in the event of the company’s failing at any time within 
twelve months after the transfer. 

Among the few instances in which shareholders have suc- 
ceeded in their endeavours to escape liability, may be mentioned 
The North Staffordshire Steel, &c., Company, ex parte Ward, 
where the Court of Exchequer removed the applicant’s name 
from the register, on the ground that certain conditions.prece- 
dent in the articles of association not having been fulfilled, 
there was, in fact, no company atall. This may be a sufficient 
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answer at law, but after the decisions in other cases, one hesi- 
tates to accept it as binding in courts of equity, whose decisions 
affecting allottees have been rather numerous this month. Jn 
ve the International Financial Association, Mr. Levita had 
applied for 1,000 shares in the ordinary way, but had sent a 
letter with his application, stating that he only asked them as 
agent for Mr. ieiiesy, the real owner. This would not of 
itself have been an answer, as trustees for others are always 
held liable personally; but Mr. Levita also urged that he had had 
no notice of allotment, which would have entitled him to relief, 
had it not unfortunately appeared that he had acted as director, 
and had accepted a fee for his services, to which he would not 
have been entitled unless he had held shares. He was therefore 
placed on the list, both by Vice-Chancellor Stuart, and, on appeal, 
by Lord Justice Rolt, the rule laid down being, that to fix an 
allottee there must be: first, application for shares; secondly, ac- 
ceptance of such application ; and thirdly, communication of the 
acceptance to the allottee, though such communication need not 
be made in writing, but may be inferred from a consideration of 
all the circumstances. Two instances of the application of this 
rule occurred in re the Saloon Steam Packet Company. Fifty shares 
were allotted to Mr. Smedley. No allotment letter was sent to 
him, and though he acted for a short time as director, it did not 
appear that the allotment had been brought to his notice or 
knowledge. Thereupon Vice-Chancellor Wood held that the 
third of the above conditions had not been fulfilled, and ordered 
his name to be removed. Mr. Fletcher, another contributory 
of the same company, was less lucky, though he, as well as Mr. 
Smedley, had demanded and obtained repayment of his allotment 
money. It seemed that he had attended the meeting of directors 
at which the allotment was made, and must therefore have been 
cognizant that his application had been accepted, so that he was 
duly “settled”? on the list of contributories. Jn re the Universal 
Banking Company, ex parte Gunn, the applicant was fortunate 
enough to get himself into the same category as Mr. Smedley. 
He had applied for shares in November, 1865, but had heard 
nothing from the company until April, 1866, when the secretary 
said “he would see about it.’? Lord Justice Rolt held that this 
was not enough, and that therefore Mr. Gunn’s name must be 
removed from the list of contributories. 

Among matters in bankruptcy, we may mention that ix rv 
Cooper, ex parte Moss, the Lords Justices held that Mr. Moss, 
the appellant creditor, was right'in his contention that by the 
Act of 1861 the appointment of assignees rested with the entire 
body of the creditors, and not, as in the earlier statute passed 
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in 1849, with those only whose debts exceed £10. In re 
Greatorez, Commissioner Winslow held that overseers of the 
poor are not bound by the statutory majority, under a com- 
position deed, to accept a composition, but are entitled to pay- 
ment in full of twelve months’ rates. In re Caldwell, ex parte 
Brundrett, Lord Justice Cairns said, that a man who lived on 
his wife’s separate property, amounting to £130 a year, could 
not be said to have contracted a debt of £200 without reason- 
able expectation of being able to pay it out of his wife’s income, 
or even by omitting to pay other debts. After this decision, it 
will be hard to say that anyone may not have expected to pay 
some particular debt by omitting to pay others. But what is 
to happen if, with such possible intention, he should actually 
omit to pay any? 

On the prosecution of the National Bank of Liverpool, Mr. 
Charles Lee Campbell, of the firm of Colin Campbell and Co., 
cotton brokers, has been committed for trial at the assizes on a 
charge of obtaining a large sum by false pretences, with intent 
to defraud. The case for the prosecution is that the defendant 
made an agreement, by which he was to hypothecate cotton for 
bills discounted by the bank, so that each advance should repre- 
sent a particular number of bales, and that in fraud of this 
agreement he had, on one or more occasions, obtained advances 
against which no cotton was held, whereby the bank has been a 
heavy loser. 

A charge of unlawfully appropriating to their own use 
money which they had been directed to apply to a specific 
purpose, was lately made against Messrs. Grubb and Robinson, 
insurance brokers, in respect of moneys received by them on 
account of the ship “ Trebolgan.’’ The indictment was preferred 
under a statute passed shortly after Sir John Dean Paul’s con- 
viction, and the defendants were committed for trial; but when 
the case came on, the prosecuting counsel said he felt that the 
charge could not legally be supported, and therefore he asked 
and obtained leave to withdraw from the prosecution. The 
explanation of this inconsistency between commencing expen- 
sive proceedings in support of a serious charge, and pre- 
cipitately abandoning them after all preparations have been 
made, we believe to be the fact that, the difference between a ~ 
mere matter of account and a specifie trust was in the first 
instance overlooked. 

The trial of Mr. Edgeley; for frauds upon the Leeds Bank, 
has been repeatedly postponed, and now stands over to the 
December sessions of the Central Criminal Court. 


y. 
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IN RE THE UNIVERSAL BANKING CORPORATION, LIMITED.—WINDING-UP.— 
GUNN’S CASE. 


Tuts case was heard in the Court of Appeal in Chancery, by Lord Justice 
Rolt, on the 15th November. 

It was a motion by the official liquidator of the above corporation to dis- 
charge an order of the Vice-Chancellor Stuart, removing from the register 
the name of Mr. William Gunn. Mr. Gunn, on seeing the prospectus of 
the company, applied on the 14th November, 1865, for ten shares, and 
accompanied his application with the required amount of deposit-money, a 
receipt for which was duly sent to him. On the 17th November the ten 
shares were allotted at a board meeting, and Mr. Gunn’s name was entered 
on the register, where it remained at the date of the winding-up order. 
No notice of the allotment was ever given to him, and in April, 1866, he 
by letter requested. information as to any allotment, and was answered 
by the secretary that enquiry should be made. Nothing further was done; 
the company was ordered to be wound up by the Court on the 22nd 
June, 1866, and shortly after notice was given to Mr. Gunn that it was in- 
tended to make a call. In settling the list of contributories, his name 
was retained by the chief clerk, but the Vice-Chancellor thought that the 
absence of all notice of the allotment was fatal to the contention of the 
official liquidator. 

It appeared that the prospectus stated that the deposit-money would be 
returned upon so many of the shares as should not be allotted, and that 
the fifth of the articles of association, which were registered before Mr. 
Gunn's application for the shares, provided that an application followed by 
an allotment should be an acceptance of shares, entitling the company to 
place the applicant’s name on the register, and that any person who should 
thus or in any other way soomne any shares, and whose name should be on 
the register, should be a shareholder. 

Mr. Greene and Mr. Brooksbank appeared for the appellant; Mr. 
Schomberg and Mr. N. R. Smart for Mr. Gunn. 

Lord Justice Rolt was of opiuion that the order of the Vice-Chancellor 
was right, and that the appeal must be dismissed with costs. The same 
principles governed contracts between individuals and contracts between 
an individual and a company. There must be the assent of both parties 
to constitute a binding contract, and it must be shown in some way that if 
one party made an offer, that offer was accepted by the other party to the 
knowledge of the first. His lordship thought that in the circumstances of 
this case it was impossible to hold that the application of Mr. Gunn was 
accepted, or any contract made with him to his knowledge. 





THE LONDON, CHATHAM, AND DOVER RAILWAY COMPANY V. THE IMPERIAL 
MERCANTILE CREDIT ASSOCIATION, LIMITED.—DEMURRERS OF THE 
GENERAL CREDIT AND FINANCE COMPANY OF LONDON, LIMITED, 
AND OTHER DEFENDANTS. 


Tus case was heard in Chancery by Vice-Chancellor Sir J. Stuart, on 
the 14th November. 
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The suit was instituted by the London, Chatham and Dover Railway 
Company against the Imperial Mercantile Credit Association Limited, 
the General Credit and Finance Company.of London, Limited, the 
General Credit and Discount Company, Limited, Richard Fothergill and 
others (the assignees in bankruptcy of Messrs. Peto, Betts, and Crampton, 
who were the contractors for the railway), the members of the late firm of 
Messrs. Freshfields and Newman (the former solicitors of the.company), 
Sir Cusack P. Roney, Sir S.M. Peto, Mr. Laing, M.P., and others, to set 
aside the claims made by the Imperial Mercantile Credit Association, 
Limited, and the General Credit Companies in their suits, and for in- 
vestigation of the accounts between Messrs. Peto, Betts, and Crampton 
and the railway company. The Imperial Mercantile Credit Association 
claimed a charge of £135,000 on the railway company’s lands, created in 
favour of the contractors by resolutions of the board of directors of the 
railway company, passed on the 21st of February, 1866, upon the assump- 
tion of a debt of £135,000 being then due to the contractors from the rail- 
way company. The suit of the General Credit and Finance Company and of 
theGeneral Credit and Discount Company was founded on four instruments, 
all dated on the same day, the 21st February, 1866, by which the railway 
company purported to contract for the sale to Sir Morton Peto of land, 
now the site of part of Blackfriars Station, and by which the General 
Credit and Finance Company undertook to give acceptancesto the contractors 
for £190,000 and £110,000 on the security of that land, and of some 
adjoining property which was to be acquired by the railway compeny 
under their statutory powers. The first-mentioned land was alleged to be 
also compromised in the security of the Imperial Mercantile Credit Asso- 
ciation. The case made by the bill of the London, Chatham and Dover 
Railway Company was that the documents of the 21st of February, 1866, 
were prepared for the mere purpose of raising money for the contractors ; 
and that,so far from the railway company being indebted to the con- 
tractors on that day, the contractors were then indebted to them in the 
lowest estimate in the sum of £692,000 in respect of the Metropolitan Ex- 
tensions account alone. The total amount claimed by the railway company 
as being due to them from the contractors upon the Metropolitan Exten- 
sions account exceeds £2,000,500, and upon the whole account of the 
general undertaking, Metropolitan Extensions, City Lines, Victoria Im- 
provements, and Eastern Sections, is upwards of £6,000,000. The demur- 
rers were filed by the General Credit and Finance Company, the General 
Credit and Discount Company, the assignees of the contractors, Sir Cusack 
Roney, Mr. John Hervey, Mr. F. H. Trevithick, and Mr. C. L. Christian, 
for multifariousness and want of equity. The last four gentlemen were 
parties to a deed of the 27th of August, 1864, by which Sir Cusack Roney 
subscribed for £200,000, Mr. Hervey for £70,000, Mr. Trevithick for 
£100,000, and Mr. Christian for £130,000,—part of £1,600,000 additional 
capital of the Metropolitan Extensions, authorised to be raised by the 
London, Chatham and Dover Railway City Undertaking Act, 1864. 

The Vice-Chancellor, without calling on the counsel for the London, 
Chatham and Dover Railway Company, said that the title of the Credit 
Companies who demurred was derived from transactions the validity of 
which depended on the state of the accounts between the railway company 
and the contractors. The four documents upon which the Credit Com- 
panies relied were settled between the solicitors of the General Credit and 
Finance Company and Messrs. Freshfields and Newman, and it was the 
object of the bill to impeach these instruments so far as they affected to 
bind the railway company. This object was not inconsistent with the 
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other objects of the suit. The demurrer of the Genera] Credit and Finance 
Company and the General Credit and Discount Company must therefore 
be overruled, and with costs. With regard to the demurrers of Sir Cusack 
Roney and the other gentlemen who had executed the subscription 
contract of 1864, and bait thence mixed themselves up with the trans. 
actions in question, they had no right tocomplain of being made parties to 
the suit. Their demurrers would, therefore, be overruled with costs. As 
for the demurrer of the assignees in bankruptcy of the contractors, the 
Vice-Chancellor said, that the contractors having been parties to the trans- 
actions from the beginning, he was unable to see any ground for this 
demurrer, and overruled it with costs. 

Mr. Greene, Q.C., and Mr. A. G. Marten appeared for the London, 
Chatham and Dover Railway Company, and Mr. Dickinson, Q.C., Mr. 
Druce, Q.C., Mr. Fry, Mr. W. Stewart Ferrers, Mr. James Kaye, and Mr, 
Davey for the several demurrers. 





RE BARNED’S BANKING COMPANY, LIMITED.—EX PARTE THE CONTRACT 
CORPORATION, LIMITED. 


Tis was an appeal from the Master of the Rolls, and in the Court of 
Appeal, before Lord Justice Lord Cairns, on the 23rd November. 

The material facts of the case were as follows :— 

In the year 1865, Messrs. J. Barned and Co,, who were bankers at 
Liverpool, desired to turn their business into a limited joint-stock com- 
pany, and the Contract Corporation agreed to assist them in doing this. 
One of the-terms of the arrangement they entered into was that the Contract 
Corporation should apply for 10,000 shares in the new company (to be 
called Barned’s Banking Company, Limited), in such names as should be 
found convenient. These shares were applied for in various names, and 
among others 500 shares were applied for in the name of a Mr. Piercy, and 
368 shares were allotied to him. It was not disputed that he was only a 
trustee of these shares for the Contract Corporation, and the deposit upon 
application for and also subsequent calls upon these shares were in fact 
paid out of the funds of the Contract Corporation. In the memorandum 
of association of the Contract Corporation one of its objects was stated to 
be “to purchase or accept <r yma bonds, debentures, notes, and 
shares in any foreign or English company.” In the autumn of 1865, Mr. 
Piercy executed what purported to be a transfer of the above shares to 
the Contract Corporation, and this transfer was sealed with the corporate 
seals of the Contract Corporation and sent in for registration to Barned’s 
Banking Company, and was aon in their books. Both the com- 
panies being afterwards in liquidation, when it was proposed to place the 
Contract Corporation on the list of contributories of Barned’s Bankin 
Company a number of objections were raised by the official liquidator o 
the former company. The principal of these objections were—1, that it 
was ultra vires, both by the general law and by the terms of their own 
memorandum of association, for the Contract Corporation to become 
shareholders in another corporation; 2, that the Contract Corporation 
had never accepted the transfer to them of Mr. Piercy’s shares, inasmuch 
as their corporate seal was affixed to the transfer without any proper 
authority ; 3, that the transfer was executed by Mr. Piercy in blank—1.c., 
without any description of the shares which it affected to transfer, either 
by the name of the company of which they were shares, or by the numbers 
of the shares. The Master of the Rolls held that the Contract Corpora- 
tion must be placed on the list of contributories of the other eompany for 
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the 368 shares, and from this decision the official liquidator of the Con- 
tract Corporation appealed. 

Mr. Baggallay and Mr. Swanston appeared for the appellant; Mr. 
Cotton and Mr. Kekewich for the official liquidators of Barned’s i 
Company; Mr. Rigby for Mr. Piercy. 

Lord Justice Lord-Cairns was of opinion that in applying for and ac- 
cepting shares in Barned’s Banking Company the Contract Corporation 
were strictly and to the letter acting within the powers of their memo- 
randum of association. His lordship also thought that, looking at :the 
provisions for voting by proxy contained in the first.and second schedules 
of the Companies Act of 1862; and looking also to the provisions. of that Act 
for the registration under it of companies formed under the Joint-Stock 
Companies Act of 1844, which Act distinctly recognised corporations as 
included in the definition of shareholders in companies formed under it, 
it was clear that the legislature in the Act of .1862 contemplated that 
corporations might hold shares in other corporations under that Act. His 
lordship was of opinion that the evidence proved that the seal of the Con- 
tract Corporation was affixed to the roots with proper authority. And 
as the fact that Mr. Piercy executed the transfer in blank, though this 
might make it void as a deed at law, yet it was beyond all doubt that Mr. 
Piercy had.agreed to transfer, and had tendered to the Contract -Corpora- 
tion for the purpose of being transferred, all the shares which he held in 
Barned’s Banking Company. On the whole his lordship:was opinion that 
these objections and all the other objections which had been urged with 
much ability and ingenuity by Mr. Baggallay and Mr. Swanston failed, 
and that the order of the Master of the Rolls must be affirmed, and the 
appeal dismissed with costs. 





RE OVEREND, GURNEY & CO,, LIMITED.-EX PARTE MUSGRAVE. 


Tus case was heard in the Court of Chancery, by Vice-Chancellor Sir R. 
Malins, on the 23rd November. 

It was an adjourned summons argued in June last, when his Honour 
reserved his judgment. The facts were few and simple. On the 10th of 
May, 1866, Messrs. Musgrave were the holders of 100 shares in Overend, 
Gurney and Company, Limited, and at 11 o’¢lock on the.morning of that 
day telegraphed to their agents, Messrs. Lumsden, to sell those,shares. 
This was immediately done, and a telegraphic -message .sent back to that 
effect. When the shares came to be paid for, Sebag, a broker, paid between 
£400 and £500 for them, and said that the name of:the purchaser was 
Martha Street, and the transfer was made out in that mame (on the 22nd of 
May, the bank having stopped payment on the afternoon of the 10th of May), 
and the certificate handed over. Subsequently, on a call being made on 
Messrs. Musgrave, who were still on theregister, a letter was sent to Martha 
Street to Brackrell, Berks, where she resided as servant to J..L. Hart; 
but having opened the letter she said she knew nothing about the shares, 
and the letter was returned to the Dead Letter Office. Sheafterwards left 
Hart’s service and married, and his statement was that he purchased them 
for her, but never told her.of the fact, as he wished to,make her a wedding 
present of the shares. It appeared that he had ordered :the purchase of 
the shares in April, and had paid for them. Under these circumstances, 
the question was, whether Messrs. Musgrave had got:rid of their liabilisy 
in the winding up. 
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Mr. iy appeared for Messrs. Musgrave ; Mr. Cotton, Q.C.,and Mr 
Westlake, for Mr. Hart; Mr. Roxburgh, Q.C., and Mr. Ferrers, for the 
liquidators. 


The Vice-Chancellor now said that he was satisfied that the putting in 
of the name of Martha Street by Hart was a mere subterfuge, and that 
there was a binding contract between Messrs. Musgrave and Hart, so that 
a decree could have been made had it been a suit for specific performance, 
this acceptance of the transfer removing all difficulty. When the case was 
argued his Honour expressed his opinion that Hart was liable, but re- 
served his judgment, both because the case of Overend, Gurney and Co. 
was then pending, and also to look into the authorities. The question 
depended on the 35th section of the Act of 1862, which certainly, as to the 
anterior part of it, applied to matters before the winding up, but the latter 

rtion referred to the rectification of the register, and appeared to his 

onour to give the Court the amplest power to deal with such cases as 
the present, lt was the evident intention of the legislature so to enable 
it, and to afford a cheap and speedy remedy, not only as between the 
members of a company and the company, but as between the members 
themselves. Here the official manager was indifferent which was put on 
the list, both being equally capable of paying, and, primd facie, there was 
no inconvenience in altering the register, for the company would probably 
be benefited, as a buyer had usually better means than a seller, and the 
— of colourable transfer like the present would be avoided. His 

onour then referred at some length to the authorities, observing that, 
whatever his own opinions might be, he was bound by this decision of the 
Court of Appeal, and tothem he must bow. Certainly there was a conflict 
on the 35th section, and all the cases, including “ Marino’s case.”” He was 
obliged, with great regret, to come to the conclusion that as Messrs. 
Musgrave’s names were still on the list, and there was no execution by 
both transferor and transferee, their names must there remain, and the 
name of Mr. Hart could not be substituted for them. 





RE THE JOINT-STOCK DISCOUNT COMPANY, LIMITED.—EX PARTE 
SICHEL—WINDING UP. 


TuIs was an appeal from a decision of the Master of the Rolls, heard by 
Lord Justice Lord Cairns, in the Court of Appeal, on the 25th November. 
The material facts were these :—The winding up of this company com- 
menced on the 7th of March, 1866. Atthe beginning of February in that 
ear 200 shares in the company stood on the register in the name of a 
Mr. Ashton, and 90 other p vel in the name of the Imperial Mercantile 
Credit Association. All these shares were sold to a Mr. Stafford, and 
before the 6th of February transfers of them were executed, as to 100 
to Stafford, and as to the remaining 190 to a Mr. Hogben, a nominee 
of and trustee for Stafford. These transfers were sent in for registration, 
but though they were approved by the “ rota” director of the company— 
i.e., the director whose business it was to examine transfers of shares— 
and were initialed by him, they were never in fact registered. Stafford 
borrowed some money of Mr. Sichel on the security of the 290 shares, and 
handed to him transfers of the shares from himself and Hogben. These 
transfers were never registered, and do not seem to have ever heen ap- 
proved by the “rota” director; they were left by Sichel at the com- 
pany’s office on the 6th and 7th of February, 1866. At this time Sichel 
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was very anxious to get upon the register of shareholders, because it was 
then expected that the company would shortly make a return of capital to 
its shareholders, and he desired in this way to get his loan to Stafford 
partly paid off: He frequently called at the company’s office, and pressed 
them to register.the transfers to him, and he was referred to the chairman 
of a committee of investigation into the company’s affairs, but did not 
succeed in attaining his object. On the 28th of February, 1866, Stafford 
sold the 290 shares, and out of the purchase-money he paid off what he 
had borrowed from Sichel. In this state of circumstances the official 
liquidator of the company applied to the Master of the Rolls to have the 
register rectified by inserting Mr. Sichel as the owner of the 290 shares, 
= ~ lordship made an order accordingly, from which Mr. Sichel ap- 
pealed. 

Mr. Southgate and Mr. T. A. Roberts appeared for Mr. Sichel ; Mr. 
Baggallay — Lindley for the Imperial Mercantile Credit Associa- 
tion; Mr. Rodwell for Mr. Ashton; Mr. Jessel and Mr. Locock Webb for 
the official liquidator of the Joint-Stock Discount Company. 

Lord Justice Lord Cairns said that this was an application at the Rolls 
by the official liquidator, under section 35 of the Companies Act, 1862, to 
rectify the vaiher of the company. That section must be read in con- 
junction with section 98, and it was clear that the Court could not rectify 
the register ex mero motu suo, but it must exercise its judicial power 
under section 35, having regard to the applicant and to all the circumstances 
of the case. In the present case the official liquidator was the applicant, 
and generally speaking the official liquidator was said to represent the com- 
pany, the creditors, and the contributories. In this case he could not 
represent the creditors, because as Mr. Sichel never was on the register, 
they could have no equity to say that he ought to be put on. Nor could the 
liquidator represent the contributories generally, except as regarded their 
interest in the company. What then was the case of the company? The 
company could only say to Mr. Sichel, “‘ We delayed you in every way in 
our power; we deprived you of any profit you might have derived from 
the shares, and now, after our failure, we want to put you on the register 
only for the purpose of incurring a liability.’ -His lordship thought it 
clear that the company could not ‘make such an application, nor could the 
official liquidator as their representative. There was this further difficulty 
in altering the register in the way suggested, that it could only be done by 
removing Ashton and the Imperial Mercantile Credit Association, and also 
by putting on their transferees Stafford and Hogben, with whatever 
liability attached to past members of the company. It was, however, 
sufficient to decide, and his lordship did not do more than decide, that 
a company after failure could not come through its official liquidator 
and ask to remove one name which was on its register and to substitute 
another, on the ground that the company ought to have done so before its 
failure, the person actually on the register making. no application. The 
order of the Master of the Rolls must be discharged, and the application 
of the official liquidator of the Rolls refused with costs. This to be with- 
out prejudice to any application which the Imperial Mercantile Credit 
Association, Ashton, Stafford, Hogben, or any of them, might make with 
regard to the rectification of the register in respect of the 290 shares. 
No costs of the appeal would be given. 
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TRADE OF THE UNITED KINGDOM. 


Tne Board of Trade returns for the month and nine months ended the 
30th September, were issued on the 29th October, and preseut the unsatis- 
factory results which were to be anticipated from the general depression 
in commercial affairs. The total declared value of exports for the month 
of the present year was £16,145,584, against £16,671,078 in 1866, and 
£17,316,681 in 1865, which is a decrease, compared with the former period, 
of £525,494, and with the latter of £1,171,097. For the nine months of 
the present year the total was £137,202,497 ; in 1866 it was £141,936,898, 
and in 1865, £119,717,377, which is a decrease, contrasted with 1866, of 
£4,734,401, but an increase over 1865 of £17,485,120. With regard to 
exported articles, there has been an increase in alkali, firearms, and gun- 
powder, beer and ale, coals and culm, cotton yarn, cotton manufactures, 
irou and steel, thrown silk, spirits, and woollen and worsted yarn; but a _ 
decrease in earthenware and porcelain, haberdashery and millinery, hard- 
ware and cutlery, linen yarn, linen manufactures, machinery, seed oil, silk 
manufactures, wool and woollen and worsted manufactures. In imported 
articles there has been an increase in raw cotton, flax, guano, rugs, raw 
silk, silk manufactures, timber, coffee, fruit, tea, tobacco, and wine; anda 
falling off in live animals, clocks and watches, hemp, hides, pretroleum, 
flax seed and linseed, tallow, wool, woollen manufactures, cocoa, wheat, 
meal and flour, spirits and sugar. With respect to cereals, there has been 
a large increase in the importation of wheat, also an increase in oats, peas, 
beans, and wheat meal and flour, but a decrease in barley and Indian corn 
and maize. In the case of provisions, there is shown an increase in bacon 
avd hams, salt beef, cheese, and lard, but a falling off in salt pork, butter, 
and eggs. The annexed tables exhibit the alterations in the several articles 
enumerated :— 














EXPORTS. 
1866. 1867. 

Coals and culm ... a aon «- tons. 896,150 1,097,508 
Cotton manufactures... eee e yards, 236,122,896 250,424,092 

m yarn ooo oe a aa 12,893,343 13,317,482 
Haberdashery and millinery ° valne £ 416,552 291,786 
Linen manufactures... oa e+. yards. 23,584,304 18,949,540 
Linen yarn oa Ks saa os” 3,316.854 2,160,907 
Iron, pig... eee eee See +. tons. 57,323 60,246 
Ditto, railway ... “ . win ie 36,193 74,496 
Copper, unwrought... ove o. =cwts. 5,881 12,002 
Ditto, a ie nails, &c.... he vat i 44,871 54,269 
Oil seed wits on --- gallons. 837,859 507,270 
Silk manufactures ee il es Value £ 117,518 86,298 
Ditto, thrown ... eco eee oo. a 17,554 33,436 
Spirits, British ... eve ove ++ gallons. 122,526 141,848 
Woollen cloths, &c. _... an -. Value £ 1,903,558 1,792,133 
Woollen and worsted yarn... eee §6Cwts, 2,392,374 3,844,354 
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IMPORTS. 
1866. 1867. 
Cocoa... eco eee ° Ibs. 960,850 745,609 
Coffee... ° ° ° 9,732,134 22,443,692 
Wheat... eee eee eo - cwts 1,192,064 3,067,662 
Wheatmeal and flour ... ‘ . ‘“ 103,965 156,040 
Cotton, raw a . a 980,713 1,452,553 
Flax... - _ ml 138,652 245,037 
Hemp... whe ‘ an a 130,818 101,932 
Ilides, tanned, &c. ‘ ‘a Ibs. 610,342 654,894 
Leather manufactures ... ° es pairs. 871,068 848,454 
Butter... see ° eo we. §=6cwts. 115,722 67,215 
Cheese ... eee eos ee * 114,170 136,767 
Flaxseed and linseed ... ooo oe = QT, 137,979 120,628 
Silk, raw... ° ° ° «= Lbs. 504,373 554,667 
Silk, thrown... oe . o 896 14,247 
Silk manufactures ove 7 eee * 295,643 300,344 
Spirits onl an ote .-. gallons. 1,267,033 1,194,025 
Sugar, unrefined... oe i eee §=Cwts, 1,126,384 964,133 
EE oe en ea i ie 116,509 91,842 
Tea ooo ° Ibs. 7,750,833 11,401,437 
Tobacco ... wh ° oe 9 4,297,830 4,504,180 
Wine... ooo ose oe ..- gallons, 768,490 1,018,664 
Wool bid poh = a. I 15,449,562 13,370,506 
Woollen manufactures ... > «+. Value £ 239,033 216,965 














Reports of Joint-Stock Banks. 


STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


Tue eighth ordinary general meeting of this company was held on 
the 25th October, at the offices, 10, Clement’s Lane, Lombard Street ; 
Mr. Daniel Mackenzie in the chair. 

The secretary read the following report :— 

“ The accounts for the half-year ending the 30th of June last, now sub- 
mitted, after payment of interest on current and deposit accounts and 
charges, making allowance for rebate on bills not due, providing for bad 
and doubtful debts, and including the balance of £1,421. 9s, 9d. brought 
from the previous half-year’s account, show a net profit of £14,299. The 
directors, out of this available balance, recommend a dividend for the half- 
year of 10s. on the shares with £25 paid, and of 4s. on the shares with £10 
paid, which will require £9,393. 6s.; that £500 be written off preliminary 
expenses account, £1,000 off amalgamation account; and that £2,000 be 
added to the reserve fund ; leaving a balance of £1,405. 14s. to be carried 
to next half-year’s account. In addition to the ordinary profits for this 
half-year, it will be seen by the annexed balance-sheet that the directors 
have been able to apply £9,370. 19s. 8d., arising from surrendered and for- 
feited shares, which belonged, with a trifling exception, to insolvent share- 
holders indebted to the bank, in further reduction of amalgamation ac- 
count. ‘ Although the directors do not propose on this occasion to increase 
the rate of dividend beyond the amount paid for the two past half-years, 
they have much pleasure in reporting the continued advance of the bank 
in strength and public favour. The withdrawal of two local banking 
institutions in Natal will tend materially to improve the position of the 
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bank inthat colony. The directors congratulate the shareholders on having 
coinpleted the purchase and obtained possession of the freehold business 
premises in Clement’s Lane, Lombard Street, on terms which they con- 
sider advantageous to the bank. They have in view the letting of the 
upper floors, at remunerative rents ; and the old premises in Cannon Street 
have been sublet ata profit for the remainder of the term held by the bank.” 
The Chairman, in moving the adoption of the report, congratulated the 
shareholders upon being abie to assemble in their own premises, which, 
since the last meeting, had been re-arranged in a manner that could not 
fail to be of a highly satisfactory character. While retaining ample ac- 
comodation for all the requirements of the business of the bank, they would 
be able to let the upper portion of the building upon terms that would 
allow them to stand at a very easy rate for their own offices. The board 
had received an advantageous offer for the first floor, and the second floor 
would no doubt be let before long. He sincerely congratulated the share- 
holders upon the report and statement of accounts they were now asked to 
adopt. Although the board were unable to offer a large dividend, still, 
taking into account the severe crisis through which the Cape colonies had 
recently passed, and also the late disastrous condition of commercial affairs 
at home (which had to a certain extent reacted upon the Cape), it was 
something to feel gratified at that they were now offered an honestly-earned 
dividend, even at the comparatively low rate of 4 per cent. He used the 
words “ honestly earned” advisedly, because he could assure the meeting 
that the lowest possible value had been placed on every bad debt. Mr. 
Stewart, the general manager, in a letter dated the 15th August, said, upon 
this point :—“ As on former occasions the securities held by the bank have 
been carefully scrutinized, and every particular affecting the value of the 
debt has been fully considered. As arule, in order to prevent the possibility 
of disappointment hereafter, I have placed a low value on every debt. ... 
The progress being made by the bank should, considering the number of 
competing institutions, and the check which business has lately received, 
be viewed, on the whole, as satisfactory.” In another letter, dated the 
14th September, Mr. Stewart said :—“* Adverting to my remarks in a pre- 
vious letter as to the progress being made by the bank, I have now the 
pleasure of informing you, in confirmation of what I then stated, that the 
number of new accounts opened at the various branches of the bank, in the 
half-year to 29th June last was 371. In addition to the foregoing we have ob- 
tained the commissariat account, all of which shows the growing favour with 
which the bank is held in the colony.” He, as representing the board, 
would be guilty of a distinct dereliction of duty if he passed on without 
expressing the highest opinion of the energetic manner in which Mr. 
Stewart had conducted the affairs of the bank. Indeed, it was not too 
much to say that it was largely owing to that gentleman’s exertions that 
the bank was placed in its present prosperous condition. Mr. Stewart’s 
original arrangement with the ad was expiring, but they had entered 
into a new engagement by which the bank would have the benefit of his 
services inthe colony for a further period. The first item to which he 
(the chairman) would draw the attention of the meeting was connected 
with the balance-sheet, and it was one of considerable importance. On 
the debtor side of the account there were £17,740 of shares surrendered to 
the company, and forfeited. These shares—214 of £25, and 1,239 of £10, 
—came into the hands of the directors in consequence of certain parties 
who were debtors to the bank having handed them over as collateral 
securities. The majority of these parties had since become insolvent, and 
wish to abandon their shares to the company. The board, 
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thinking it would be very much for the benefit of the proprietors if such 
a course were adopted, gave their consent, and under the powers given by 
the articles of association proceeded at once to cancel the shares in ques- 
tion. By this step the shareholders received a twofold benefit. In the 
first place, it reduced the amount of capital upon which dividend was paid ; 
and, in the next place, it enabled the directors to deduct from the amalga- 
mation account (which had long been an eyesore to all of them) a sum of 
£9,370. This question had received the most anxious attention and 
deliberation from the directors, and the result had been unanimously arrived 
at. The balance-sheet showed that the capital account was £469,830— 
namely, 16,839 shares, £25 paid ; 4,869 shares, £10 paid ; and £165 paid in 
anticipation of calls. Another item worthy of attention was that respecting 
the circulation of notes. The amount stood at £73,504, as against £67,523 
in the last account. This was an increase, certainly, but it showed that 
the bank continued to be held in most favourable estimation by the colo- 
nists. As to liabilities on deposit and current accounts, it would be seen 
that they were rather short of what they were in the previous half-year. 
The difference, however, was more nominal than real, and did not at all 
affect the general deposits of the colony; for,as the general manager 
explained, a large proportion of the diminution consisted of dividends on 
insolvent estates which had been for some time deposited in the bank, and 
were withdrawn during thé six months. An account connected with the 
commissariat department had also been withdrawn, owing to some new 
arrangements. The item of bills payable and other liabilities was large, 
but it represented, to a great extent, exchange transactions from which, of 
course, the bank derived a profit. The net profit of the half-year appeared 
less then the previous half-year, but when the fact was taken into account 
that the gross profits were larger, and that the net profits were only 
reduced in consequence of charges entirely exceptional, it was evident the 
decrease was but nominal. He should be glad to answér any question 
that might be put to him upon the accounts. There was one subject not 
mentioned in the report’ about which the meeting would probably like 
something said—he referred to the question of reducing the liabilities of 
the shareholders. At the last meeting his colleague, Mr. Neish, who pre- 
sided, fully explained the views of the directors upon the matter, and pointed 
out the difficulties there were in taking any steps towards such an end. 
The board were extremely anxious to take a decisive step as soon as they 
could do so with safety to the bank. The meeting was told on that 
occasion that some legislative measure was exyected during the past ses- 
sion, with a view of enabling joint-stock companies, situated as the bank 
was, to effect an alteration. As the shareholders probably were aware, a 
measure was brought into the House of Commons and was passed. The 
act was now before him. But it had been found to be so unmanageable 
and unworkable, and it had been found so impossible to act under it, that 
although there were many companies in their own situation, he had not 
heard of one that had been tempted to take advantage of its provisions to ° 
reduce their liability. On the contrary, he knew of one company that had 
recently ignored the measure altogether, and taken the rather hazardous 
atep of re-constituting as a limited liability concern under the old act. 
While the bill was being considered, he attended to give evidence before 
Mr, Watkin’s committee, and he stated to Mr. Cave, M.P., that the bill 
would certainly prove unworkable in the shape it then assumed. The 
reply was that it could not be passed through in any other, as Sir Roundell 
Palmer had declared he would use all his influence and exertions to prevent 
the measure passing unless in the form in which it afterwards pass The 
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‘bill was carried, so it was said, in consequence of the strong representations 
of the City of London. He, however, wrote to Lord Redesdale upon the 
subject, pointing out to him his particular views upon it. The government 
had at that time arrived at its determination, but Lord Redesdale wrote 
him a letter, in which he said, “ A very imperfect, aud in some respects 
objectionable measure, has thus become law.” His lordship also asked for 
information, with the view of bringing the matter before parliament next 
session. (Hear, hear.) Under these circumstances, it would be the wiser 

lan if the shareholders allowed the question to remain in abeyance, in the 
a that something would be done when parliament met, that would effect 
what was wished without any injury to the bank. (Hear, hear.) 

Mr. Alfred Jarvis secouded the adoption of the report, remarking that 
he could, from private information of a reliable nature, confirm all the 
chairman had said officially as to their satisfactory position. 

No one having responded to the chairman’s repeated invitation to ask 
questions or make comments, the report, with the balance-sheet, was 
unanimously adopted. 

On the proposition of the chairman, seconded by Mr. Edenborough, the 
following motion was also unanimously adopted :— Thatthe appropriations 
mentioned in the report be now confirmed, and that the following dividends 
for the half-year ending 30th June last (free of income tax), be now 
declared to those shareholders appearing on the register on the 18th October, 
viz., 10s. per share on 16,839 Ati with £25 paid, 4s, per share on 4,869 
shares with £10 paid, to become payable on the 30th October instant.” 

Mr. W. Neish, director, said he wished to say one or two friendly words 
to the shareholders before they went away. Although himself a director, 
he was bound to say there was not a more honest or efficient board in Lon- 
don than that by which the bank was governed. There was a course of 
prosperity open now, and it would not be the fault of the directors if suc- 
cess was not realised. Perhaps there were few institutions that derived less 
support from their home shareholders than this bank. They seldom saw 
the tact of a shareholder at the office, unless to exercise the Englishman’s 
right of grumbling. The shareholders, however, might be of great use to 
the board if they chose. With the exception of the directors and their 
immediate friends, they were not indebted to one of the shareholders for a 
hundred pounds of deposit. But if they themselves would deposit, and 
encourage their friends todo the same, they would not only receive their 
4 per cent. (or 4}, if for long period), but there would be better profits 
every half-year, and better terms could be dictated to the depositors at the 
Cape. Better security could not be had in London than at the bank, and 
he called upon the shareholders to support their own concern. 

On the motion of Mr. Duff, seconded by Mr. Owen Lewis, a hearty 


vote of thanks was passed to the chairman and directors. This closed 
the meeting. 





THE LAND MORTGAGE BANK OF INDIA (CREDIT FONCIER 


INDIEN), LIMITED. 


Aw extraordinary half-yearly general meeting of the shareholders of this 
bank was held at the London Tavern on the 31st October, to receive the 
directors’ report on the affairs of the bank during the past half-year, and 
to declare an interim dividend, Mr. Jervoise Smith, M.P., occupied the 
chair. 


The Secretary (Mr. W. O. Allender) read the advertisement convening 

















Land Mortgage Bank of India. 1171 
the meeting ; the following report of the directors, a copy of which had 
been sent to each proprietor, was taken as read :— 

“In pursuance of the suggestion made by the board and adopted by the 
general meeting in April last, the directors now submit the followiug report 
of the affairs of the bank during the past six months. In the Bengal and 
Madras presidencies nothing has occurred worthy of remark; the large 
sum receivable from mortgages, alluded to at the last meeting, was repaid 
with punctuality, and the business of the bank is, as heretofore, satisfactory. 
The continued commercial depression at Bombay has prevented any material 
improvement in the value of some of the properties mortgaged to the 
bauk, and has delayed their realisation. To protect the interests of the 
company, and to obviate delay, the directors in May last deemed it essential 
that a member of the board should proceed at once to Bombay, and Mr. 
Boyson, whose long experience in India rendered him essecially fitted to 
undertake this responsible mission, left England in June for that presi- 
dency. He will subsequently visit Calcutta and Madras. Upon his arrival 
at Bombay in the following month, he at once proceeded to institute « 
most minute inquiry into the state of properties mortgaged to the bank, 
and, in reference to the general management, to take such steps as ap} 
to him under the circumstances to be necessary. The reports which he has 
forwarded to this country, while confirming, at present valuations, the 
original estimate of loss, convey much information that is very reassuring 
as to the general position of the bank’s affairs at Kurrachee and Bombay, 
but in view of a continuance of the present disturbance of confidence in 
that presidency, the board propose to adopt Mr. Boyson’s recommendation 
that provision be made for a further possible depreciation of £20,000. He, 
however, expresses a decided opinion that in the anticipation of a possible 
material improvement in prices, the safest policy is not to. hasten the 
disposal of the bank’s securities at this time, when a large number 
of estates belonging to other institutions are being forced to a com- 
pulsory sale. Owing to the central position of many of the bank’s 
properties in Bombay, the directors feel that they are justified in anti- 
cipating an increase in their value as soon as the proposed railway 
termini at Colaba are completed, and also if, as is reported, the neigh- 
bourhood of the town itself becomes for a time the chief seat of 
government in India. The board avail themselves of this opportunity 
of stating that the only liabilities of the bank are its debentures. Their 
repayment, with interest, is amply provided for by undoubted accruing 
receipts from the mortgage investments, and the directors therefore beg 
again to repeat that there is no intention to make any call upon the share- 
holders The secured income of the company for the present year, after 
providing for debenture interest and sinking funds and charges of every 
description, and after setting aside a further sum to augment the reserve 
fund, enables the directors now to recommend an interim payment, on 
account of dividend, at the rate of 4 per cent. per annum upon the paid-up 
capital of the bank, to be payable on and after the 14th November, free of 
income-tax. The board have to announce, with extreme regret, the retire- 
ment of Mr. Nelson from the direction, in consequence of severe indisposi- 
tion, which has compelled him to reside upon the continent. They soe 
the satisfaction of announcing that the vacancy has been filled up by the 
election of R. P. Harrison, Eaq., late comptroller-general of accounts for 
India, and Government director, Bank of "tg 

The Chairman, in addressing the meeting, said that as the report of the 
directors had been in the hands of the shareholders for some time, he pre- 
sumed that, to save time, they might consider it taken as read. (“‘ Yes.” 
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Before proceeding to the more immediate business of the day, it might, 
perhaps, be expected that he should address to them a few words of expla- 
nation why he had taken the place of the chairman on that occasion. Very 
shortly after their last meeting the state of Mr. Nelson’s health became 
such that his medical adviser forbade him taking further active employ- 
ment whatever, and advised his retirement into the country. Under 
these circumstances, and during his absence, which they had then hoped 
might have been of short continuance, Mr. Nelson had asked him (the 
chairman) to undertake the duties of his office, and, with the concurrence 
of his colleagues, he complied with the request, which, as they would agree, 
he could scarcely under the circumstances have refused. Since that time, 
unfortunately, his absence from London had not proved to be of such 
advantage to him as they had hoped, and, within the last few weeks, his 
medical adviser having desired his withdrawal to the continent, he had sent 
in his resignation as chairman and a director of the bank. Under these 
circumstances, at the request of his colleagues, he had that day promised to 
endeavour to fulfil the duties which would have devolved upon Mr. Nelson 
had his state of health allowed him to be present on that occasion. He 
reckoned upon the support of his colleagues, and he trusted that he might 
reckon also upon the shareholders present, in endeavouring to perform a 
task which he fairly thought could have been placed in far better hands 
than his own. He would now proceed to the report, and upon each para- 
graph, and upon the whole, he should take the liberty of offering a few 
sentences of explanation as it might be required ; of course accepting it for 
granted, that at the close of his observations any gentleman having any 
questions to ask, concerning the business of the bank, would be kind enough 
to put them in due course. In Calcutta the business of the bank had 
indeed been very satisfactory, and nothing had occured, as was stated in 
the report, of sufficient moment to justify particular attention to it. At the 
last meeting notice was given that a large repayment of money, receivable 
from ‘mortgages, was coming due tothem. The advance had been duly 
met; it amounted to £21,000, and the advance had been made to a native 
prince, who had made proposals to them to renew it for a further period, 
either the whole, or in part, but under the circumstances which then existed, 
they thought they would hatdly be justified in acceding to the proposal, 
however ample and good the security and interest were, and they had 
called for the repayment; and here he might note one very satisfactory 
feature, and that was that when he disposed of the property to others, it 
found ready purchasers at a price more than double the amount for which 
it had been pledged to the bank. It realised £52,500. (Cheers.) What 
he stated with respect to the general business had reference also to the 
tea properties, which were the subject of some particular discussion last 
April. They had continued in a very satisfactory condition, and were 
under close superintendence by all their agents and officers, and he trusted 
they would no longer have any ground for apprehension in this respect. 
There was one other property which they had submitted to public 
auction. It was a comparatively small amvuunt, but had fully contirmed 
the valuation. It had reference to a small amount of £1,100, and they 
put it up to public auction, and it realised £1,300 or £1,400, which placed 
them in funds instantly. Their business in Madras continued, as hereto- 


fore, of a limited character, but there was one favourable feature with the 
business there—in the great regularity in which all payments had been 
made. Indeed, so punctual were their debtors and mortyagees, that, should 
favourable opportunities occur, he thought it would be for the considera- 
tion of the board in future, whether they might not invest any surplus that 
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they might obtain from Calcutta or Bombay in Madras securities. With 
respect to the presidency of Bombay, he was sorry to say they were not 
able to give a more favourable report than was given tothem in the month 
of April last. The unparalleled depression which existed at that time had 
continued almost up to the present moment, until within the last very few 
advices, with little or no abatement whatever, and had prevented their 
realising, as they had hoped to have done, many of the properties which were 
now mortgaged to the bank. He did not think thatat the last meeting mention 
was made of the intention of the board to depute a gentleman to proceed to 
Bombay, to institute a minute inquiry into the case of the properties there 
mortgaged to the bank. For this purpose they had selected Mr. Boyson, 
one of their number, who, from a long residence in the Fast, they believe 
to be fully competent to undertake such a mission. Mr. Boyson made no 
difficulty whatever, and others, better acquainted with India than himself, 
would know what such a journey to Bombay, in the middle of June, 
might entail. He had, unfortunately, been ill for a short time on his 
arrival, but he (the chairman) was glad to say that he was now restored 
to health. Mr. Boyson was invested with full powers from the directors 
to represent them on every occasion, and with all the powers necessary to 
institute a full inquiry. The board did not propose to make any change 
in the arrangement, or to take any steps until Mr. Boyson’s return, and 
until they were fully informed with every possible information in respect 
of the action of all those with whom they had been connected in that 
presidency. The death of Mr. Crawford, their solicitor, just previous 
to Mr. Boyson’s arrival at Bombay, rendered it unnecessary that any 
allusion should be made to the part taken by that gentleman in the 
negotiation for, and the granting of the several loans by the Land 
Mortgage Bank. With him, and with the valuers of the company, 
the chief responsibility in the first instance rested. Bombay had passed 
through a period of commercial difficulty, unexampled in any part 
of the world, and it must be'a long time before it recovered its former 
position. As he: had said, the directors considered it inexpedient to 
enter further into'the question of management, until they had Mr. 
Boyson among them, but it would be satisfactory, doubtless, to some 
gentlemen, to know -that they would no longer employ the same valuer, 
and if they should have occasion to revalue other properties, other officers 
would be called in for that purpose. In'the meantime, the directors had 
determined on carrying on no further business at Bombay. Mr. Boyson 
arrived out at Bombay on the 24th June, and he first directed his attention 
to the deeds of the various securities lodged with them, and he was sure the 
shareholders would join with the board in ee themseives that 
Mr. Boyson had found nothing whatever out of order. He then proceeded 
to a minute and searching investigation of every property mortgaged to the 
bank, with the view to disposing, as occasion might offer, either by public 
sale or private treaty, of such properties as at the moment might seem pos- 
sible to entail further cost, and to give rise to further cost to the share- 
holders. He (the chairman) was sorry to say that he had not been able to 
= this portion of his task, owing to the depression that still existed ; 

ut he was sanguine that in a little time the value of their properties would 
improve. At this moment, quoting from a recent paper from the Govern- 
ment “ Gazette,’ he found that there were no less than 62 estates in the 
market for competitive sale. Under these circumstances it was quite out 
of the question to expect any great enhancement in prices for the moment, 
but they were not compelled to sell, and their real policy was unquestion- 
ably one of inaction. They must abide their time, a little longer at all 
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events. When these properties have been wholly, or in part disposed of, 
they might then hope to go into the market. The chairman had mentioned 
that they had large properties at Colaba, and the local papers were unani- 
mous in predicting a bright future for that district. The question, 
he said, of the introduction of a railway into Bombay was at present 
in dispute. Should, however, that be carried out, and there was every 
reason to hope that it would be, an additional value would be conferred 
upon the existing mortgages of the bank. Mr. Boyson stated if they 
parted with their property at the present moment, there was the pos- 
sibility of a further depreciation to the extent of £20,000. The board 
would certainly recommend the shareholders at the next general meeting, 
when the question of accounts were gone into, to adopt Mr. Boyson’s 
suggestion, and make provision for such further depreciation. They couid 
not, however, give up the hope that the sum which was named might prove 
to be in excess of what would be ultimately required for the purpose. He 
next came to paragraph eight in the report, in which the directors 
stated that they were glad to have “the opportunity of stating that the 
only liabilities of the bank are its debentures. Their repayment, with 
interest, is amply provided for by undoubted accruing receipts from the 
mortgage investments, and the directors therefore beg again to repeat 
that there is no intention of making any call upon the shareholders.” 
That paragraph was purposely made as short and as brief as possible, so 
that it should convey only one meaning to all; but, at the same time, it 
might be satisfactory to them if he confirmed at all events a portion of it. 
He might state here that their liabilities for the next five years from all 
sources would amount to £130,000, whilst, in the same period, they would 
have £700,000 coming in from repayments of mortgages, and it was hardly 
possible that they would not have amply sufficient to meet the liabilities 
during that period. (Cheers) Unless there was a necessity for a call 
there could be no intention of making a call. Gentlemen would excuse 
him dwelling upon the subject, but some misapprehension existed on 
the matter. If there was no necessity there could be no intention of 
making a call. It was contrary to the spirit of their institution. They 
wished to deal with other people’s money and not with their own. 
They were aware that a contrary opinion had been expressed outside— 
that it was thought that a call was probable, but the directors themselves 
were so largely interested in the bank, that they would be most un- 
willing to incur the inconvenience of a call. The Mortgage Bank of India 
differed from other Eastern financial institutions. Their advances were 
simply on real property on loan; they had no shares or stock in any kindred 
institution ; and until the money they had advanced was repaid, they 
were not compelled to invest any more of the money of the shareholders. 
It might be to the interest of the institution to do so, but they were not 
compelled to do so. In compliance with the articles of association the 
directors now recommend an interim payment on account of dividend of 
4 per cent. upon the paid-up capital of the bank, payable on and after the 
14th November, free of income tax. These calculations had been made after 
providing for every possible liability, and alsu after setting aside a further 
augmentation to the reserve fund. (Cheers.) He might also mention 
that since last April the reserve fund then set apart had been invested in 
Government securities, placed in the names of three directors, and with- 
drawn entirely from the available capital of the bank—put entirely aside 
—and it would be augmented from time to time, both by additional grants, 
and by the re-investment of the dividends accruing from it. The board 
having been deprived of the services of Mr. Nelson, had elected another 
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gentleman in his place—Mr. R. P. Harrison, late Comptroller-General 
of Accounts for India, and Government Director, Bank of Bengal. Ue 
was a gentleman holding a very high position, and he hoped the share- 
holders would confirm the choice they had made. It had been their hope’ 
to haye associated with them, further, one, at least, of the largest share- 
holders in the company, who, by his residence in London, might be able to 
give them valuable assistance. A proposal had been made to a gentleman, 
not personally known to the board, only by the great interest he held 
in the company, and that proposal was still before him. He mentioned 
this to show the shareholders that they were not two bodies, but a portion 
of the same, and that they wished to be associated with the whole company, 
and not to be considered as representing only a portion of the company 
Cheers.) After apologising to the meeting for having detained them 
so long, and also thanking them for their kind hearing, the chair- 
man, in conclusion, assured the meeting that the directors considered that 
their interests, and the interests of their shareholders, were identical 
throughout. There might be some persons who expressed or entertained 
a different opinion, but he trusted that what he had said would be sufti- 
cient to convince everybody that such was the opinion of the directors. 
(Hear.) During the last six months the shareholders have had their 
property exposed to sudden and extraordinary fluctuations on the Stock 
Exchange. The directors knew of no reason for that depression beyond 
idle aud sinister rumours from without. This depression had arisen 
entirely from without, and not from within; and he might state for the 
information of those present that, with the exception of a few purchases 
of shares, no transfers had been entered into by any member of their 
board. Owing to these vague and adverse rumours, many shareholders, 
both in town and country, had come to them, and had investigated the 
real value of their properties before consenting to part with their shares 
at the present low prices, and he (the chairman) believed he was correct 
in saying that no shareholder after such investigation, so far as they knew, 
had parted with one single share, (Cheers.) He believed they had a fair 
future before them. They had passed through a very anxious time, but 
he really thought they might look forward to a more prosperous future. 
It was dangerous to predict, but he might, without fear of contradiction, 
assert that if the shareholders continued to give them their confidence, no 
exertions should, on the part of the directors, either collectively or indi- 
vidually, be wanting to hasten that result. (Loud, cheers.) 

Mr. Laurie seconded the resolution, 

Mr. Eley said he rose for the purpose of addressing a few observations 
to the meeting, and in what he had to say, he hoped to claim their kind 
indulgence. At their last meeting he took some pains to address to them 
some remarks with reference to their London establishment, which he 
then stated was unnecessarily large. Taking for granted all that the chair- 
man had said that day—taking for granted, as he had said, that the directors 
were desirous of doing everything they could for their benefit—taking for 
granted, also, to which he did not agree, that their board as at present con- 
stituted was the board they ought to have—there was still such a thing as 
paying for a thing too dearly. He knew something about the duties of 
their directors in London—he knew that the duties of those gentlemen 
consisted simply of receiving the letters as they came in from India by the 
mails, reading them, commenting upon them, and instructing the secretary 
or manager to reply to them in certain terms. He contended that the duties 
of the London board were but mere routine duties, and did not require 
the services of ten gentlemen, with a salary of £250 a-year each. (Hear, 

















1176 Land Mortgage Bank of India. 


hear.) He had several other things to remark upon, and he trusted that 
in the remarks he had to make he should be granted a patient hearing, 
feeling assured, as he did, that what he had to say would be to the interest 
of the proprietors, and would materially affect the future of the company. 
He had one complaint to make to them, which he made at their last 
meeting—he did not see that their business required a manager in London. 
Although called a bank they were not bankers—they did not perform any 
of the functions of a bank, and why they were called a bank was that 
at the time the company was fornied, peopie liked the name of bank, 
and their shares were raised to a higher premitim in consequence. He 
stated at their last meeting what were the duties of the secretary and 
manager, and he must now repeat that be could not see what théy 
really had for those two officers to do. He wished it to be distinctly 
understood that he did not make any complaint against either of those 
gentlemen—he believed them to be both highly respectable gentlemen 

and he wished to speak of them with the greatest courtesy. He only said 
that they did not require the services of both these gentlemen. For the 
performance of the mere routine official duties of the London establish- 
ment, they did not require two officers, having an aggregate salary of 
£1,100 a year. (Hear, hear, and cries of “shame.””) It was very easy for 
tlie directors to deny these assertions—to tell them that the services of 
these gentlemen were necessary for the performance of these duties; but 
in proof of what he had stated he gave them at the last meeting the case 
of a company analogous to their owi—the Trust and Loan Company of 
Upper Canada. He then stated that, however eminent the directors 
of the company nmiight be, the directors of the Trust and Loan Company of 
Upper Canada would bear comparison with them. This company could 
do with one officer, and as he pointed out tothem at the last meeting, if 
their expenses were reduced to the same in amount as that company, which 
was engaged in doing the same kind of business as this company—the 
sphere of its opérations being Canada instead of India,—if their expenses 
were reduced to the same level as those of other companies, or if 
their expenses were evén a few hundred pourids in excess of that 
company, they could pay nearly—and this he had proved to them b 

figures, which at the time, were not denied—7 per cent. upon their paid- 
up capital. This he stated at the last méeting, and it was not once 
referred to by the directots. He knew that in making these statements, 
and in laying these facts before them, he had great difficulties to con- 
tend with. His greatest difficulty was that, in the first instance, he was 
not fighting directors, but he was the shareholders. Some fifteen years ago, 
he was a large shareholder in another company—he was thankful to say he 
was only a small shareholder in this company—and he then had occasion to 
find fault with the expenditure of that company; he then found fault with the 
liabilities which the directors insisted upon incurring. For three years 
he had to fight the shareholders of that company. He was told that it 
was impossible that the directora could maintain their position without 
incurring these liabilities; that it was not possible to reduce their ex- 
peuses; that they could not possibly receive any dividend unless they 
incurred the liabilities. After three years’ battle they succeeded in gain- 
ing their object. The shareholders at large could stand out no longer. 
What was the result? They put other gentlemen upon the direction, 
of equal eminence to those they had had before, willing to work for 
half the amount; they dismissed several of their officers whose services 
were unnecessary, and reduced, in various ways, their expenses. Up to 
that time they had received no dividend ; with the change of administra- 
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tion the dividend rose to 7} per cent., and their shares, which were at 
quite as low a price as the shares of this company, rose to a premium. 
(Hear, hear.) He believed they might do the same thing, if they would. 
but simply take the proper means to secure that effect. Another matter 
he (Mr. Eley) had to complain of was the unfairness of their articles of 
association, but he would not go into details upon this point, because he 
knew that shareholders were bound to know those articles before they 
became shareholders. They had accepted their shares subject to those 
articles, and therefore he would not say very much upon this matter, 
He, however, wished to draw their attention to one or two little matters 
of importance. Mr. Eley then explained that if the shareholders should 
desire to alter any of the existing articles they would have to convene 
a special meeting for the purpose, and the requisition must have the 
support of shareholders representing £200,000. Having obtained a 
meeting, and having obtained a majority of votes at that meeting, 
they would, doubtless, think that that majority would be sufficient 
for their purpose. Not so, however ; they must obtain a majority of three- 
fourths; and, in addition to this, they must then call a second special 
meeting to confirm the resolution passed at the previous meeting. If they 
were desirous of reducing the amount of the directors’ remuneration, the 
course of procedure would be the same. He should conclude by proposing 
a resolution, expressing their opinion that the remuneration now paid to 
the directors was too large. (Hear, hear.) He knew, for the reasons he 
had stated, that it would have no legal effect, but he wanted an expression 
of opinion upon the subject. By making their remuneration the subject 
of one of the articles of association, the directors had effectually prevented 
them from making any alteration in it, if they wished to do so. Another 
very objectionable article was that which stated that no director of the 
company should be required to vacate his seat on account of being connected 
with any firm which had any contract or business with the company. That 
was, to his mind, a most improper article. He did not wish to make use 
of the slightest insinuation towards their late chairman; they knew that 
he was connected with a firm which stood very high; he was only advo- 
cating a principle, but he believed he was correct in saying that there had 
been connections between the company and the agents of that gentleman’s 
firm, cf the description referred to in the clause. He mentioned that it 
was exceedingly improper that any one should be a director of the com- 
pany, having a business transaction with the company, and receiving pay- 
ment of money, commission, or profit. They could not forget that they 
had made very great losses, and they had been accustomed to hear 
at their meetings their chairman express the greatest confidence in 
the future of the company. The chairman had so expressed himself 
on that occasion, and he believed he was sincere in what he had 
said. Mr. Laing used to say the same thing. (Oh, “of course.”’) 
Mr. Laing was, doubtless, a very clever man, and he had said the 
same thing. Mr. Laing was compelled to retire from the chair in con- 
sequence of ill-health. It was astonishing how many directors were 
taken ill at the right time. (Laughter.) But if Mr. Laing’s health was 
such as to render it necessary for him to retire from the direction of the 
company, that was no reason why he should sell the shares he held in that 
company, of the future of which he had expressed so favourable an opinion. 
(Hear, hear.) He would like to put one question to the chairman, if he 
should rule he was entitled so to do—whether Mr. Laing still held a sub- 
stantial interest—anything over 100 shares ? 
A Shareholder—There were 1,500 shares allotted to him. 
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Mr. Eley said he was aware of that ; but he might take it that Mr. Laing 
did not now hold 100 shares. Their late chairman had expressed himself 
confidently of the success of the company. He, too, had retired on account 
of ill-health ; but if he had retired on this account, that was no reason why 
he should part with his interest in the company. For he took it for 
granted that if Mr. Nelson withdrew his interest from the company, he 
did so to invest in some other company, in which he had greater confidence. 
They would like to know whether Mr. Nelson still had a large holding in 7 ' 
the company, or whether he had sold largely of his shares. 

The Chairman said Mr. Nelson had an extremely large holding in the 
company. 

r. Eley asked if he had not been selling largely of his shares. 

The Chairman said that information could be got at the office, 

Mr. Eley said they might take it that Mr. Nelson had been selling 
largely. Mr. Eley next went on to refer to the extraordinary depreciation 
of the shares of the company which followed upon the decision of the 
directors in October last not to pay an interim dividend, and expressed his 
opinion that some persons behind the scenes had then an influence in 
bringing about that state of things. The meeting of the board at which 
the decision was arrived at took place on a Friday, and the operations on 
the Stock Exchange commenced on Saturday, and culminated on the 
following Monday in a fall from 3} to 2, Astounded at the startling falling 
off im price, he went to the offices, and inquired of Mr. Wiggins the cause. 

Mr. Wiggins then assured him, in most positive terms, in answer to cate- 4 
gorical questions he then put to him, that not only had no loss been made, 

but that there was not the slightest suspicion of anything of the kind 

and that their affairs were as prosperous as ever. Just previous to the _ 
meeting in April last he again called at the offices, and saw the secretary, 

Mr. Allender, who confirmed this statement of the manager, and having 

done so he attended the meeting in April to complain, as he complained 

again to-day. Mr. Eley, in continuation, said that with regard to their 

losses he was quite sure that the chairman had been telling them what he 

verily believed to be the truth. On the last occasion £60,000 were put 

aside to meet their losses in the Bombay Presidency, and the hope was 

then held out that as things were beginning to present a more favourable 
appearance, the estimate would be found more than sufficient. These hopes 

had not been fulfilled, for it had been thought necessary, upon the 
recommendation of the directors in India, to put aside another £20,000 
towards the loss. He thought that was a sufficient answer to the favour- 

able statement that had been made. He believed the chairman was 
thoroughly sincere in what he had stated, but a reduction of expenditure 

and a reformed administration were necessary to secure a better result 

in the future. It was quite true that whenever a shareholder rose at 

those meetings to advocate reform, he was taunted by the remark that 

he was depreciating their property. Mr. Eley went on to contend that 

the business which the company undertook in India was of a very hazardous 
character. He was opposed to the issue of further debentures. £5,000 of 
debentures hud been issued this half-year; they were trading with 
borrowed capital ; they had liabilities to the extent of three-quarters of a 
million, and these liabilities were incurred not for the purpose of paying 

them a dividend, but for the purpose of meeting extravagant expenditure, 

by which the directors and their friends were the only parties who reaped 
an advantage. (Cheers.) There were very few persons who had the 
courage to speak out. There was an article in the Times, the other day, 
the writer of which remarked that shareholders were “ poor things,”’ and 








Land Mortgage Bank of India. 1179 


added in parenthesis “that they were indeed poor things, did they but 
know all.” The Daily News, too, reverting to the losses that had occurred 
to shareholders during the last two years, said this was the fault of the 
shareholders themselves, who wilfully blinded their eyes, and stifled 
inquiry, and yet when a shareholder stood up at these public meetings and 
advocated a policy of reform, he was told that he was depreciating the 
price of his stock in the market. They need have no fear upon that score. 
(Laughter.) Mr, Eley next complained that the printed slip sent out to 
the shareholders, and which purposed to be taken from a weekly financial 
paper, and was said to be a correct report of the proceedings of their meet- 
ings, was a report written in the spirit which the directors entertained, 
and was not a correct and full version of their proceedings. He must pro- 
test against all such tactics. He had only one other matter to refer to, 
and he must confess that it was one of a most unpleasant and painful 
character, and one in the discussion of which their impartiality would be 
taxed to the utmost. 

The Chairman here rose and reminded Mr. Eley that he must confine 
himself to matters immediately referring to the resolution before the 
meeting, Any resolution that did not bear upon the report could not be 
entertained until the voice of the meeting had been obtained upon the 
previous question. 

Mr. Eley said that when a motion was submitted for the adoption of the 
report, he was entitled to say anything connected with the management of 
the company. He would waive his right to move a resolution. His re- 
marks had reference to the constitution of the board, and he intended to 
protest, and did indignantly protest against Mr. P. N. Laurie being retained 
in office as a director. He had been told that he should not be allowed to 
proceed, but he did hope the meeting would give him a hearing. (Hear, 
hear.) 

The Chairman—I have to rule that you are out of order in dealing with 
that subject now. (“ No, no,” and cries of “ Go on,’’) 

Mr. Eley repeated that he would waive his intention to propose a 
resolution. 

The Chairman—You announced your intention of moving an amend- 
ment to the resolution for the adoption of the report, and I rule that your 
remarks now are irrelevant to the subject, 

Mr. Eley—I withdrew the words that I then uttered in respect of my 
intention to move a resolution, and will simply proceed to address the 
meeting. 

The Chairman said the subject to which Mr. Eley was about to refer 
was out of course, and beyond the four corners of the Act. He was advised 
that this was so, and he must of the hon. shareholder to confine his 
remarks to the resolution which he had submitted te the board some three 
weeks ago. 

Mr. Eley said the chairman had told them that the present board was 
entitled to their confidence ; he denied that, and he had a right to show 
them why. He said he objected to that statement of the chairman’s, and 
he was giving them his reasons. (Hear, hear.) Before proceeding further 
he must be allowed to say that he had no antipathy against Mr. Laurie, 
but he objected to that gentleman’s having the administration of his affairs. 
Mr. Eley then referred, at some length, to the recent report of the com- 
mittee of investigation of the Brighton Railway Company, with the 
statements in which our readers are already familiar. He read several 
of the remarks of Lord Westbury contained in it, and was proceeding 
to argue that the disclosures contained in the report were such that Mr. 
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Laurie could no longer retain the confidence of the shareholders of the 
company, when 

The Chairman again interposed, remarking that he had no desire to 
burke any question, but simply wished to do what was within the letter 
of the law. Mr. Eley had stated that he had said that the board were 
deserving of confidence at the hands of the shareholders. He made 
no such remark; he simply asked them to extend to the board that 
confidence which they had hitherto done. 

Mr. Eley—Well, I cannot extend to the board that confidence, and 
I will give you my reasons why I cannot. I have a right to do that. 
You asked for the confidence of the shareholders, and said that so long 
as the board possessed our confidenee they would do the best they 
could for our interests, I have a right to reply to that, and to show 
you that you have not our confidence, and no solicitor will tell me 
that I have not that right. 

The Solicitor said that, as he had been referred to, he would remind them 
that this was a meeting called for special objects. One of these was to 
consider the report cf the directors, and there was nothing in that report of 
the directors that had reference to the removal of any individual director. 
If the hon. shareholder spoke to the subjects which were comprised in the 
report, he was in order, but if he spoke with reference to the dealings of 
any particular director, that was not a subject mentioned in the report, 
and it was not a subject which he could discuss. He was bound to tell 
them that when any shareholder attempted to bring forward statements, 
with the obvious intention of removing from office an individual share- 
holder—he was bound to tell them that he had no right to doso. He was 
only in order in moving an amendment to the adoption of this report— 
cat an amendment dealing with the substance of the report. He was 
addressing them in his capacity of a shareholder—and he was a large share- 
holder in this company—and he called upon them not to allow this gentle- 
man, who had stood up for this avowed purpose, to induce them to remove 
from office a certain director, upon grounds not at all arising out of the 
report before them, but upon grounds arising out of his connec- 
tion with another company, not to sanction it, because it was by no means 
a fair proceeding. (“Oh,oh.”) It was not sanctioned by the laws of the 
company, and he, as a shareholder, protested against it, as being a matter 
of great injustice to the individual, and great injustice to themselves. If 
there was good ground for the removal of a director, that removal was 
provided for in the deed—they had only to call a special meeting for the 
purpose, and the directors must call it if they asked for it. He was bound 
to tell them that they would be doing very wrong to take any course of 
action on the present occasion. (“ Oh.’’ 

Mr. Eley proceeded to read other extracts from the committee’s report, 
and asked if it was not important to them that any one of the directors 
should not be amenable to such charges as those contained in that report ? 
(Hear, hear.) Doubtless, they would be told that Mr. Laurie was a most 
important member of their board, and that he devoted a great deal of his 
time to the affairs of the company, but that was not to the purpose. The 
question was, whether, after the disclosures made by the committee of 
investigation of the Brighton Company, Mr. Laurie could any longer 
command their confidence. 

Mr. Proctor asked what was the amount of the reservefund. The report 
told them that it was a very desirable thing to have a good reserve fund, 
and he fully concurred in that opinion. 

The Chairman said the sum was put by at the last meeting—£6,000. 
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Mr. Proctor said that was a very small sum compared with their 
liabilities. He asked whether it was desirable to pay the small dividend 
offered them on that occasion? If it was desirable that they should have 
a full reserve fund, he would say by all means let them do one good thing, 
and apply as much as they could to that purpose. They might repent 
having been so eager to take a few shillings now, when, perhaps, on some 
future day they were called upon to pay pounds in the shape of further 
calls, Do not let them take the dividend on this occasion; let them go 
through the year, and then they would be better able to judge whether they 
ought to take this dividend or not. The present report told them that the 
original estimate of loss was confirmed. Next year they might be called 
upon to set aside another £20,000 for further loss; instead of taking the 
small dividend proposed on this occasion, let them first make a good reserve 
fund. If they took the dividend now, they might find, to their regret, 
that they would want the money by-and-bye. 

The Chairman, in reply to the remarks of the last speaker, assured the 
meeting that the directors had fully considered the question before ventur- 
ing to submit the report now before them. They were not called upon to 
pay anything at the present moment. They were dealing with liabilities 
far distant. They could also take this small sum by way of interest — 
their capital, without 1 operon to the reserve fund, or without prejudice 
to the real position of the company. Their liabilities did not accrue for 
some twenty-seven years, for the last three years of the thirty. They had 
made ample provision for the next five years. There was no probability of 
a call under those circumstances, and he hoped the honourable shareholder 
would consider that he had given him a satisfactory answer to his question. 

Mr. Stevenson ipetanel | his opinion that the shareholders had great 
reason to be disappointed at the position of their affairs. Referring to 
the functions of the company, he said the shareholders of the company 
were induced, from the remarks made by Mr. Laing, the chairman, to 
helieve that mortgage dealings in India were as free from risk as 
mortgages in this country. They were then told that the most careful 
valuations were made by competent persons, that these were again ex- 
amined by other competent persons, that they were re-examined again, 
and that, finally, a eum of money was cut off, so as to make their posi- 
tion one perfectly free from risk, and leaving them a margin double the 
amount of the mortgage. Did they find that the business was free from 
risk? On the contrary, they found that there was a considerable risk 
attached to their business, and they had not only risked all their own 
capital, but they were borrowing from the outside public, and thus com- 
mitting themselves to further liabilities, in the hope that they might get 
it back from the parties they had re-lent it to. What been their 
losses in Bombay? Upon a mortgage of £140,000 they were told in the 
last report that there would be a possible loss of £60,000; the chairman 
at that time told them that he hoped the loss would not exceed that amount, 
but that it would be considerably reduced. At all events, the hope was 
held out that it would be considerably reduced. What did they find n now? 
They omitted, in the present report, the words “ possible loss,” and simply 
stated that their former estimate of the loss was confirmed, and in conse- 
quence of the report submitted to them by Mr. Boyson, they now proposed 
to set aside £20,000 more to cover further possible loss. "Next half-year 


they might be asked to set aside another £20,000, and this large amount 
of loss upon a total of rc: f £140,000. So that, although they were told 
a Be oor worth £280,000 to cover this 
ly had to wipe off, as bad, £80,000 
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ofthe £140,000. He did say, in the face of this, that theirs was a 
very risky business. (Hear, hear, and laughter.) He certainly thought 
that Mr. Eley had pointed out the means whereby, after such mismanage- 
ment on the part of their directors, they should look into their affairs 
themselves. They were not to be led like sheep into this net, ultimately 
to find themselves in the same position as many bankrupt companies, from 
the failure of which they had all suffered so greatly. They ought to look 
carefully into every point of management; the question of expenses was 
a most important one: he quite agreed with the first speaker that their 
business did not require the services of both a manager and secretary. 
After what had been said, and after the mismanagement that had taken 
place, he thought the directors ought to be thoroughly ashamed of them- 
selves. (Hear, hear.) If-they received 4 per cent. dividend, they would 
be receiving £16,000 a-year; and their expenses were £14,000 a-year. 
This could scarcely be called a land mortgage bank, but a directors’ and 
Officers’ company. (Loud cheers.) Half their profits were being taken for 
management expenses. If their directors desired to act as honourable 
men, and had the interests of the company at heart, they would seek to 
reduce this large expenditure, and at the same time to reduce the heavy 
liability upon their shares. Mr. Stevenson proceeded to advocate the 
policy of restricting their business transactions to one of the three presi- 
dencies of Bombay, Madras, and Bengal, in preference te .spreading out 
their money in the three provinces. The directors, he contended, should 
endeavour to reduce their capital, for the public would not take any more 
of their debentures. He must say, in conclusion, that his confidence inthe 
company was considerably shaken by a circumstance that took place the 
other day. Mr. Nelson, they had been told, had retired from the direction in 
consequence of ill health; he held 800 shares in the company, and out of 
this number he had sold 550 at 17s. 6d. pershare, £4 paid. “Shane.” 
This was the gentleman who, at the last meeting, told them he had the 
— confidence in the company, and-yet he had recently parted with 
chis property at a depreciation of 80 per cent. (“Shame.”’) This was a 
great blow to his confidence in the company. 

The Chairman said Mr. Nelson had had no connection with the:company, 
directly or indirectly, since April last. 

Mr. Stevenson said, that immediately after Mr. Nelson retired, with 
extreme confidencein the prosperity of ‘this company, he sold 550 of his 
800 shares at a depreciation of 80 per cent. Could this be-remedied ? 
(“No.”’) He would recommend that the issue of debentures should cease. 
They should reduce their liability, reduce the number of their directors, 
so as to throw a greater responsibility upon those directors who remained. 
Pay them well, pay them handsomely, pay them according to ‘the prosperity 
of the concern; but do not let them be eaten up by expenses in the-way 
they had been. (Cheers.) Let them reduce ‘the -heavy liability upon 
their shares, and not increase their liabilities by the issue of debentures 
which they could never get rid of. (Hear, hear.) 

Mr. Beaumont, who mentioned that he was a holder of 1,300 shares, 
next addressed the meeting. He could not help-regretting that Mr. Eley 

the effect of many of ‘his observations ‘by colouring everything 
too highly. Proceeding to criticise some of the remarks of Mr.._Eley, Mr. 
Beaumont said that there was one part of that gentleman's remarks that 
he could not refrain from alluding to. When speaking of the directors 
and officers of the puny te did so in the highest terms, and yet:he had 
stated that so long ago as ‘October, more than twelve:months-ago ‘from 


? 


‘that day, “something was going on.”” Now, if Mr. ‘Bley had:meant any- 
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thing, he should have been more specific. It.was a very hard case that a 
large body of very highly respectable gentlemen should be assailed with 
general insinuations of that kind. (Hear, hear.) He should either have 
kept silent, or have been more specific, 

Mr. Eley—I cannot prove it. 

Mr. Beaumont—Then you should not say it. (Laughter.) He con- 
curred in the remarks that the greatest regard should be paid to economy, 
and that every form of expenditure that could be avoided should be. 
With respect to the observation that the business of the company did not 
require a manager and a secretary, he expressed his opinion that they 
would be acting very unwisely, and would be acting a very short-sighted 
polivy, by throwing more labour upon the manager of this company. Mr. 
Beaumont stated that he had recently made an examination of the affairs 
of the company, and the result of his investigation was, so far as he could 
see, that while there was considerable cause for regret or blame with 
respect to Bombay, yet with regard to their large investments to the extent 
of £600,000 in Bengal and Madras, he rose from the investigation re- 
assured of the future prospects of the company. He did not think it 
would be judicious to throw more labour upon their manager, seeing that 
he had suffered from the effect of excessive hard work. He did not know 
whether it was desirable to limit their business transactions to one presi- 
dency, but he would almost recommend that their debentures should not 
be increased—at any rate, not until there was an improved tone in the 
market, and their affairs became more consolidated. One gentleman had 
made a remark about the mismanagement of the directors. Let them bear 
that expression in mind. That they had cause for complaint in reference 
to the Bombay affair, he was quite satisfied. When they spoke of mis- 
management, their directors had either fulfilled their duties, or they had 
not. Hither they had not sent out the instructions they should have done 
to.their agents in India, or those instructions had been disregarded by 
those to whom they had been sent. The question was, who was to blame? 
The directors said that they had sent out the most precise, exact, and 
special terms, and he believed, notwithstanding all that had been said, that 
there had been such an amount of.carelessness or inattention, or disregard 
of these instructions by their agents, as to.give them a moral and, perhaps, 
@ legal claim against them. After one or two other remarks Mr. Beau- 
mont concluded by reminding the meeting of the. concluding observations 
of the chairman, and urged the shareholders, instead of making the com- 
pany a house divided among itself, to unite with the directors in a spirit 
re aa forbearance, and mutual co-operation for the common good. 

eers. 

A Shercholder asked to be informed how much of the estimated loss 
was upon houses, and how much upon land. He also asked whether the 
land was cultivated, and how much was estimated as receivable, and - how 
much as unreceivable ? 

The Chairman said he was not prepared to answer that question. Any 
information could be obtained at the office, with respect to particular loans. 
Their chief advances were upon houses, situated principally in Bombay. 

The Shareholder asked if the loss was the consequence of any dereliction 
of duty, or departure from the instructions sent out by the board to its 
representatives in India? 

The Chairman said that was a question upon which they did not feel 
themselves able to give a decided answer until Mr. Boyson’s return to 
England. They could not give a decided opinion. It was with a view of 
getting a full and thorough insight into all their affairs, that they asked 
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Mr. Boyson to proceed to that Presidency, and they hoped to be able, om 
his return, to show exactly how the matter stood. (Hear, hear.) 

In reply to further questions, 

The Chairman said that the reserve fund was invested in Government 
securities, the majority in India 54 per Cents., and a small sum of £20.,a 
little margin of interest, in Consols. This £20 was merely a sum of 
interest, and it had been invested because it should not stand in any other 
books. This money had been put quite on one side, to be applied for the 
specific purpose he had mentioned. 

After one or two other remarks, 

The Chairman put the question for the adoption of the report, and it 
was carried unanimously. 

Mr. Eley again rose, and said he would now propose a resolution, and 
in doing so he begged to disclaim any feeling of antipathy towards Mr. 
Laurie, or any other member of the board. He would not take up their 
time by making another speech, but would move— 

The Solicitor informed Mr. Eley that the business of the meeting was 
over; the meeting was called specially to receive the directors’ report and 
to declare a dividend, and that having been done the business of the 
meeting was at end. 

Mr. Eley said he had given notice to the directors of his intention to 
move this resolution at the meeting two months ago, and with the exception 
of a letter from the secretary acknowledging its receipt, no further com- 
munication had been made to him on the subject. 

The Solicitor said he knew nothing of that. He had not the least desire 
to prevent any discussion, but it was right that he should state the law 
upon the point. This meeting had been called to discuss the report of the 
directors, and the report having been discussed, and adopted, the business 
of the meeting was at an end. 

Mr. Stevenson contended that, in common fairness to Mr. Eley, this 
information should have been given to him when he first sent in his reso- 
lution to the directors. He ought to have received that information then. 
That he should have had in due courtesy and common fairness. 

The Solicitor said he must be quite fair to the meeting, and he was dis- 
eg to think with the hon. shareholder who had just spoken, that Mr. 

ley should have been informed that his motion could not be received at 
this meeting. He was, however, laying down the law under existing 
circumstances. 

Mr. Eley said he was aware that the resolution could not be passed to- 
day, inasmuch as they must have a special meeting to confirm it. He was 
aware it would have no legal effect ; he simply wished for an expression of 
opinion. Why did the directors object to that expression of opinion ? 

The Chairman said he did not in the least object to any expression of 
opinion. (“Then put it.”) The directors, upon receiving notice from Mr. 

ley of his intention, at once acknowledged the receipt of his resolution, 
and they were not aware that anything further would be required. They 
had acted in perfect good faith, and were quite in the hands of the 
meeting. 
The Rolicitor said that if the resolution was passed by the meeting it 
would be a very unusual and abortive proceeding. 

Mr. Eley--Why desire to burke the question 

The Chairman—There is no wish to burke anything. 

The Solicitor said that if the resolution was passed, and he were a 
director, he should feel called upon to at once resign his seat. If the 
meeting persisted in passing an illegal resolution, pledging him to a par- 
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ticular policy, he could not see how the directors were to do anything but 
resign their seats. He saw no other alternative, and he asked them if 
that was at all desirable. 

The Chairman—I am not afraid to put the resolution if it is the wish of 
the meeting that they should so far stultify the proceedings of the day. 
We have not the slightest desire to burke that or any other resolution. 
At the same time, if the resolution is put, we must, on this side of the 
table, cease to occupy our present position. (Oh, oh, cries of “Shame,” 
and “ Put the resolutions.”’) 

A. Eley —The directors are safe, or they would not hold out that 
threat. 

Mr. Beaumont hoped the resolution would not be passed. The subject 
was discussed at the last half-yearly meeting, and he held that it would be 
unwise to put such a resolution to this meeting. To pass a resolution 
that the directors should not make a call, when they said that they did 
not intend to do so, appeared as if Mr. Eley was giving the reins to his 
imagination, which, as Lord Bacon told them, should be the handmaid 
and not the mistress of the brain. (Hear, hear. 

A Shareholder (addressing Mr. a —To pass this resolution will be to 
bring destruction to the company. You are too fluent; you are drawing 
upon your imagination too freely. (Laughter.) 

The Chairman said he had held out no threat. If the meeting desired 
to pass an informal resolution it left the directors no option in the matter. 
The question was taken entirely out of their hands. The board had no 
desire to burke any resolution; they were endeavouring to deal fairly 
with every man in the room. The directors had a large interest in the 
company, and they had no desire to suppress anything. He had endea- 
voured to deal fairly with the meeting, and he was sure if any gentleman 
desired further information the officers of the company would give it them 
most willingly. They had dealt with them in all fairness, and he did ho 
that the directors would be dealt with in equal fairness. (Hear, hear. 
it was the wish of the meeting that they should proceed to other business 
than that specified in the notice of the meeting, he would take the sense 
of the mecting upon the question ; if this was not their wish he did hope 
the hon. proprietor would withdraw his motion. (Cheers.) 

After some further remarks, Mr. Eley withdrew his resolution, and the 
subject was allowed to drop. 

A cordial vote of thanks was then passed to the chairman and directors, 
and the meeting separated. 





ENGLISH AND AMERICAN BANK, LIMITED. 


An extraordinary general meeting of this company was held on the Sist 
October, at the pF sem of the Bank, Threadneedle Street-—Mr. H. G. Gordon 
in the chair—for the purpose of confirming the following resolutions 
passed at a meeting held on the 16th ult., viz. :— ‘ 

“That the English and American Bank (Limited) is required to be 
wound-up voluntarily, and that the same be wound-up voluntarily.” 

“That the directors of the company, together with the manager, be 
appointed liquidators of the company.” 

* That the remuneration of the liquidators be the sum of £3,000.” 

“That the liquidators be authorised to pay to any servant of the com- 
pany by way of bonus, in addition to salary, any sum not exceeding one 
year’s salary, as the liquidators may think fit.” 
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The first resolution having being confirmed, 

The Chairman moved that the second resolution, that the directors of 
the company, together with the manager, be appointed liquidators, be con- 
firmed. 


_Mr. Flux seconded the motion, but in doing so urged that the names of 
the liquidators should be mentioned, and asked whether the remuneration 
of the liquidators as proposed would be satisfactory to and accepted by the 
liquidators. 

Mr. Robinson thought the sum of £3,000 was not sufficient for four 
liquidators. 

Mr. Gray, the manager, said that the English and American Bank had, 
by the resolution which they had confirmed, been suddenly and ruthlessly 
removed from the register of joint-stock companies, and placed upon the 
index purgatorium, from which no power on earth could remove it. But 
he could not allow the occasion to pass without submitting for their care- 
ful consideration a few remarks upon the nature of the contract between 
the shareholders and the directors of the company, the fallacy of the argu- 
ments adduced in favour of its being wound-up, and the principles on 
which the business had been conducted. He had nothing to say against 
the fact relied upon by the proprietor who set on foot the movement, but 
the hypothesis was altogether wrong, and the fallacy of this reasoning was 
to be found in the proposition “ that the bank was not made for the direc- 
tors, but the directors for the bank.” That was not so, although he did not 
say that the exact converse was the case. The theory was, that the share- 
holders, having created the company, might at any time dissolve it; but, 
without going the le: of saying that in no case was that true, he might 
say that in the case of a bank it could never be true, for immediately the 
doors of a bank were opened to the public equitable rights were acquired - 
by third parties, which shareholders ought not to disregard, even although 
it was probably the case, those rights might not be such as to admit of 
legal enforcement. There were three parties to the contract—the share- 
holders, the directors and executive, and the customers of the bank. 
Even as betwen shareholders and directors the contract was a binding and 
continuous one, of the continuity of which there was no relation whatever 
beyond that provided by the articles of association. Upon the registration 
of the memorandum and articles the company became a corporate body, 
with perpetual succession, that could not die save from the cause of 
natural decay, or one of the other causes enumerated in the articles. The 
directors were appointed to remain in office till December 3ist, 1867, and 
to retire in rotation of thirds annually thereafter, which carried them on to 
December 31st,1870. They were authorised to organise a staff of managers 
and clerks, to lease or purchase premises, and to enter into all sorts of . 
contracts with the customers, the very essence of which was continuity. 
The one pervading idea with which every clause und section of the articles 
and memorandum was saturated was, that of perpetuity, and the case was 
much stronger from the introduction of third parties. They were mostly 
men of. business,.and thoroughly appreciated the effect of their action 
upon the customers of the bank, who were, he thought entitled to reckon 
upon the securities that the facilities which the bank had afforded them 
would not be suddenly cut away. It needed no argument to convince 
them of the hardship to the customers of the bank of the course they had 
pursued—not merely hardship, but possible damage resulting from their 
old channels of accommodation being closed against them on the removal 
of the account. He did not concur with the proprietors as to their right 
of dissolution, but their power was another thing, but had refrained from 
offering any opposition because he knew that the purpose of the share- 
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holders would be effected, as they had statutory powers which could not be 
controlled by the articles of association, and which would have enabled 
them to effect their purpose in spite of anything he could say to the con- 
trary. The appeal made by the requisionists was based solely upon a 
question of financial convenience, and as it was unanimously supported it 
would, no doubt, have been pressed, and opposition to it would have been 
futile. It was not merely on the main question that he differed from 
them. He differed from them in all the details of the argument, and he 
said that every reason which had been urged in favour of winding up was 
an excellent reason for carrying it on. The capital being intact and the 
management being good, was urged as a reason for winding up, and he 
need make no remark with reference to those arguments. Their capital 
would have been as safe in the hands of the bank twelve months hence as 
it was now, and lie believed that, if the bank had been allowed to go on the 
money, in two or three years, would have been worth 50 per cent. premium, 
or more. It was then urged that the prostration of credit in this country 
was a reason for winding up; but he maintained that that was a great 
reason why it should be carried on, for the misfortunes of other people 
furnished their opportunity, and they were withdrawing from the field at 
a moment when a brilliant success seemed certain. As regarded the finan- 
cial situation in America, all his friends knew that since the autumn of 
1864, he had persistently preached the advent of a severe crisis at home, 
and obstinately refused to believe in the proximity of a crisis in America. 
In America, a pinch was, no doubt, becoming perceptible; and were wheat 
at 40s. instead of 70s. here, he would look for a period of difficulty there ; 
but he would not on that account recommend them to wind up the bank. 
He was of opinion that their assets would realise the £10 per share. Still 
it was as well that they should understand distinctly how the sudden 
closing of a bank operated in converting good assets into bad, even when 
it was not closed at a time of panic. They all knew that the business of the 
world was conducted on credit. The customers of a bank were nearly all 
acceptors of bills on the one hand, and drawers of bills on the other, and 
they looked to their bills receivable tu meet their bills payable, and if 
their bills receivable were suddenly made valueless by rendering it im- 
possible to raise money upon them through the usual channel, then, if 
some other channel were not available, parties in that position were forced 
to realise their other securities at any cost to meet their acceptances and 
maintain their honour. Although the case of the customers was a very 
hard one, he was happy to say, he did not think anything of that sort was 
likely to occur, and there was every probability that the bulk of the 
money would be in hand within six months or thereabouts ; but it must 
be distinctly understood that this would depend on the extent to which 
the liabilities on credit could be got in and cancelled. They could not, of 
eourse, compel the holders to meet their views in that respect, but he did 
not contemplate the least difficulty about it. é 

After a brief discussion, the resolution, with the addition of the names 
of the directors and manager, was confirmed. 

The other resolutions were also unanimously confirmed, £1,000 being 
added to the remuneration of the liquidators. 

Mr. Lawrence said that he could well understand Mr. Gray’s dis- 
appointment at the course events had taken, but he still adhered to 
the opinion he expressed at the last been that the proper course in the 
circumstances in which the bank was pl was to wind up. 


Votes of thanks having been accorded to Mr. Gray and Mr. Wood, 


the. proceedings were brought to a close with a similar compliment to the 
chairman.. 
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LONDON AND SOUTH AFRICAN BANK. 
‘TE ordinary half-yearly meeting of the proprietors of this bank was held 
at the London Tavern, on the 7th November ; Col. James Holland, deputy- 
chairman of the company, presiding. 
The manager (Mr. William Morris James) read the advertisement con- 
vening the meeting, and the minutes of the last court were taken as read, 
together with the following statement of accounts :— 


Statement of liabilities and assets, London office and branches, June 30th, 1867. 


» LIABILITIES, 

“ 

Capital paid up co sso sconce tte cte ce cee en 00,000 0 O 
i tion—notes and bank post bills ... .0, see = ewe vwe | «16,956 8 Q 

ON nce aa ako ES OO RE ie ees! ee he SERS 8 SD 

Bills payable, and other liabilities 1... see wee eee Swe «100,910 13 4 

Reserve fund i ebb Ti -eust! Geo! wes Hoe! a RR Oe 


* 





Balance of profit and loss account ... . .. w+ +. .. 10,082 2 @F 
8 


£849,396 13 








ASSETS. 

Cr. 
Specie on hand and cash balances ... ... see nee nee ne £86,018 13 4 
Bank premises, furniture, fittings, and other property cco ove «628,094 2 7 
Local bills discounted, bills receivable, government and other 

@ecurities... sce tee ‘tee cee tee te eee tes cee 681,650 9 10 
Bills overdue and unpaid, £177,802. 14s. 9d., less amount held 

against losses thercon, £47,209. 3s. 6d., partial payments, 

£21,960. 3s, 4d.— £69,169. 68. 10d. wee ave tee wee Swe «108,683 7 11 


£849,396 13. 8 


| 


Profit and Loss account, London office and branches, for half-year ending 
a 30th June, 1867. 
rT. 


Interest, commission and exchange paid ... 4... ase see oes £5,142 11 0 
Charges for the half-year, including rent, taxes, and all other ex~ 

penses, at head office and branches)... uuu ace eee ewe = 8,390 17 8 
Rebate on bills not due... «se = ase nnn nee nee eee ae ~=S 8,331 14 1D 
ee ee cs NGS tae ese eng ee” se ep ee 2 





£26,947 5 10 
Cr. 
Balance brought forward from December 31st, 1866... ... ... £67014 4 
Rebate on bills not due 31st December, 1866, brought forward, 
£4,217. 4s. 6d.; gross profit for the half-year ending 30th June, 
1867, £26,059. 7s.—£30,276. lls. 6d.—less amount reserved 
against past due bills, £4,000... ss. ase nue ee wes 26,276 11 6 


£26,947 5 10 


——— LS 

Balance brought down ... sso sso use, nee ave nee ees £10,082 2 8 
ee ee 

The Chairman, in addressing the meeting, said—Gentlemen, as this is 
an interim meeting, not provided for in the r, we merely furnish you 
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with certain information: it is one of those meetings which the share- 
holders were desirous of holding, as they wished for more frequent 
information than can be given at the ordinary annual meeting, and we do 
not propose on this occasion to require you to adopt any resolution; we 
merely lay a statement of accounts before you, give any explanations that 
are necessary, and reply to any questions that the shareholders may desire 
to ask—at least I shall endeavour to do so to the best of my ability. You 
will see from these accounts, gentlemen, which have been in your hands 
for some time past, that we have been able, in our opinion, notwithstand- 
ing some matters which I shall presently allude to, to make the payment 
of a emall dividend at the rate of 4 per cent. per annum in anticipation of 
the accounts to be submitted at the end of the year. We believe from a 
careful examination of the various securities and liabilities of the bank, 
that we may fairly and safely do so. When we last met you, about six 
months ago, we said then, using a figure of speech, that although there were 
indications of blue sky, there were heavy clouds still lowering in the hori- 
zon. These heavy clouds we then adverted to have since burst ; a great 
commercial crisis has been felt in Natal; two of the local banks, and three 
of the public monetary establishments have suspended payment, and are 
now in course of liquidation. That has produced a great amount of com- 
mercial depression in that colony, and very many persons who were con- 
sidered perfectly solvent are unable accordingly to meet their liabilities at 
their due dates. That fact will account for one very unpleasant feature in 
the accounts now presented to you—the considerable amount of our past due 
bills. (Hear, hear.) We have simply putthisin our accounts as a matter 
of fact, but we believe from all that we can see, and from all that we can 
hear from our trusted inspector, and one or two other able managers in the 
district, they will be paid in full, and we hold, besides, I may say, £65,000 
of security, collateral security, taken against many of these bills, and valued 
at a time when land and buildings, of which this collateral security prin- 
cipaliy consists, were doubtless at their very lowest—for when a great 
commercial crisis overtakes a colony such as Natal, the value of which 
principally consists in land and buildings, you can understand that such 
securities would be most seriously depressed, and would be reduced to the 
lowest ebb ; but we believe that this £65,000 will eventually—if we have 
only patience, and hold on, will eventually—become much more valuable, 
and will enable us to meet a considerable portion of our losses. In our vi 
last advices from our manager at D’ Urban, our principal place of business 
in Natal, he mentions an instance of the increased value of our securities. 
Speaking of one particular property, he writes—“This property, valued by 
us in the security list at £1,750, I should not be disposed to release under 
£2,250 to £2,500; it is a very superior building, and the land is well 
situated.” Well, this is from our manager, who knows the value, the 
teal value, of our properties, and we believe this is to a certain extent a 
type of the securities of the £65,000 which we hold; it will require 
time, but with time and patience I think we shall be able to recover a very 
considerable amount. With regard to the prospects and position of the 
bank, the same gentleman, who is a very intelligent person, wrote to us in 
these words :—“ Looking at our position from a commercial point of view, 
I consider that the trade of the colony is steadily improving; and as the 
business now being done is of a more legitimate character, the im 

ment may be taken to be a sign that matters are coming round, and that 
we are again making head-way. There cannot be a doubt but that within 
the past three years the coast districts have greatly increased in im 
ance.” That is important, inasmuch as there is no doubt that there has 
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been for a long time bad management in Natal. With regard to that I 
should like to quote from the same gentleman’s letter, because it bears out 
what we stated at a previous meeting, that, had the instructions of the 
court of directors been attended to as they ought to have been in past 
years, we should have been spared a vast ~~ of our losses. He 
writes—*‘ Having only recently taken office, 1 have had to make myself 
master of the details, which has not left me much leisure to investigate 
into the prospects of the company as regards its business at this port. It 
does not, however, require much penetration to satisfy one’s self that 
the losses which have been sustained might have been saved to the bank, 
had the advice and instructions, which appear from time to time to have 
been sent to the officer in charge, been simply and strictly carried out.” 
I think it is only just to ourselves, considering that this is perfectly 
wnealled-for testimony, that we should mention it. So much with regard 
to Natal. With regard to the colony known properly as the Cape colony, 
where we have several establishments, it will be gratifying to the share- 
holders to learn that we have not made a single bad bill during the past 
six months. We have restricted as you are aware, and we continue to re- 
strict our business as much as we possibly can ; we might have done a much 
business ; we might have shown apparently a much more prosperous 
balance-sheet, but we are determined upon doing only a business of a sound 
atid legitimate character, and to restrict our business as much as we 
possibly can until we can secure such a sound and legitimate business. 
(Hear, hear.) For the same reason, and carrying out the same policy, we 
have reduced our deposits. We have paid off all our deposits in England up 
to 4 per cent., and all our deposits in the Cape up to 5 per eent.; and, 
until business becomes much sounder than it has been lately, we have no 
wish to increase our deposit account. At our last meeting we stated that 
we had done our utmost to reduce the charges in the colony. I should 
like you to listen to a simple matter of figures with regard to what we may 
eall the office charges and expenditure. On the 30th of June, 1865, the 
eharges were £12,710 for all our branches, including the office; on the 
30th of June, 1867, the charges were £8,390—that is, a reduction in one 
half-year as against another half-year of £4,300. That is betweon £7,000 
or £8,000 per annum as the reduction we have already effected. I merely 
mention that to show that, although we have necessarily curtailed to a 
great extent our business, we have to a corresponding extent, as far as 
we possibly can, reduced our expenditure, and our anxious care will be to 
keep that expenditure down. It is by no means large at present—we 
estimate the probable expenditure, the charges upon the current year, 
at £17,000, as against £24,000 or £25,000 two years ago. We have also 
reduced the number of several of our former branches. I am sorry, and we 
are all very sorry, that we started them ; but we did so at a time when we 
believed it was in the interest of the bank todo so. It was then a common 
policy of banks to extend their branches ; we have suffered loss thereby, 
and have curtailed them very considerably. One of the great difficulties 
attending the extension of bank branches is the extreme difficulty of get- 
ting a sufficient number of competent and efficient managers to conduct 
them—men who have experience as well as probity. (Cheers.) I hardly 
know that there is any other particular item to which I have to refer, but 
if any shareholder desires any further information, I shall be very happy 
to give it him. There is one other little matter I have omitted to refer to, 
that is the note at the foot of our accounts, in which our auditors re- 
mark that the whole of our reserve fund may be required to meet our past 
due bill account. Our idea is perfectly in accordance with that view. We 
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have not hitherto carried it to that account ; six months hettce, when the 
accounts are wound up, we shall know better how we stand in this respect, 
but we expect that we may be called upon to pay over the whole of that 
reserve fund, Circumstances may turn out more favourable, but I think 
we may reckon that our reserve fund is gone. We should-not have given 
you a dividend, however small, if on the other hand we did not think that: 
your capital was substantially safe; but it is quite possible that, in addi- 
tion to the reserve fund, we may have to lay by, as we have done this 
half-year, £4,000 to the past due bill account; for the next two or three 
half-years; but it may not, and we hope not, be wanted, but that, 
eventually, all that is put by from this time will be applied. tothe re- 
construction of areserve fund. (Hear,hear.) I think I have endexvoured 
to make myself understood. I have endeavoured to convey to the meeting 
= impressions which the board entertain themselves on the state of affairs. 
(Cheers. ) : 

‘ Mr. Scott—May I ask if the £65,000 is all the collateral security we 

old ? 

The Chairman—That is all the collateral security we hold. There are 
bills of various kinds endorsed by various parties, and many of these bills 
will be met in full. 

In answer to further questions, 

The Chairman said that the £65,000 of security was held against the 
whole of the £170,000 past due bills. He could not state exactly what the 
Natal debts were, but the information could be had at the office. 

Mr. Scott remarked, that on that occasion there was an amount of over 
due bills of £138,000,and a net balance of £76,000 for the half-year; the 
over-due bills were £177,000, and the net balance £108,000. showed 
that £32,000 had gone out in the half-year. He thought, under these 
circumstances, they could hardly afford to pay a dividend—and he was 
afraid such a policy would eventually lead to a winding up. 

The Chairman, in his reply, said:it was quite true that there had been 
an increase of over-due bills, in the six. months, of £30,000, but he had 
endeavoured to explain the causes of these past due bills. He had also 
endeavoured to convey the feeling of the board that, although there were 
past due bills, they were not bad:debts. (Hear, hear.) He had also 
explained with regard to the £65,000 of securities, that the valuation was 
taken at a time when, owing to the circumstances of the colony, the 
property was at a particulary low ebb. Therefore they did believe, and 
there were many gentlemen at the board who were intimately ainted 
with the colony, and who understood the matter much better than he could 
presume to do—they believed that if they waited patiently, with the im- 
provement that was taking place in Natal, their property would considerably 
improve in value. After very much anxious care and thought the directors 
,~ veg to the conclusion that they were justified in paying the small 

V1 . 

The Manager (Mr. W. M. James) remarked that if the securities had 
been taken at the valuation put upon them in the first place, when accepted 
by the bank, they would appear as £90,000 or £100,000; but the present 
estimate was founded upon their latest returns from the Cape—£65,000. 

Mr. Scott suggested whether, now that the capital was intact, they had 
not better wind up. Wave after wave had swept over commercial matters:in 
the East, and he could not see'any manifest sign of improvement in com- 
mercial matters abroad. He believed that their policy was, seeing that 
the capital was now intact, to stop their business gradually with the view 
of winding up, and getting their money returned. 
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The Chairman, in reply to-this remark, reminded the meeting that in 
winding up a bank they took things as they were at the moment; they 
closed their business, all was out-going, and there was no in-coming. 
They had to realise their securities in the hands of liquidators as rapidly 
as they could, and they had to suffer heavy losses in consequence. He 
expressed his opinion that a liquidation at the present moment would 
involve them in heavy losses. If they had only the patience to go on re- 
ducing their liabilities and restricting their business as much as they could, 
they were preparing, as it were, for any necessity of winding up. They 
were still making a certain amount of profits, and reducing the amount of 
their liabilities, and he did not think they could in the interest of the 
shareholders pursue a safer or better policy. He reminded the meeting 
that the directors were large shareholders, holding 1,400 shares—which 
was a large proportion for a board of directors to hold— and that they had 
an interest in the company beyond their position of directors. (Hear.) 
He remarked that he and one of their most respected directors, Mr. Nichol, 
were mainly instrumental in bringing about the winding-up of the British 
and Californian Bank, and if they believed that a similar step was to the 
advantage of the shareholders of this bank, they would not hesitate to adopt 
it. (Cheers.) He begged most emphatically to state that the board did 
not see that there was any probability of the bank being placed in a posi- 
tion of liquidation. He did not look forward very hopefully to better things 
in the future. 

A Shareholder remarked upon the difficulty of securing the services of 
competent and efficient managers to conduct all their branch establishments, 
and expressed a hope that the company had not suffered any loss on this 
account. 

The Chairman said the directors were perfectly impressed with the 
truth of the hon. shareholder’s observations. He assured the meeting 
that the directors would guard against all saving that was bad economy— 
not paying good men well for their services. They had two or three very 
able men, and he thought they paid them adequately for their services—at 
all events, there was no dissatisfaction on that point. 

Mr. McKewan (manager of the London and County Bank) thought they 
should look at the relative position of the accounts before them. What had 
they, in the first place, to pay to the public? Putting on one side the 
£500,000 of capital, they had liabilities in the a of circulation, depusits, 
bills payable, d&c., £321,000. On the other hand, they had in cash and in 
specie £36,000; held bills discounted, bills renewable, government and 
other securities, £131,000; and leaving out bank premises and over-due 
bills, which would be worth nothing in an eventuality, they had assets 
amounting to £717,000, against £321,000 of liabitities; and if they were 
able to pay only 6s. 8d. on the £631,000 alone, they would be able really to 

rovide for all liabilities in full. This would effectually dispose of any 
Fecling as to the possibility of further calls; and he thought, under the 
circumstances, the directors had done well in recommending the payment 
ofthis small dividend. He thought the directors had acted very wisely and 
merited the confidence of their proprietary. Mr. McKewan concluded by 
moving that the best thanks of the meeting be given to the chairman, 
directors, and officers of the bank, for their able administration of its 
affairs. 
This was seconded, and, after a few further remarks, put and carried 
unanimously. 

The Chairman, in response—Well, gentlemen, we are extremely obliged 
to you for this rene expression of your confidence, and we can only 
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repeat what we have said on former occasions, that we will give you in the 


future, as we have done in the past, our best exertions for our common 
benefit. (Cheers.) 


The meeting then separated. 





THE ROYAL BANK OF LIVERPOOL. 

A NuMEROUS meeting of shareholders in this bank was held at the Law 
Association Rooms, on the 11th Nov.; Mr J. B. Brancker in the chair. 

The Chairman explained that the object of the meeting was to hear a 
report from the committee of shareholders upon certain points in con- 
nection with the affairs of the bank, which were referred to them for 
consideration. 

Mr. Harmood Banner then read the following report :— 
+ “The points referred to the committee appointed by the shareholders 
at their meeting on the 23rd October were—Firstly, the inspection of 
the accounts of the bank; secondly, the resumption of the business of 
the bank if found desirable; thirdly, a conference with the principal 
creditors on the proposal to pay the debts of the bank by instalments; 
lastly, the summoning of a meeting of the creditors. With regard 
to the first the committee refer to the balance-sheet and statement 
of accounts, which will be explained by Mr. Banner; secondly, the 
practicability of resuscitation depended so entirely upon the result of the 
investigation of the accounts that the committee felt it to be practically 
impossible to proceed with the question until they had the figures upon 
which to base their calculations. Those figures were not in their hands 
until Friday last, so that they have not been in a position, had they 
thought it desirable, to take any effectual step in the direction suggested. 
The assets of the bank, however, are so largely locked up, that in the 
present depressed state of commercial affairs the committee would scarcely 
have felt justified in appealing for additional capital to an extent such 
in their judgment, would be necessary to reconstitute the bank upon a soun 
and firm footing. Thirdly, a deputation from the committee waited upon 
the billholders in London, and they agreed to accept the terms of payment 
proposed, subject to the following conditions:—First, the concurrence of 
the general creditors in the same terms; secondly, the retention and 
special realisation of securities by creditors entitled thereto ; thirdly, the 
bank to be liquidated; fourthly, punctual payment of the instalments; 
lastly, the committee thought it desirable to be in possession of the state- 
ment of accounts before summoning a meeting of the creditors. They 
proposed to have this meeting called for Wednesday in this week, and 
with the approval of the present meeting the notices will be issued to- 
night. A circular, however, with a form of assent, was issued to the 
depositors, and has been received with assents to the proposed mode of 
payment by instalments, extending over two years, with 5 ag cent. per 
annum interest. A meeting of depositors was consequently called by 
advertisement on Friday last, at the Law Association Rooms, and the 
following resolution, which appears to have been passed, was forwarded to 
the committee, with a request for an interview :—‘ That in the opinion of 
this meeting it is not desirable to accept the terms offered by the directors. 
of the Royal Bank, and that Messrs. Claypole, Deane, Taylor, and 
Murphy, be appointed a committee of depositors to confer with the com- 
mittee of shareholders, and report to a meeting of depositors, to be held 
here at twelve o’clock, on Tuesday next, the 12th inst.’ The interview 
took place on Saturday, the deputation attending consisting of Mr. John 
Taylor, Mr. Michael A. Murphy, Messrs. H. K. Claypole, and Mr. C. C. 
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Deane. The result of the interview is contained in the following 
minute :—‘ The deputation stated that the objection on the part of the 
depositors whom they represented was to the time proposed to be taken 
by the bank for the payment of its debts; that they declined to wait the 
24 months, but that, if promissory notes were issued payable at three, six, 
nine, and twelve months, with interest at such rate as other banks would 
charge for discounting the bills, the deputation consider that the terms 
would be accepted,” 

The Chairman said that it was extremely desirable that the resolution 
as to the winding up of the bank which was. embodied in the circular 
convening the meeting should be passed as soon as possible. He therefore 
moved—“ That it has been proved to the satisfaction of this meeting that 
the Royal Bank cannot by reason of its liabilities continne its business, 
and that it is desirable to wind up the same.” 

Me ane T. Brocklebank seconded the resolution, which was put and carried 


= Sead A. P. Fletcher moved—“ That the Royal Bank of Liverpool be 
wound up voluntarily. 

Mr. Edward Guay. pura the resolution, which was put and carried 
unanimously. 

Mr. Dunnington Fletcher moved the next resolution :—“ That in order 
to give full powers to the liquidators for enforcing calls and otherwise, it 
is desirable that such winding up as is now resolved upon should be con- 
tinued under and subjected vod the supervision of the €or purt of Chancery, 
and that all proper steps be taken for that purpose.” Mr. Fletcher 
explained that the object of the Chancery arrangement was not only to 
give personal protection to the shareholders, but fuller powers to the 
creditors for enforcing calls. A voluntary winding up not under Chancery 
supervision merely left the liquidators the ordinary process of law for the 
enforcement of calls, which sometimes involved delay. 

Mr. Robert Roberts seconded the resolution, which was carried 
unanimously. 

Mr. Banner then entered into a financial statement of the bank’s 
affairs. He said that on the last occasion he expressed the hope that the 
estimate which he had ws gare might turn out substantialiy correct. 
That was an estimate of which swept away their capital and reserve 
fund. He had since made a very care cntch examination of the avcounts, 
and in the estimates of shipping had been greatly assisted by Mr. Philip 
Holt. He was sorry to say that the account came out very much worse 
than he was led to expect. The liabilities were about the same, amount- 
ing to £1,630,000. Mr Banner read the following statement :— 


Summary of the General Statement of the rig of the Prag Bank of 








Liverpool, as at the Date of Su , 1867. 
LIABILITIES. 

On current and other accounts =... se see cee nee vee eevee «= £15630,080 
—— 
Debts, good and doubtful, estimated to pred eae £560,574 
Mersey Dock Bonds hee ee ee 77,612 
Bank premises and land i in Cheshire . ile. stable’ cade taka 169,532 
Bills of Exchange to come back, &c. siecle. alae 269,411 
Bills of Exchange considered as good and cash in vhand |... ee 170,489 
Trltel a@pete ncn nce ccc ccc coe cco seo don, 247,008 


eee £382,470 
SS 


Estimated deficiency 
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There would thus be a deficiency to provide for of £382,000, irrespective.of 
the question of interest, which would involve in round numbers a further 
sum of £60,000 to £100,000. In forming these estimates he (Mr. Banner) 
had looked at the worst side of the case, as he always felt bound to do. 
Mr. Holt’s estimate of the shipping was that, if the shipping was in Liver- 
pool, it could certainly be realised at the prices quoted. There was.a very 
large quantity of it, but shipping generally was believed to have now 
taken a turn, and some of theships which were in the bank’s hands showed 
earnings to an amount quite equal to the sum at which they were valued. 
With regard to agreements between the bank and certain debtors, such 
agreements had been made with the owners of the shipping held by the 
bank as security for such debts. Early in 1866 the bank, considering the 
position of these debtors, thought it desirable to carry them on, and in 
the case of the principal one entered into an agreement with him for the 
working of his-estate aud property for a period of five years upon certain 
terms. That agreement still existed, and the gentleman claimed that it 
should be acted upon, though he scarcely put it in that way. He said he 
was quite willing to act under it, and do his best to relieve the bank from 
loss, feeling quite certain that if he carried out the agreement with 
regard to the working of the ships, a much largersum would be realised 
than Mr. Holt’s or his own (Mr. Banner’s) estimate. And he(Mr. Banner) 
confessed that such a result was exceedingly probable, and that by careful 
working of this and other branches of the estate the deficiency might be very 
greatly reduced. It would uaturally be asked, “ What on earth has become 
of the money?’ He had particulars of the losses, andthe names of those 
through whom they had been sustained; but it could do no good to publish 
them—as he had found in the case of the Borough Bank—and if the 
debtors were to work with the bank so as to secure the best liquidation, they 
could not blow upon them without doing an injury (hear, hear). He must 
however, mention a loss of £46 upon purchase share account. That 
account represented 1,280 original shares purchased since May, 1866, and 
264 preference shares, some of which had been purchased in 1866, and the 
rest taken over by the bank from time to time ever sinee the year 1858. 
And now as to the position of the officers and directors of the bank. The 
manager was a debtor upon the books for £6,000, being the balance due 
upon one thousand shares which he had been allowed to take up, and for 
which he had already paid in cash and dividends entered to his credit £2,850, 
the original debt being £10,700. The sub-manager owed £500 on account 
of 50. shares which he had bought. Of the directors, Mr. Bibby and Mr. Rae 
had never been indebted to the bank—(cheers)—Mr.Holme had never taken 
anything from the bank as adirector, but he was indebted to the bank upon 
an old account in connection with Mr. M’Cormick, andthe bank held their 
securities, some further securities having been put in since Mr. Holme left 
the direction. Mr. Shand was a debtor upon his business account, and 
was a holder of 4,000 shares. Mr. Hutchinson, the managing director, was a 
holder of 200 shares; his account was a large one; he was considerably 
indebted to the bank, and by him they would sustain a considerable logs. 
It was intended to appoint a committee of investigation, before whom al] 
these matters would come; therefore, perhaps it would not be necessary 
to go further into details now. The agreements. of which he had spoken 
were executed early in 1860.; they did not come before the general board, 
and Mr. Bibby, Mr. Holme,‘and Mr. Rae (directors) were not aware of 


their existence until after the stop of the bank. These were matters 
carried out by the management, and did not.come upon the minutes.of the 
general board. Afier this statement Mr, Banner said it was quite 

















1196 Royal Bank of Liverpool. 


manifest that, to give the necessary confidence to their creditors, instead of 
a call of £5, they must at once submit to a payment of £10 
share. It was a large amount, but they must face the matter boldly and as 
men of business. With respect to the promissory notes which it was 
proposed to issue at 6, 12, 18, and 24 months, with 5 per cent. interest, 
there was, it appeared, a difficulty felt by the depositors in converting the 
notes for the last year, so as to give them the use of their money; and as it 
could hardly be expected that the depositors would come into an arrange- 
ment which put them to much inconvenience, the committee proposed 
that 5 per cent. should be given upon the six and twelve months’ notes, 
54 upon the 18 months’, and 6 per cent. upon the notes for2 years. 
These terms would unquestionably make the notes available, and as a 
meeting of creditors and depositors was to be held on Wednesday, it was 
advisable to anticipate this difficulty. In conclusion, Mr. Banner recom- 
mended the avoidance of all ill-feeling and recrimiuation, They had 
sustained a miserable loss; a fine business and constituency had been 
thrown to the winds, and any expression with reference to the mode in 
which these losses had been caused could hardly be too strong. But what 
they had now to do was to show to the court and the public that they 
intended to pay their debts, hard though it might be upon many of them, in 
such a way as to save as much as they could of the assets with which they 
hadtowork. The advantage of a voluntary (Mr. Banner finally explained) 
over acompulsory winding up was—in the former case the exposure and 
publications of documents, dc., was avoided, and also erroneous reports, 
which so often found their way into the press to the injury of both sides. 

Mr. Brocklebank then moved, and Mr. J. Torr seconded, “‘ That Messrs. 
H. W. Banner, James Wilson, and P. H. Holt be appointed liquidators 
for the purpose of winding up the affairs of the company and distributing 
the property.” 

After some discussion as to the eligibility of Mr. Holt in preference to 
Mr. B. Nicholson, an amendment proposing the substitution of Mr. Nichol- 
son was lost, and the original resolution carried by a large majority. 

Mr. James Findlay (Burton-on-Trent) moved :— That it appearing 
that the creditors amount in number to about 1,725, and that out of this 
some 750 are creditors for sums not exceeding £200 each,‘and, having 
regard to the value of the assets of the bank, the solvency of the share- 
holders, the certainty of all creditors being paid in full as soon as sufficient 
funds are realised, and the desirability of relieving the winding up of the 
bank from the embarrassment of having a large number of creditors for 
small amounts, it is the opinion of this meeting that creditors whose claims 
do not exceed £200 be paid as soon as may be, and that the necessary steps 
for that purpose be immediately taken.” 

Mr. Banner seconded the resolution, which was unanimously adopted. 

Mr. William Bartlett moved, and Mr. Thomas Wilkinson seconded, a 
resolution, requesting the chairman to summon a meeting of creditors 
in that room at twelve o'clock on Wednesday. This step would allay all 
irritation or excitement on the creditors’ part. 

The resolution was carried. 

Mr. J. Weightman moved, and Mr. R. Horsman seconded, a resolution 
restricting the admission to such meeting to creditors over £200. 

Mr, Mellor moved.—“ That having regard to the great sacrifice of the 
assets of the bank which would ensue from a compulsory winding. up, 
especially should it thereby become necessary to place particulars of the 
arrangements which will have to be made with the various debtors of the 
bank on the files of the Court, and so to expose their affairs, it is desir- 
able that the liquidators should be enabled to alter the terms which have 
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already been offered to the creditors, especially to the extent of proposing 
that the third instalment of their debts should carry with it interest at 
the rate of 5} per cent. and the fourth at the rate of 6 per cent,, and that 
the call resolved upon on the 24th of October be at the rate of £10 instead 
of £5, and that such call carry interest with it at 6 percent. from the 
time it was made payable.” 

. Mr. J. Torr seconded the resolution, which was carried unanimously. 

~ Mr. P. H. Fletcher moved the appointment of a committee of share- 
holders to assist the liquidators in the work of liquidation, to consist of 
Messrs. J. B, Brancker, Alderman Dover, J. Weightman, Grey, Penning- 
ton, Mellor, and Wm. Myrtle. 

Mr. Just seconded the resolution, which was unanimously carried. 

Mr. D. Fletcher, after some severe remarks upon the authors of the 
bank’s losses, moved :—“ That justice to the shareholders in this unfor- 
tunate bank requires that the most searching investigation should be made 
into the conduct of the late directorate and of the officers of the bank, 
and of the causes of failure, and that Messrs. Watson, Hill, R. Roberts, 
and W. Bartlett be appointed, with power,” &c. 

Mr. R. Horsfall seconded this resolution, which was carried unanimously. 

Mr. Hugh Rae moved a vote of thanks to the chairman and to 
Messrs. Millward, Field, and Banner, for the valuable aid they had ren- 
dered in this crisis. 

The Chairman and Mr. Millward responded, the latter urging warmly 
a resuscitation of the bank, and Mr. Field expressing his opinion 
that the Court of Chancery would fully protect the interests of the bank. 

Mr. Alderman Dover spoke strongly in favour of resuscitation ; and the 
resolution being carried, the proceedings closed. 





A crowded meeting of the depositors of the bank was held on the 12th 
Nov., at the Clarendon Rooms, Liverpool; Mr. J. R. Taylor in the chair. 
He stated that the deputation appointed at the last meeting waited upon 
the committee of the shareholders and laid their views (that they could 
not accept bills for such long terms as eighteen and twenty-four months), 
before them. They had not received any communication direct from the 
Royal Bank, and inasmuch as at the meeting on the 11th the shareholders 
did not propose any shorter period, he had now to move :—* That the pro- 
position of the shareholders to give promissory notes extending over a 
period of two years be not accepted.” 

Mr. Deane seconded the motion. He saw no necessity for so longa 
term as two years, and, further, it was stated at the shareholders’ meeting 
that the bank had 50,000 ordinary shares, and a call of £10 on these 
would realise at once £500,000. There were also 1,500 preference shares, 
which would realise £15,000, and there were good debts and property to 
the value of £1,200,000 against liabilities of £1,600,000. They ought, 
therefore, to give them not only some portion in cash at once, but to pay 
them off entirely in twelve months. He hoped they would pass the reso- 
lution. 

Mr. Tyrer said it was very desirable that they should get their money 
in twelve months if they could, but he strongly counselled moderation. 
Avy undue pressure could only result in calamity both to them and to 
the shareholders. He asked what remedy they would have if they de- 
clined to accept the terms offered. 

Mr. Deane—The same remedy as in the case of Barned’s Bank, where 
a £40 call was made at once. The Royal offered £10, but if it was not 
sufficient they would be compelled to pay a £20 or £30 call. 
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Mr. Tyrer said that his experience of large calls was anything but 
favourable. In the cases of the Leeds Bank and of Barned’s Bank large 
calls had ruined large numbers of shareholders, who, in small instalments, 
might have paid the full amount, and the estates had suffered in pro- 
portion. A call of £40, or even £20, as suggested by Mr. Deane, would 
completely wreck many of the shareholders of the Royal, While he was 
a sufferer himself, he could not forget that there were much greater ones. 
The shareholders could scarcely be blamed for the disaster which had 
befallen them. (Cheers.) Let them as depositors show them a little 
sympathy, or at least consideration. As to the other banks, he could get 
the bills discounted. 

Mr. Deane.—With your endorsement. 

Mr. Tyrer.—Certainly. No banker would discount without that, I 
think. » 

Mr. Wolfe thought the less they had to do with the Vice-Chancellor’s 
Court the better. He thought they would get their money much sooner 
by assisting the shareholders than by throwing obstacles in their way. 

Mr. Raynes thought they would find great difficulty in getting the bills 
discounted, if at all, and thought that twelve months was long enough 
grace to give. 

Another Depositor expressed a fear that the bank wanted to keep back 
funds to work the shipping which they held, and upon which they might 
lose heavily. 

Mr. Tyrer did not anticipate that. They would only try to get all their 
shipping to this or some other large port, where they could be sold. 

Mr. Claypole and one or two others spoke in favour of the motion, and 
an opinion was expressed that the depositors ought to be represented in 
the liquidation. 

Mr. Tyrer said that Mr. Myrtle, a large depositor, was already on the 
committee of shareholders, and they might depend on him to look after 
their interests, 

Mr. M’Quie and Mr. D’Arcy spoke in favour of a conciliatory course 
of action. 

Mr. Kerr strongly advised the meeting not to adopt any hostile measure. 
Mr. Deane seemed to think that a call of £10 would represent the full 
limit of £500,000. That could not be the case. Many shareholders would 
not be able to pay at once, and some perhaps not at ail. One lady held 
9,000 shares. (A Voice—*12,000.”’) Now, on acall of £10 she would 
have to pay £90,000, and in times of difficulty and distress like these they 
knew that it would be a serious task for the first commercial houses in 
town to raise such asum at once. The shureholders must be allowed 
time to realise on their securities; and any attempt to hurry them into 
the market at a time like this must seriously diminish the assets. 

Mr. Hughes said he kuew a gentleman who held 4,000 shares, upon 
which he was now required to pay £40,000. From what he knew of his 
affairs, it would be impossible for him to pay that snm without ample 
time to realise his property. 

Mr. Hugh Samuell said that as the shareholders had come forward 
manfully and declared their intention to pay them 20s. in the pound, they 
ought to show them some consideration, and, indeed, give them all the 
eid they could with justice to themselves. (Hear, hear.) 

After some further discussion, 

Mr. D’Arcy said he thought they would be premature in coming to any 
resolution on that day. ere was to bea conference on the morrow 
between the creditors and the shareholders, and he thought they should 
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hold themselves unpledged to any course until they heard what the share- 
holders had to say. He moved as an amendment,— 

“ That no resolution be come to in regard to the payment of creditors 
of the Royal Bank, until the result of the conference between the creditors 
and the shareholders be known.” 

This amendment was carried with only two dissentients, and the pro- 
ceedings concluded. 

A conference of depositors and creditors of the bank with the share- 
holders’ committee was held in the Law Association Rooms, Cook Street, 
Liverpool, on the 13th November. 

. Mr. Brancker said, that in compliance with the wishes of the committee 

of shareholders, it had been his duty to summon that meeting, and in the 
first instance to take the chair. He perceived, however, that the Mayor 
was present,and it perhaps might be the wish of the meeting that his 
worship should be requested to preside. (‘ Yes, yes !”’ ) 

The Mayor (Mr. Edward Whitley, solicitor) immediately came forward, 
and on taking the chair was applauded. He said he was sorry to meet 
them on an occasion like that. He attended the meeting not in his official 
capacity, but simply as a depositor, like themselves; but if he could do 
anything to aid them on that occasion he should feel bound, and should be 
glad to give them all the assistance in his power. (Cheers.) They had 
met under circumstances which they must all regret; but he thought that 
the depositors would feel, that whatever their opinions might be as io the 
management of this unfortunate bank, yet, at the same time, they had 
principally, as men of business, to see what course would be the best for 
them to take in order to get their money back as speedily as possible. 
(Hear, hear.) He would be glad to hear any resolution which any gentle- 
man had to propose for their consideration, but before that course was 
adopted he would call upon Mr. Banner to make a statement as to the 
affairs of the bank. 

Mr. W. H. Banner, accountant (one of the liquidators), said he had not 
very much to say that day, the press having been good enough to give full 
circulation to the statement which he laid. before the shareholders on 
Monday. If, however, any information was required as to the figures 
which he submitted on that occasion, he should be glad to render it as far 
as lay in his power. In looking over the galijehed 5 report of the proceed- 
ings of the depositors on Tuesday, one or two points struck him upon 
which it was desirable that he should say a few words. At that meeting 
the question was asked why the liquidators of the bank should be allowed 
to retain in their hands large sums of money which it was considered 
they would be likely to have from the call which was made upon the pro- 
prietary for a period of at least six months, the time first mentioned for 
the payment of the general body of the depositors on the first of the four 
sets of bills then becoming due. He would say at once, that there was no 
intention of doing anything of the kind. oy hear.) In the first cir- 
cular issued power was taken to anticipate the payments. An objection 
was made to that very offer, because it was stated, that if the holders of 
the notes desired to get them discounted, if such a power existed, no bank 
in the world would take them, because they would not know when they 
were going to be paid off, and could make no calculation with reference to 
interest. They were obliged to withdraw that clause; but it was the 
intention of the liquidators of the bank to make use of the money as fast 
as they could get it in, to relieve themselves of every debt. It was for 
their own interest todo so. If they paid 5 per cent. upon half their claims 
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and 5} and 6 per cent, upon the remainder, it was to their (the liqui- 
dators’) interest not to allow money to lie in the bank producing 1 per 
cent. when they had got to pay 54 and 6 per cent. They might take his 
assurance, that as fast as it was received by the liquidators the money 
would be applied to the satisfaction of the debts of the depositors and 
creditors. (Cheers.) Another point was in reference to the dock bonds, 
of which the bank possessed £77,000. Now, these dock bonds were held 
as security by one of the London creditors. That creditor was fully 
secured ; it was probably one of the Jargest banks in London. The dock 
bonds, therefore, were not available in Liverpool for the payment of the 
general debts to the creditors, but were available only for the particular 
debt for which the London bank held them as security. Now, with regard 
to another important matter. They knew that the shareholders had 
offered to pay the debts due to the depositors and creditors by instalments 
or notes at six, twelve, eighteen, and twenty-four months in the first 
instance. That was considered in London, by very large creditors there, a 
fair and equitable rate, and the shareholders had, in consequence, made 
an offer of that rate generally to their creditors. It had been stated to 
them by a deputation of depositors who waited upon them on Saturday, 
that they had found that there would be some difficulty in getting the 
notes at eighteen and twenty-four months discounted with a 5 per cent, 
rate of interest only, whereupon the shareholders, who desired to do every- 
thing in their power to meet the wishes of their creditors anc to alleviate 
as far as possible any difficulty which might be felt by the creditors in 
consequence of the stoppage of the bank, had decided to increase the rate 
of interest upon the later bills, in order to give them a better value and to 
make them more negotiable. (Hear, hear.) He had already experienced 
the effect of that, for he had been told that there were many parties who 
would very gladly invest their money in purchasing these notes of the 
longest dates. He was accustomed to have considerable sums of money 
intrusted to him for investment, and all moneys over which he had con- 
trol he should invest in the purchase of these notes, which he should prefer 
to those of the shorter dates, because they carried 6 per cent. interest. 
(Cheers.) In the case of the Liverpool Borough Bank, which stopped 
some time ago, a similar arrangement was made. The Bank rate then 
happened to be 10 per cent., and 7 per cent. was fixed upon as a fair rate 
of interest for the notes of longer date. Those notes bore a premium 
immediately ; there were purchasers for the longest dated notes, and no 
doubt that would be so now. He assured them that they would not be 
inconvenienced if they consented to take the promissory notes for the 
payment of their moneys in the way suggested, for he had not the slighest 
doubt they would all ultimately be paid. Looking at the list of share- 
holders, there was not the remotest chance of a doubt as to the payment of 
the debts, but every one of the creditors would get every penny he was 
entitled to receive. (Cheers.) 

The Mayor said he was sure they must all regard Mr. Banner’s state- 
ment as very re-assuring. He was glad at all events to know that there 
was a prospect—indeed a certainty, that they would all be paid in full. 

Mr. Glasford moved “ That this meeting concurs in the view taken at 
the meeting of depositors held on the 12th inst., and is satisfied that the 
due, economical, and speedy liquidation of the assets of the bank can only 
be well effected by a voluntary winding up under the supervision of the 
Court of Chancery, and desires to express its wishes to that court accord- 
ingly.” He said that by this winding-up they wonld obtain more liberal 
interest on their deposits, the certainty of being paid within a defined 
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time, and that they would have transferable documents handed to them 
which they would not obtain under a compulsory winding-up. For him- 
self, he would accept the terms offered with very great pleasure. 

Mr, Bernard Hall seconded the motion. He felt the weight and the 
truth and sound sense of what Mr. Banner had said. He considered that 
the terms offered were at once reasonable and business-like. They had 
every security that they would be paid everything. They were not there 
as creditors to say anything about that great disaster, except to express, _ 
as he most sincerely did, their sympathy with the shareholders, (Hear, 
hear.) He would be the first to say, “ Let us meet their views as far as 
we possibly can.” He did not think any gentleman would have difficulty 
in obtaining money on the biils. 

A Depositor.—Shall we have to endorse them ? 

Mr. Hall.—I think your banker will answer that question better than I 
can. (Hear, hear.) Ishall not have the slightest objection to endorse my 
notes. Many bankers will take the short notes without any endorsement. 
It is a great misfortune that has befallen them and us, but however much 
we may doubt their banking skill, we can have no doubt their antecedents 
forbid us to doubt of their honour and integrity. (Cheers.) 

Mr. Deane.—Will Mr. Banner answer a few questions which I put to 
him by letter this morning ? 

Mr. Banner.—The questions asked are these:—1. “ How many of the 
543 assenting depositors to the terms offered are shareholders?’ My 
answer is, not a single one. We did not issue our circular to a single 
depositing shareholder, because they are not entitled to withdraw 
their deposits, as you know, until the final liquidation. The second 
question is, “ What is the amount of the deposits under £200?’ The 
amount is £70,000. 3. “Are Mr. Wilson and Mr. Holt shareholders 
or depositors in the bank?’ They are neither one nor the other; they 
are entirely disinterested. 4. “Will Mr. Wilson retire in favour of a 
liquidator named by the depositors ?’”’ It is impossible for me to answer 
that question, but Mr. Wilson has been pitched upon as one of the best 
business men we have in Liverpool, and one of the very best men, to my 
knowledge, to work out this matter in the best interests of the creditors 
and shareholders. (Hear, hear.) 5. “ Will the shareholders reduce the 
time of payment of the final instalment to eighteen months, and give bills at 
six instalments at intervals of three months?’ My answer to that 
is, certainly not ; and if the shareholders are to be squeezed into a less 
time than the twenty-four months, they would rather allow the liquidation 
to go into the hands of the court, and you may consider how soon you 
would then get your money. You would not get more interest than you 
are now receiving—say 1} per cent.—and there would be a greater delay. 
In the case of Overend and Gurney’s, where there are ample funds, the 
creditors have only got 13s. in the pound, and the concern has been in 
liquidation a year and a half. 

Mr. Willis asked whether the interest would be paid half-yearly or 
how ? 

Mr. Banner.—The interest will be added to each bill which will carry 
the full amount upon the face of it. (Hear, hear.) 

Mr. Taylor made some disconnected remarks in which he insisted that 
the credit of the town as well as their own interests demanded that a 
shorter credit than two years should be given. 

The resolution was then put and declared to be carried unanimously. 

Mr. Mould then moved the confirmation of the proposal that creditors 
under £200 be paid off at once, and this was agreed to. 
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Mr. De Wolfe moved “ That this meeting approves the appointment of 
Messrs. Banner, Holt, and Wilson as liquidators, and also the shareholders’ 
committee of supervision, consisting of Messrs. J. B. Brancker, Weight- 
man, Myrtle, E. Grey, P. Mellor, and Alderman Dover.” 

Mr. Darcie seconded the motion. He thought the names of the liqui- 
dators were a sufficient guarantee that the bank would be wound-up in the 
very shortest possible period for a concern of this magnitude, and on the 
most economical terms, He thought it would be quite useless to add to 
their number. 

Mr. Deane thought that the depositors were entitled to have a repre- 
sentative elected by themselves on the liquidation. If that could not be 
done, then they should follow the example of other banks and appoint a 
committee of depositors to confer with the liquidators. 

A Depositor said he believed he was correct in stating that one of the 
liquidators (Mr. Banner) was himself a depositor of over £50,000, and 
other gentlemen on the committee of shareholders were also large 
—— Was not that a sufficient guarantee ? 

r. Banner said that he was a shareholder representing both original 
and preference shares, and he was a depositor of an amount exceeding 
£50,000. He had, therefore, every interest in making this liquidation as 
inexpensive and as prosperous as it was possible to make it. 

Raynes pressed for an independent representation of depositors 
appointed by themselves. 

Mr. Bateson, one of the solicitors to the bank, said there could be no 
objection to a committee of depositors, but he could not see of what use 
they wouldbe. They were iw se that they would be paid off in twenty- 
four months and they had good and certain security, and what more could 
the committee of depositors do ? 

In answer to another question as to the currency of the bills of long date, 

Mr. Banner said he had certain moneys in his hand and he would be 
glad to invest them in those bills without endorsement. The bank’s 
Security was amply sufficient. (Hear, hear.) 

Mr. Bateson said he had not the slightest doubt that the bills would be 
readily taken without endorsement. 

A Depositor asked how it would affect trustees if they had to endorse 
the bills, and thus became liable ? 

Mr. Banner said he could not help them; they would have to let the 
money lie in the bank until the bills matured. 

Mr. Bateson did not think they would incur the slightest responsibility. 

The resolution was put and declared to be carried unanimously. 

The Chairman then asked if any gentleman had other names to submit 
—(cries of “ No, no ””)—but he was assured by Mr. Field that it was open 
to the depositors to take action at any time if they thought that the 
liquidators were not properly doing their duty. 

No names were proposed. 

Mr. Tyrer then moved “That it is desirable, in the interests of the 
creditors, that the terms offered by the bank—namely, the payment of 
their debts in four equal instalments, at six, twelve, eighteen, and twenty- 
four months, with interest on the first two instalments at 5 per cent., on 
the third at 5} per cent., and on the fourth at 6 per cent., to be secured b 
notes on the bank, to bear date the 23rd of October last, be accepted.” 
He expressed his opinion that these terms were most reasonable, and 
— to be accepted. He held considerable property in the town, but he 


none which would be safer or more negotiable than these bills of the 
Royal Bank. 

















Chartered Mercantile Bank of India, London and China. 1208 


Mr. Angell, jun., said that although his deposit represented pretty 
nearly his all, and although he was greatly inconvenienced, he felt that 
the shareholders had come forward in a proper manner and offered reason- 
able terms. He seconded the motion, which, after a short discussion, was 
carried unanimously. 

A vote of thanks to the Mayor concluded the proceedings. 

A number of depositors afterwards met at the Clarendon Rooms, where, 
after some discussion, in which Mr. Raynes declared that opposition to 
the course sanctioned by the meeting of that morning would be taken, the 
meeting was adjourned sine die. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA, LIMITED. 


An extraordinary general meeting of the proprietors of this banking cor- 
poration was held at the bank premises, 65, Old Broad-street, on the 19th 
November, for the purpose of receiving the report of the directors and 
statement of accounts for the half-year ending the 29th of June last, and 
to declare an interim dividend. Mr. George Garden Nicol, chairman of 
the board, occupied the chair. 

The notice convening the meeting having been read, and the minutes of 
the preceding meeting confirmed, 

The Chairman rose and said—Gentlemen, I have now to present to 
you the interim accounts for the half-year ending the 29th of June last, 
and as they have been in your hands some time, I presume it is your 
pleasure that they be taken as read? (“ Yes.’’) 

The report and accounts were taken as read. Subjoined is a copy :— 

“ The directors on the occasion of the first interim meeting, present a 
half-yearly statement of accounts, which they trust the shareholders will 
consider satisfactory, showing a profit of £82,502. 7s. 1d., or upwards of 
20 per cent. per annum on the capital of the bank. The directors, how- 
ever, regret to state that the winding-up of the operations of the previous 
very unfavourable year will entail a further loss tothe bank, which will 
be provided for when the annual accounts are made up. An interim 
dividend of 3 per cent. for the half-year to 30th June has been paid, 
and a balance of £60,002. 7s. 1d. is carricd forward to this half-year’s 
account.’” 


GENERAL BaLance. 
Interim Statement for the Half-year ending 29th June, 1867. 
LIABILITIES. 

Dr. 
Capital paidup ... wee 
Current and fixed deposits ces.) oopy bet” come 
Bills payable, notes in circulation, and other sums due to the e 
MEE oss Gee mee ee ee ee, ee ose 4,690,042 18 


ae oe ee £750,000 0 0 
2,077,942 11 3 


1 

Reserve fund a aa a a ea 145,902 14 8 
Profit and loss account - - 

Balance at 29th June, 1867, as under noted .,, ss. see 82,502 7 1 





£7,746,390 11 1 


— a 
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ASSETS, 

Cr. , 
ee a ye lh a ee sae || 
Cash with bankers and money at call a ae 672,592 17 7 
Government securities... 0cc cco ace tense 500,439 1 3 
Reserve fund investment account (Government securities) ... 38,947 10 0 
Landed and house property at head office and branches ___... 216,182 9 8 
Bills receivable, loans and other debts due to the corporation 4,761,285 5 8 





£7,746,390 11 1 
Pe ARLE 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend payable 1st July, 1867, at 6 per cent. per annum... £22,500 0 0 
a 60,002 7 1 


£82,502 7 1 








Cr. 
Profit for half-year ended 29th June, 1867, after deduction of 





charges and income-tax ...0 we. “oe. a0 £82,502 7 1 
£82,502 7 1 
1867, July 1. By Balance bronght down ... ... 0 sce eee £60,002 7 1 


— 
CE A me 


RESERVE FUND. 





Dr. 

Bee CUNNEOE GAR, tus cde hah ste) RS ewe) |) ls £145,902 14 8 
Pe as ae ae 

Cr. 


Balance on the 31st December, 1866 sails, adi Acateigh A -aaaae £145,902 14 8 








1867, July 1. By Balance brought down oe a oe £145,902 14 8 








The Chairman continued—Then, gentlemen, the accounts having been 
taken as read, I shall proceed to make a few remarks upon them. These 
now presented, as you are aware, are merely the interim accounts. This 
is the first interim meeting we have held, and as we paid you the divi- 
dend on the 1st of July last, and as we have no resolution to propose to 
you to adopt this report, I may explain that the only purpose for which 
we have assembled you to-day is to offer you such explanations in answer 
to any questions that you may desire to put tous. With respect to the 
accounts, you will see that there is very little change in the present state- 
ment and that presented to you for the 3lst December. The figures are 
very nearly the same, and I may only remark as I did at the last meet- 
ing, upon the large amount which we have at our head office and at our 
branches, in the shape of coin and bullion, cash with bankers, money at 
call, &¢., representing an aggregate amount considerably above our de- 
posits, which may be taken as an indication of great strength upon our 
part, though, on the other hand, they may not be taken as so good evi- 
dence of our resources being so productive as we might wish them to be. 
Still, I think, that in these times, that is very satisfactory evidence of the 
strength of our position. The last half-year has been a very unfavourable 
one with regard to exchanges, and you know that our business is entirely 
confined to our exchanges, Still I think under all the circumstances, 
considering that we have made a net profit upon this period of £82,500, or 
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upwards of 20 per cent. per annum on the capital in the bank, that is very 
satisfactory. I say, that considering all the circumstances, this result isa very 
satisfactory one, and I am sure you are of the same opinion. I may add 
that but for the circumstance of the four months’ usance in bills having 
prevailed during the whole of this period, and having operated very dif- 
ferently to our anticipations, our profits would have been considerably more. 
I shall have some remarks on the change of usance to make hereafter, and 
in the meantime I may state that we found the four months’ principle to 
work very badly, so badly that we have been obliged to give it up, and to 
resume the six months’ usance. The loss during three or four months by 
the adoption of the four months’ usance was between £20,000 and £30,000, 
and it may be fairly assumed that but for that drawback our profits 
would have been proportionately increased. The losses during the six months 
ending the 30th of June have, Iam happy to say, not exceeded 10,000, and as 
we do not wish to shrink from any blame that may be fairly chargeable to us, 
I may add that we ourselves are probably the parties to blame for that loss, 
and not our manager or any one on the other side. The fact is we held securi- 
ties for the amount, but the fall in cotton took place so rapidly, that before 
we could realise our securities, a loss occurred—if any mistake has been made 
it has occurred from an error of judgment on our part. (Hear, hear.) It 
has been customary to write off all our losses at the end of each year, and 
we do not now propose to depart from that custom, and therefore, no altera- 
tion will be taken in that custom for the present half-year. Now we 
come to the part of our report which will be of the greatest interest to you, 
viz., the amount we shall have to write off at the end of the year. You 
will recollect that I stated, upon the last occasion, that in future we did 
not anticipate that we should incur any further loss upon our old debts. 
Since then the securities which we then estimated as gcod for the amount 
have realised less. You will also remember that I stated on that occasion 
that we considered it possible that we had over-estimated our bad debts to 
the extent of some £20,000. That Iam sorry to say was also fallacious. 
But the principal loss of the last year arises from a firm, the name of which 
I will not mention, as it is perfectly well known to you. Upon the last 
occasion when I was asked if we had provided for all outstanding debts, I 
answered that we had, and I was quite justified in doing so, because, at that 
time arrrngements had been made with a firm in Bombay to carry on 
business for two years, and then we had every reason to believe that, by this 
arrangement, in these two years, we should be paid in full. The course of 
events, however, have proved that that hope was too sanguine, and a further 
loss will have to be written off in this direction. 
- A Proprietor—How much ? 

The Chairman—What that will be we cannot exactly estimate. We are 
watching the matter very narrowly, One of the inspectors of that estate 
is a director of this bank, and we shall thus be in a position to know what 
the estate is really likely to yield. So far as we can at present estimate, we 
believe that including the £60,000 which we now carry forward from the 
30th June—we believe that this amount, and the amount of surplus profits 
at the end of the next half-year—which we have every reason to 
believe will be as satisfactory as in the last half-year—will be amply sufii- 
cient to provide in full for all our losses. That of course is only our opinion ; 
the amount may be more or less, but at present, from all we can see, and 
judging from the estimates we have received from the inspectors, we have 
every to believe that the surplus of profits at the end of the year will be 
sufficient to provide for all the losses of the past two years, and from the 1st 
of January next we shall begin what I may term a new era. (Cheers.) 
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With respect to the future I would just say a word. I have no doubt you 
feel as we do, greatly disappointed with the result of the last two years, 
but I am sure that such of you who understand anything about the India 
and China trade can have no doubt about the futureof this bank; when 
we have wiped off all our debts, and start afresh with a new business, I 
am sure we shail find that we have a cheering and prosperous future 
before us. We have in the first place, returned to times of greater safety, of 
greater regularity of business. We have shaken off this wild delirium, and 
gambling excitement which has prevailed during the last two years, 
and things are beginning to settle and sober down to their proper 
level. Then we have less competition than we had formerly, and busi- 
ness is now carried on more prudently and cautiously ; I think there can 
be no doubt in your minds upon the point, after a perusal of the statement 
of accounts now before you, when we can show you, in the face of 
such an adverse six months, that we can make a return of about 10 per 
cent. for the half-year; when we show such profits as these, I think we 
may fairly congratulate you that we have a prosnerous future before us. 
No doubt the experience we have gained has been exceedingly costly to 
us, but it will not be less valuable on this account. Then, as regards the 
probability of loss hereafter, I think the precautions we have taken now 
are such that we may confidently expect that hereafter they will have the 
effect of reducing our losses to the minimum, and I think we may rest 
perfectly assured that the frightful losses of the last two years will never 
occur again. I have frequently mentioned to you the difficulty and 
annoyance we have laboured under, in having our staff in India and 
China taken from us by other institutions. This has has been a source 
of great annoyance to us, and has disorganised the bank very much. We 
have frequently had our managers and members of our staff suddenly 
leave us, and go over to some other institution, and you can easily 
understand that in a bank of this description this is very injurious. 
Our staff is organised with great ability, and working in a most satisfactory 
manner, and I am glad to take this opportunity of saying how much we 
are indebted to them for the returns we now present to you. Cheap 
money, too, is an element of great success to this bank, and I am glad to 
say that we are likely to have cheap money for some time to come. If 
you consider the fact that, during the last two years, no less than nine- 
teen Indian banks have failed, involving a loss of £13,000,000 sterling, 
you can scarcely wonder that this bank has not escaped altogether free 
from loss, but, due consideration being given to all the circumstances, 
I think we may congratulate ourselves upon having escaped so well. 
With respect to the usance to which I have just referred, as this bank 
took the initiative in adopting the four months’ usance in lieu of the 
six months’, I think it is right that we should make some remark upon 
the subject. In the first place, I must mention that when we adopted 
this system, we were assured that we should be supported by the bulk 
of the mercantile firms in this country and in India, but in that re- 
spect we have been very much disappointed. We found that not 
only were they strongly opposed to the four months’ usance, but 
that the adoption of that system was materially affecting our business. 
We still persevered in the hope that opinions would change, but 
in this we were disappointed. As time advanced matters got worse 
and worse, and as we could not feel disposed to see our business 
so curtailed and so damaged, we came to the conclusion to in- 
timate to those other banks which were associated with us, that it 
was our intention to resume the old six months’ usance. I must 
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. be allowed, at the same time, to say that our own opinion upon this point 
remains as strong as ever. We still believe that the adoption of the four 
months’ usance would have been a measure of great benefit, safety, and 
advantage to the India and China trade; and further, we believe that the 
six months’ usauce has been an abuse of credit which has acted most per- 
niciously, and which is one cause of the overtrading and bad busi- 
ness that has been going on for some time past. We were in hopes that 
the four months’ usance would have been attended with great benefit to 
all connected with India and China trade, but difficulties having arisen, 
we had no other alternative but to leave it, and to return to the old six 
months’ usance. At the same time it is our intention, and we feel strongly 
upon the point, to carry out the four months’ usance as far as we can. 
We shall be prepared to deal upon more liberal terms with those nego- 
tiating upon the four months, than those who prefer six months. At all 
events they will always have the preference with us. If thereis any other 
point upon which any gentleman desires information, I shall be very 
glad to give it him. 

Mr. F Russell asked if he understood the chairman to say that the 
total surplus profits at the end of the year would be sufficient to meet the 
losses up to the present time ? 

The Chairman replied in the affirmative. 

Mr. Russell said nothing could be more satisfactery, and he thought 
that should have been so stated in the report. It would be very satis- 
factory to the shareholders if it had been so stated. 

Mr. Balfour expressed his opinion that the statement of accounts now 
presented was in every respect most satisfactory. He found it was so 
satisfactory in point of figures, that he was sure the shareholders would 
go away from the meeting with the utmost confidence in the bank’s 
prosperity. He must congratulate them upon holding an interim meet- 
ing; for had it not been for this meeting, they would not have been in 
possession of the information which these accounts gave them, and which 
must be highly satisfactory to all the shareholders. He wished to make 
a few remarks, and to ask a few questions, upon one or two little items. 
He came into the city occasionally, and was surpriged to hear this bank, 
he might say, being run down. Various rumours were flying about, state- 
ments of various kinds were made, and he must say that these reports 
did them a great deal of harm, and exercised a material influence upon 
their shares in the market. He must, however, say that when he came to 
the bank and applied for information, he was always furnished with all 
the information that it was consistent with a due regard to the bank’s 
interests for the directors to give. (Hear, hear.) He had heard that the 
Royal Bank of Liverpool owed them a large sum of money. Again, 
in the Times three or four weeks ago, there was the announcement 
that a large house in Calcutta had failed ; that the liabilities were £300,000, 
and that of this amount, £30,000 were owing to this bank. He heard 
also that the bank had a large amount of cotton bills. He wished to 
know when this cotton system was to end? He would repeat that it 
was one ofthe most fortunate things the shareholders had done at the last 
meeting, to sanction the holding of interim meetings, as it gave the share- 
holders the opportunity of putting any questions to the directors, and 
enabled them to leave the room with the utmost confidence in the bank, and 
knowing everything connected with it. During the present six months 
the directors told them they had been very successful, inasmuch as they 
did not know of any loss so far. By the end of the year they were told 
that there was little doubt that the surplus profits up to that time would be 
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sufficient to cover all losses. So far, that was very satisfactory, and he had 
no doubt that other gentlemen around him would share that view. He 
had no doubt that in another year or two they would return to paying 
dividends, and he thought it would be much better that everything 
connected with the affairs should be mentioned, so that at all events, 
now that they had found that their property was considerably enhanced 
in the market, answers should be given to the reports that were con- 
tinually flying about, so that they might immediately put the value of 
their property upon its proper level. 

Mr. Fitzgerald, in the course of a few remarks, said the observation of the 
chairman that the losses that had been incurred were not the result of 
any mismanagement on the part of the company’s staff in India, but if any 
blame were due, it attached to the board in London, reminded him that 
there was no truth in the old proverb, that there was wisdom in the 
multitude of counsel. (Laughter.’ There was one other question. He 
understood the chairman to say that the estimated profits of the year 
would be sufficient to meet the estimated losses of the year? Was he to 
understand by this that they were not to expect to receive a dividend 
the next half-year? (Increased laughter.) Did he understand that their 
profits would barely meet their losses, and that, that being the case, 
they would start at the commencement of the next year with a clear 
ledger, owing not a shilling, and having not a shilling? (Laughter.) 

A Proprietor endorsed the remarks of a previous speech, and said he had 
heard that by the recent failure in Calcutta this bank had sustained a loss 
of £30,000. Was that true ? 

The Chairman, in reply, said that Mr. Russell quite understood that the 
whole losses of the year would be provided for by the profits. 

Mr. Russell—Up to the 31st December ? 

The Chairman—Yes. As to the losses during the present half-year, 
they did not anticipate any at all. So far as they could see, the business 
had been conducted so prudently that they did not anticipate the loss of 
one shilling. As to the bills, they considered that every pound was worth 
20s. Then with regard to the reports that Mr. Balfour had alluded to. 
There had been many ‘foolish and idle reports about them lately. As to 
the Royal Bank of Liverpool, £13,000 was the whole amount they held in 
that bank. The bills, however, were all undoubted, and would, within a 
few weeks, be all provided for. (Hear, hear.) He did not wish to cast a 
stone upon the Royal Bank, but he thought it was only just and fair to 
themselves to say that for a long time past they had looked on the Royal 
Bank with great mistrust, and their orders to their managers had been, to 
take no credit of theirs unless the drawers were persons of undoubted 
position. And in this way this £13,000 only had come into their hands. 
With respect to the Calcutta house, the sum for which that firm was liable 
to the bank was not £30,000, as reported, but £17,000. (Hear, hear.) In 
regard to this they held securities amounting to the sum of £5,000, and 
these had realised more than that sum; whilst as to the remainder, they 
had agreed to a compromise, and the loss in that respect had been entirely 
written off at the end of last year. Then, with regard to cotton bills, he 
was glad Mr. Balfour had asked that question, as the present state of the 
cotton market might excite a little uneasiness. The cotton bills they 
held did not exceed £100,000. These were all undoubted, and they held 
good securities for the whole of that amount, sufficient to fully cover the 
amount even at the present reduced price of cotton. (Cheers.) There was not 
the least possibility of the loss of a shilling in that respect. He quite con- 
curred with Mr. Balfour that they ought to congratulate themselves upon 





Communications. 1209 


having the half-yearly meeting, as it gave the sharcholders the opportunity 
of putting any question io the directors, and he could only say thai the 
oftener the board met them the better they would be pleased. They had 
nothing to conceal, and any information they could at any time give they 
were happy to do so. With regard to Mr. Fitzgerald’s question about the 
next dividend, that would be paid as usual on the Ist of January. What 
he said was that they estimated that their surplus profits, after paying 
dividend, would most likely be sufficient to provide for all their losses. 
While upon the subject of the report, there was one statement which had 
come to his ears, and he would not mention it, because the position of the 
bank was too strong to be damaged by any of those rumours, except that 
some of them might have heard it. It was stated that they were owing 
the London Joint-Stock Bank £300,000. Sofar from that being the case 
he found, and they had returns made to them every week of the position 
of their accounts there, that up to last night their account with the 
London Joint-Stock Bank showed that they were £339,000 to the good. 
(Hear, hear, and laughter). This would show them the value that could 
be placed upon such reports. Then there was a report that the directors 
of this bank had been jobbing in its shares. There was not the slightest 
foundation for that report—(hear, hear)—the board in London had never 
bought a single share, either directly or indirectly, for the purpose of 
influencing the market. (Cheers). They had left their shares to find 
their proper and legitimate value, and the shareholders might rest as- 
sured that nothing would be done by them to influence the market. 
(Cheers). The chairman then announced that if no shareholder had any 
further question to ask, the meeting stood adjourned. 

On the motion of Mr. Fitzgerald,seconded by Mr. Heath, a cordial vote 
of thanks was then passed to the chairman and directors for their attention 
to the interests of the bank. 

The Chairman briefly acknowledged the compliment, and the meeting 
separated. 


2 
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To the Editor of the “ Bankers’ Magazine.” 


Of presentation for payment of cheques—Presentment through clear- 
ing house—Holding over a clearing cheque—Postponement in honouring 
cheques—Cheques with blank crossings—with abbreviated crossings— 
with more than one specific crossing—with procuration indorsements— 
Cheques to bearer specially indorsed—Dates of cheques—Cheques paid 
by bills or promissory notes—Of Poor Law Union cheques or orders signed 
in absence of clerk—Of their indorsements—Of stamp duty in relation to 
them—Advice cheques. 


Srr,—1. With reference to cheques received either by post within 
banking hours, or across the teller’s desk, for collection and credit of a 
client or correspondent, has it been legally determined that such cheques, 
if drawn upon another bank in the same town, must be presented for pay- 
ment on the same day that they are received? and on this point can you 
inform me of the law as to London, and whether the extension and altera- 
tions made in connection with the clearing house system there have 
effected any change in the practice of presentment? If the banker 
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receiving the cheque cashes it, and thus becomes the holder in his own 
right, he is not, I presume, legally bownd to present it for payment until 
the following day. You perceive I draw a distinction between the banker 
when he acts merely in the capacity of an agent or intermediary, and 
when he is a holder of the instrument in his own right, and the whole 
question, it will also be borne in mind, is one relating exclusively to pre- 
sentment as between banks, antl amongst which there is, in towns of any 
importance, frequent daily intercourse, or at least communication, always 
once, if not twice a day. And further, and speaking generally, can you 
inform me whether it is established that the crossing of a cheque restricts 
its circulation in so far that the banker whose name is written across it is 
bound to present it, if there is time, on the same day he receives it ? 

As to presentment, I may mention I have understood the law to be that 
to charge a drawer, in the event of the insolvency of the drawee with 
whom he has effects or assets, the cheque must, at furthest, be presented 
for payment on the day after that on which it was issued to the payee, 
though, of course, when the drawer has sustained no loss by delay, he is 
liable to the holder any time within the prescriptive period of six years 
from the date of the cheque—the date being viewed by the courts as the 
day on which the instrument is issued. That a holder, to have recourse 
upon his transferor, must, “as a general rule,” have the cheque presented, 
or forwarded for presentment, not later than on the day after receipt, and 
that the practice, sanctioned by law, of banks in the city of London, is 
not to present cheques paid in by clients until the day after, but that in 
exchanging at the clearing house, bankers are by usage bound to present the 
instruments on the day of receipt, if had during banking hours, and within 
a reasonable time for presentation before closing. 

2. In making use of the clearing house by the provincial banker, do’ 
you consider it altogether certain that he does not in any case render him- 
self liable to loss on the return of a cheque which, but for the delay of a 
day, would have been honoured. It seems hard that a holder should 
suffer, particularly when his object in paying the instrument at once to 
his banker is that it should find its way to its destination with as little 
delay as possible, and if the convenience to the provincial banker is such 
as to influence him in adopting a course entailing delay, and one of which 
he has only so recently had the power of availing himself, it appears but 
fair that he should pay for it in some shape, and not wholly profit by it at 
the cost of another. And in considering this point, it may be mentioned 
that, convenient as the clearing system undoubtedly is to the provincial 
banker, it is one that cannot be said to be universally adopted, and more- 
over, and speaking as I do from a twenty-three years’ experience in con- 
nection with the banking profession, it has all along been the invariable 
practice among the leading provincial banks to dispatch for payment all 
cheques, whether cashed or had for collection, on the same day that they 
are received. 

3. In the case of a clearing cheque being received from his London 
agents by the provincial banker, is he bound to advise its wnconditional 
payment or non-payment by post on the evening of the day on which it 
is received, or is he at liberty, upon due notice given, to hold it over 
until the following day ? 

4, With regard to a cheque drawn by a client and presented for en- 
cashment, it is, of course, incumbent upon the bank on which it is drawn 
to give an immediate and definitive answer as to whether it will be 
honoured or not, but if the cheque is handed to the teller by one having 
also an account with the bank, stating that he leaves it for, or wishes it 
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put to, his credit, may the cheque be received without further parley, 
and returned to him on the following day, should there not be provision 
for it in the interval by the drawer, and would it make any difference if 
the cheque were, instead of being held over without any entry, put to the 
client’s credit, debiting suspense account, or adding it to the cash balance 
on the one day and then debited to him on the next? 

I put the first question with the view of being informed whether you 
consider the case of Boyd v. Emerson to be a decisive or an authoritative 
one; and the second question is asked because it appears to be the practice 
of some bankers to unhesitatingly receive a cheque left in the above 
manner, aud to place it at once to the credit of the client’s account, 
debiting it next day should they resolve to return the cheque dishonoured. 
And so in receiving from their bank correspondents a miscellaneous re- 
mittance, consisting of demand orders on tradesmen, and cheques on other 
banks in the same town, as well as cheques on themselves, it is their 
practice at once to place the whole amount to the correspondent’s credit, 
returning on the following day to their debit any order or cheque that 
may be dishonoured, the acknowledgment in the meantime sent bearing 
that the remittance had been received for credit. 

Iam not aware that there has been any later and stronger case than 
that of Boyd v. Emerson, and if there has not been one, it appears to 
me that the above practice, in connection at any rate with cheques upon 
the receiving bank itself, is a most unwarrantable application of the 
decision arrived at in that case, the special circumstances of which were, 
in so far as I can recollect, that the bearer, while the teller’s attention 
was engaged about some other matter, laid down the cheque requesting it 
to be placed to his credit, that no answer was given, the teller being 
uncertain as to the condition of the drawer’s balance, and abstaining from 
motives of delicacy from disclosing his doubts as to the account. Shortly 
after the bearer left the cheque was taken up by the teller, who made no 
entry of it, but held it over for the consideration of the managing partner 
next day, and on the evening of which day it was returned dishonoured. 
I have not read the details of this case, and am consequently unacquainted 
with the arguments adduced, but I should think that from the fact of the 
circulation of the cheque being stopped, and its negotiability wholly termi- 
nated as soon as it reaches the bank upon which it is drawn, the fate of 
it should be at once known to the presenting holder, and that in the 
absence of immediate information to the contrary ho is entitled to suppose 
that it has been duly honoured. And as considered quite exceptional in 
the matter of giving immediate notice, may be mentioned the privilege in 
connection with bankers in the city of London, where it appears usage 
has established the rule that a cheque may be retained by the banker 
upon whom it is drawn until five o’clock p.m. of the day on which it is 
presented before being returned. While, on the other hand, notice in 
some instances may be so prompt as to be justifiable, even if there be 
funds in the bankers’ possession, as where these had not been paid in 
within a sufficiently reasonable time before presentment of the instrument. 
As to feelings of delicacy towards the drawer, the latter should take care 
not to place himself in so ambiguous a position ; and I have found in nine 
cases out of ten, that with an individual who is so negligent or so un- 
principled as to draw without assets, or to materially overdraw in excess 
of his authorised limit, the banker, should he not put an effectual and a 
timely check upon the proceeding, is in the end certain to suffer loss, 
besides being subjected to continual trouble, annoyance, and anxiety. In 

one or two instances during a lifetime, the matter, from an un- 
accountable oversight on the part of a man of unquestionable honour and 
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responsibility might be overlooked, but from the rarity of cases of this 
kind they need hardly be considered in such a question as that under 
discussion. 

5. If a cheque be presented, bearing a crossing of two transverse lines 
only, without even the abbreviation of “ & Coy.” between, would you, 
under the Act 21 & 22 Vict., c 79, which now, I presume, principally 
governs crossings, consider the bank upon which the cheque is drawn 
justified in refusing to pay it unless presented by a banker ? 

6. With respect to a cheque bearing an abbreviated crossing, such as 
“ _____ & Coy.,”” or ** ——_—— Bank,” it is usual, I believe, for the 
banker in London upon whom it is drawn to cash such to any one present- 
ing it, provided there is an underwritten request, signed by the drawer, to 
“Pay in cash,” this being, I presume, considered as a revocation on his 
part of the crossing, and which revocation he would be entitled to make, 
previous to issuing the cheque. Would you, however, in any other cir- 
cumstances whatever, consider a banker warranted in paying to any one 
but a banker, a cheque drawn with an unrevoked abbreviated crossing as 
above ? 

7. Where a cheque with two or more specific bankers’ crossings is pre- 
sented by the last-named banker, would you consider it justifiable in the 
bank upon which it is drawn to pay it to the last-named banker, or what 
course would you recommend to t pursued under such circumstances ? 

8. With the unappealed case relative to procuration indorsements, 
would you not fw 2 it advisable in all cases to reject procuration in- 
dorsements whether for payees or subsequent holders on order cheques, 
unless properly confirmed ; and in the case of cheques drawn payable to, 
say, “ The Scottish Metropolitan Wagon Company, or order,” and “ The 
London and North Western Railway Company, or order,” would you con-. 
sider the following signatures suflicient as a discharge, without enquiry :— 

“ Per pro. The Scottish Metropn. Wagon Coy., Limited, 
“ Donald McKenzie, Secy. 

* For the Lon. & N. Westn. Ry., 
“ John Smith, Cashr.” 

9. If a cheque, payable to bearer, contain a special indorsement, do you 
think a banker would be justified in refusing to pay it, unless it had the 
signature of the indorsee; and would you pay any attention to a procura- 
tion indorsement on such a cheque, or, indeed, examine the back of the 
cheque at all, before paying it. 

10. As regards the date of a cheque, do you think that a banker can 
legally refuse to pay a cheque which is undated, or dated incompletely, or 
which bears an alteratien in the date unconfirmed by the drawer. In fact, 
would you pay any attention whatever to the date, excepting in the single 
instance where the cheque should happen to be post dated, in which case, 
I suppose, the instrument is still held illegal, rendering, at least as regards 
cheques payable to bearer, the drawer, receiver, and banker paying, liable 
to the very heavy penalties imposed by section xiii. of the General Stamp 
Act, 55 Geo. III., c.184;* it, moreover, being decided that where a cheque, 
lost by the payee, was paid by the banker before its date, he was bound to 
repay the amount to the loser. 


* Which section, it may be noted, is to the effect that a cheque payable to bearer, 
issued in contravention of the stamp laws, subjects the drawer, and the person 
knowingly receiving it, and the banker, or any other person acting as a banker, know- 
ingly paying it, to the penalties of £100, £20, and £100 respectively ; the banker, 
or person acting as a banker, moreover, not being allowed the money so paid, in 
account against the persons by or for whom the cheque is drawn, or against any 
one claiming under them. 
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11. Is the clause of the Act still in force which declares that a cheque 
directing payment by bills or promissory notes shall be void unless duly 
stamped with an ad valorem stamp, and that the persons issuing, accepting, 
and paying such a cheque shall be liable to a penalty of £50 each ? 

12. Concerning poor law union cheques, or cheques or orders drawn by 
guardians of the poor, should the clerk be absent from the meeting at 
which these are issued, can you inform me with special reference to the sig- 
nature, whether it has been determined who is the proper party to act as 
his substitute, and if it is essential that such party should be an officer, as 
the vice-chairman or any guardian present ? 

13, Has it been determined that a procuration indorsement for the payee, 
or for a subsequent holder on a union cheque, is insufficient ? 

14. Though union cheques for £5 and upwards are, when the prescribed 
form is adhered to in every respect, exempt from stamp duty, is it not still 
certain that when drawn for sums under £5 they are illegal, unless duly 
stamped, subjecting, under, I presume, section xi. of the General Stamp Act, 
all the parties concerned to a penalty of £50 each, for every such cheque ? 

In paying the cheques the banker, it will be remembered, merely acts 
for and on behalf of the treasurer. 

With regard to the above points, it may not be out of place for me to 
add that, as a provincial banker, my practice has been :— 

1. To send, shortly after opening, to the other banks in the town all 
cheques that I may have received upon them by the morning post; and 
about half an hour before closing all cheques received by later posts cr across 
the teller’s desk ; it being understood by those clients who might bring 
cheques in during the last half-hour that they would be held over until the 
following morning. 

2. To avail myself of the clearing house only when the cheques to be 
remitted are for sums under £50, or for larger amounts, When I know the 
drawers to be undoubtedly good, and where there is no suspicion, I will be 
pardoned, in these times, as to the drawees. All other cheques I remit 
either direct to the banks upon which they are drawn, in order that the 
amounts may be paid to my credit in London, or I forward them for collec- 
tion to my agents in the respective towns. 

3. In one instance I received through the clearing house the cheque of 
a client who had no funds, but promised provision on the following day, 
and depending on this promise, which was duly fulfilled, I credited my 
London agents with the amount of their remittance, minus the cheque, 
intimating that I held it over until the following day. I also, of course, 
gave notice of the circumstance to the country bank who had remitted it 
to London. 

4. Except in very special cases, I honour or dishonour at the time of 
presentation. The exceptions depend, of course, upon the peculiar circum- 
stances of each case, but the presenting client has always been informed if 
there is to be delay in the honouring of the instrument; and when such 
occurs, I when needful, at once communicate with the drawer. 

5. I have had cheques of this description crossed in blank presented to 
me, but as they were brought by the payees themselves, who were person- 
ally known to me, T had no hesitation in at once cashing them, taking the 
receipts of the payees on the back of the cheques. 

6. In several instances cheques with abbreviated crossings have. been 
presented to me by payees who banked with me, and as they were averse 
to pass the instruments-through their accounts, I have cashed them, ob- 
taining on the back of each a receipt for the payment. And where this 
description of cheques have been presented to me by payees who were 
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strangers, stating that they lived in remote country districts, and kept no 
banking account, [ have been in the habit, on their being identified to my 
complete satisfaction, of taking from them the cheques, which I passed to 
the credit of suspense account on behalf of the payees, paying the amount 
upon their cheques to the debit of that account, thus in reality constituting 
myself in regular form the banker of the parties, In all of the above 
instances it would have greatly inconvenienced the payees to return the 
cheques to the drawers for alteration. 

7. On one occasion I had a cheque crossed and presented to me in the 
manner mentioned, but I returned it with a request that it should come 
to me through the first-named banker, and in due course it was presented 
to me by him. I may note that the crossings upon the cheque were two 
in number. 

8. On receiving for payment cheques drawn to order with procuration 
indorsements, I invariably see that such indorsements are properly con- 
firmed, or satisfy myself of the authority for such, andin transmitting 
cheques for payment endorsed per procuration by those whom [ know have 
the power of doing so, I always adhibit my guarantee in some such shape 
as this: “ Indorsement authorised,” or “ Indorsement confirmed,” adding 
my signature. AndI have given this guarantee where cheques brought, 
drawn in favour of a client, and placed to the credit of his account, were 
signed per procuration by his clerk or messenger, without intimation to 
me by the principal. 

9. y have had frequently cheques drawn payable to bearer brought to 
me with special indorsements, and duly bearing the signatures of the 
indorsees. In one or two cases, however, the signatures have been omitted, 
but as these could be readily obtained, I thought it as well to sécure them 
before paying the cheques. 

10. Cheques undated or incomplete in the date, and cheques bearing an - 
unconfirmed alteration in the date, are frequently presented to me, but I 
pass them when I find it would occasion any inconvenience in having them 
rectified, marking, however, on the weer ho | or insufficiently dated instru- 
ments the day on which they were paid. 

11. With some country bankers it is the practice to pay without scruple 
bills and promissory notes, instead of cash, upon ordinary cheques nted 
to them i that purpose. If the enactment in question is still in force, 
as I presume it is, might not the difficulty be got over, if an evasion is de- 
termined upon, by paying the cheques in cash, which latter could then be 
handed over for the required bills, thus converting the transaction into a 
cash discount one, and crediting, when needful, the account of the drawer 
with the amount of interest that may be due. 

12. Before honouring a cheque on behalf of the treasurer of the union, 
I pay particular regard to the signatures, never cashing the cheque if the 
signature of the clerk ‘be wanting, an omission which, whether i 


or not to the union in — I cannot say, I have found to be of very 


frequent occurrence. In the event of his absence when the signature of 
a substitute is necessitated, I only pay after advice from the chairman of 
the board of guardians, who accompanies his notification with the necessary 
copy of the minute of the meeting authorising such signature. The sub- 
— appointed appears generally to have been the clerk of the absent 
officer. 

13. I have never, under any circumstances, allowed a procuration in- 
dorsement for a payee on a union cheque, and have never, to my recollection, 
received one bearing a procuration indorsement for a subsequent holder. 

14. A good many years agoI drew the attention of the treasurer of the 
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union, whose cheques I paid, to certain unstamped cheques for sums under 
£5 which had been drawn upon him, illegally as I believed; and to de- 
termine this point the clerk was instructed to communicate with the Poor 
Law Board authorities, who quite confirmed my views, and ever since all 
the cheques issued by this union for sums under £5 have been duly 
stamped. Latterly there have passed through my hands for collection, a 
considerable number of cheques of other unions, none of which, though 
drawn for sums under £5, were stamped. These, however, have always 
been paid without objection, it probably never having occurred to the 
payers, in their confiding simplicity, to “ misdoubt print,” or to question 
the accuracy of the statement made in very obtrusive characters on the 
face of each of the cheques in question that, “ Tuis ORDER Is EXEMPT FROM 
STAMP DUTY.” 

Before concluding, I may here be allowed to add that with reference to 
the enquiry and your answer in your last number relative to retiring 
acceptances, I believe it to be not an unusual, if indeed not the common 
practice with bankers, to require a stamped advice cheque or debit form 
from the client, whether the acceptance to be retired is his own or that of 
another party ; and that in the case of advices by a person not having a 

ing account, an unstamped form is used, which is preserved merely as 
@ memorandum, and on which the particulars of the cash received are 
generally noted. 

Long continued and incessant labours of a very burdensome and harass- 
ing nature, occasioning a serious and protracted illness, have thrown me 
somewhat behind with the later enactments and judicial decisions in con- 
nection with my profession, and this must be my apology for troubling you 
at such length. But as your valuable columns are always open to = 
one desirous of giving, or anxious of obtaining information on topics fall 
ing so peculiarly within their province as the above, I have had the less 
‘hesitation in thus appealing to you; and I have no doubt you will join 
with me in the hope that those members of the banking profession, who 
have the time or opportunity, will impart their views and the result of 
their experience, in connection with the numerous doubtful points and 
diversified circumstances that beset and attend the path of a banker, the 
duties of whom are now of so extended and comprehensive a nature. It 
will have been observed that I have confined myself to, certainly not an 
unimportant part of a banker’s business, the subject of cheques alone. 

Yours, d&c., 


A Country Banker AND aN Otp ConTRIBUTOR. 
10th October, 1867. 





BANKING IN AUSTRALIA. 


Melbourne, 27th Sept., 1867. 

S1zn,—The incorporated banks in this city have just succeeded in the 
establishment of a clearing house, conducted in much the same way as 
that in existence in London for many years back. It need hardly be 
stated that the greatest confusion reigned supreme for the first few weeks ; 
but disorder has. given place to ity, and the advantages of such an 
institution are already experienced. The clearing house, under judicious 
management, cannot fail in accomplishing important improvemeats in our 
banking system. The general manager of the London Chartered Bank of 
Australia laboured incessantly in bringing the scheme to a successful 
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termination, and the various banks are under obligations to that gentle- 
man for the time and attention he so cheerfully bestowed upon the clear- 
ing house, which, it is hoped, will be of eminent service in facilitating 
banking business in this prosperous city. 

A considerable amount of attention has been lately devoted by bank 
managers to the high rates of interest hitherto allowed on deposits for 
fixed periods, and I think the result of the many meetings already held 
respecting this important matter will be a reduction of at least 1 per cent. 
Money is accumulating in the various banks, both in the city and pro- 
vincial towns, and there are few safe and legitimate means of employing 
funds to any profit or advantage in the present unsettled condition of the 
country. 

The commerce of the country has been rapidly falling off for two or 
three years back, as is shown by the large decrease in the totals of both 
imports and exports. The M‘Culloch government, from the time they 
= into the vortex of protection, strenuously opposed immigration, 

eaving the population of the country to increase or diminish as the fates 
may decide by natural causes. The splendid and substantial lines of rail- 
way constructed a few years ago at an enormous cost are being worked at 
a profit almost imperceptible. The farming interest is in a most unhealthy 
condition, and banks know full well lending money to people engaged in 
agricultural pursuits is attended with no om, Meco risk, The mines in the 
several districts into which the country is portioned out are doing pretty 
well. The large companies working the deep leads in the Ballaarat dis- 
trict are paying handsome dividends, and the keenest competition is con- 
stantly maintained by the branch banks for this particular business. A 
mining company obtaining an ordinary quantity of gold each week is 
looked upon by banks with considerable favour. A profit of about 2 or 
3 per cent. is, taking the present state of exchange on Europe into account 
realised from the purchase of gold dust. Any advance granted to a com- 
pany on the security of its plant and machinery is charged from 10 to 12 
percent. Shareholders as arule do their business in the bank a company 
supports, which is a source of profit, and a large circulation of notes is per- 
manently kept up. A mining company’s account, if it be at all in a pros- 
perous condition, yields from 12 to 14 per cent. profit to the bank. The 
eagerness exhibited by banks to obtain constituents in productive mining 
companies has emboldened the latter to demand easier terms for accommo- 
dation, and already they have proved successful in a reduction to 8 per cent. 
It may be mentioned there are few mining companies carrying on operations 
to any large extent in Ballaarat whose mine, plant, and machinery are not 
mo to one or another bank. Losses of some moment are occasion- 
ally sustained by the collapse of the company through mismanag t, 
the non-auriferous quality of the ground, or through some other cause; 
but on the whole the banks have ample reasons for satisfaction in their 
past connections with gold-mining associations. It is true directors both 
in London and in this city are always preaching the sound doctrine of 
extreme caution to managers, which, however, although most desirable, it 
is impossible to carry out, as adhering to the policy dictated from Thread- 
needle or any other street would be tantamount to closing banking doors 
on the gold-fields at all events. 

Directors who have not been out of London, except for a hurried tour 
to the Highlands of Scotland, or the Great Exhibition in Paris, would do 





-well to remember there is a momentous difference in the political, the 


social, and physical institutions of-this stronghold of democracy to those in 
existence in England ; and the wide diversity prevailing here in the habits 
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and customs of an enterprising people requires a greater latitude in carry- 
ing on banking operations with any chance of more than ordinary success. 
I venture to say, as a banking officer of many years of incessant labour in a 
flourishing institution, that advice from London is invariably regarded 
with favour; but so deeply imbued are managers and staffs with the 
laudable ambition of working for the advancement of their respective 
establishments, that we in the colonies demand fair play and fitting reward 
for our laborious services in the shape of receiving profitable and honour- 
able posts as vacancies occur, or as positions are created, and not dis- 
couraged, if not humiliated, by the appointing of entire strangers to 
the principal management of the business we have unitedly and sever- 
ally made prosperous and profitable. The managers and other officers in 
the Australasian banks are as well educated and as capable of conducting 
banking business as their more pretentious friends in England, and you 
can sympathise in our disappointment and chagrin when the directors in 
London place foreigners in that position it was our turn to obtain, and to 
fill which with honour and credit our training and talents qualify us in 
an eminent degree. Yours, &c., 
A CLERK. 


y~ 
> 





NEW EGYPTIAN LOAN. 


THE issue was announced on the 18th November of an Egyptian 9 
per cent. loan for £2,080,000, being the consideration for the pur- 
chase of his Highness Mustapha Pacha’s domains in Egypt. It was 
introduced in London, Paris, and Alexandria, through the agency of 
the Imperial Ottoman Bank, Messrs. Oppenheim, Alberti and Co., 
and Messrs. Oppenheim, Neveu, and Co. The price of issue was 
£90 per £100, and the loan, as shown by the bond, is secured not 
only by the free revenues of the viceroy, but by special guarantee of 
the Egyptian Government, with whom are deposited the title-deeds of 
the property purchased. The real amount offered was £2,009,200, the 
remaining £70,800 having already been redeemed at par by the first 
year’s sinking fund. Taking into account the period over which the 
instalments are spread, the actual return for the money invested is 10 
per cent., exclusive of the bonus represented by the redemption at 
par in fourteen years. The subscription was 5 per cent. on applica- 
tion ; 10 per cent. on allotment, with payments of 10 or 15 per cent., 
as the case may be, up to 22nd of May next. The real subscription 
price, therefore, looking at these dates and other privileges, is equal 
to about 88 per cent. The money is not required for the ordinary 
wants of the viceroy, but to purchase a valuable property. Allottees 
have the option of paying the remaining instalments in advance, on 
allotment, or on either of the specified dates, under discount at the 
rate of 6 per cent. per annum. © Subscription lists were received in 
London at the agency of the Imperial Ottoman Bank, 4, Bank Build- 
ings, Messrs. Glyn, Mills, Currie and Co. are the bankers. 
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NEW HONDURAS LOAN. 
Tue Honduras Government Railway Loan for £1,000,000 was intro- 
duced in London on the 10th November by the London and County 
Bank, and in Paris by Messrs. Bischoffsheim, Goldschmidt and Co. ; 
applications were also made at the Bank of France and- its branches. 
The bonds, which bear interest at the rate of 10 per cent., are issued 
at the price of 80, and redeemable at par in sterling within seventeen 
years by annual drawings, the first to take place December 31, 1869, 
by means of an accumulative sinking fund of 3 per cent. The instal- 
ments, which include 5 per cent. on application and 10 per cent. on 
allotment, extend to the Ist April, 1869, and may be anticipated at 
any time under discount at the Bank rate. The proceedsof the loan 
are to be applied towards the construction of an inter-oceanic railway 
from Puerto Caballos on the Atlantic, to the Bay of Fonseca on the 
Pacific. The importance attached to this railway by the British 
Government as the easiest and speediest route between this country 
and British Columbia, Australia, New Zealand, &c., is evidenced by 
the fact that they have had the line surveyed by Lieut.-Colonel 
Stanton, R.E., and a detachment of Royal Engineers sent out for 


the purpose. 





BANKERS’ CLEARING HOUSE. 

RETURN OF PAID CLEARING FOR THE 
WEEK ENDING oct, 30TH. WEEK ENDING NOV. 13TH. 
£8,208,000 
8,196,000 
«» 10,458,000 





£60,480,000 £61,072,000 

















WEEK ENDING NOV. 67TH. WEEK ENDING NOV. 20TH. 


Friday Seeeeecesvessesserees 8,526,000 
Ewe: 10,403,000 















a 
> 


TENDERS FOR BILLS ON INDIA. 
Tur biddings for bills on India took place on the 6th November at the 
Bank of England. The amounts allotted were :—To Calcutta, Rs. 8,30,000, 
and to Madras, Rs.1,70,000, The minimum price was fixed as before, at 
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1s. 113d. on Calcutta and Madras. Tenders on Calcutta and Madrasa 
1s. 113d. received about 85 per cent. ; those above that price were allotted 
in full. No tenders on Bombay were invited. Further biddings took 
place on the 20th November. The amounts allotted were :—To Calcutta 
Rs. 8,25,000, and to Madras Rs. 1,75,000. The minimum price was fixed 
as before at 1s. 113d. on Calcutta and Madras. Tenders on these presi- 
dencies at the minimum received about 49 per cent. ; those above were 
allotted in full. No tenders were invited on Bombay. 


> 
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BANKING AND FINANCIAL MOVEMENTS. 


The following gentlemen have joined the board of the Alliance Bank : 
Messrs. Charles J. Venables, of the firm of Venables, Tyler and Son; 
Richard Beall, of the firm of Tapling, Beall and Co., and formally of 
Bradbury, Greatorex and Beall; and James M‘Master, of the firm of 
J. and W. J. M‘Master, Canada, merchants, 








Mr. Lionel Adam Spielmann (son of Mr. Adam Spielmann, formerly of 
79, Lombard Street), has opened offices for exchange, bullion, and foreign 
banking business at 28, St. Swithin’s Lane. 





The Agra Bank, Limited, is prepared, on behalf of the late Agra and 
Masterman’s Bank, Limited, to anticipate payment of its promissory 
notes falling due on the 15th of March, 1868, under rebate of the same 
rate of interest which the notes carry. This instalment will complete 
17s. 6d. in the pound, with interest thereon in full. 





The liquidators under the voluntary winding-up of the English and 
Swedish Bank, Limited, have given notice of a return of a third instal- 
ment of £3 per share of the net assets of the company, making £17 per 
share paid, 





By order of the Master of the Rolls the payment of a further dividend 
of 1s. in the pound has been paid to the creditors of the Joint-Stock Dis« 
count Company, Limited. This makes, with former dividends, 10s. in the 
pound. 


The liquidators of Overend, Gurney and Co., Limited, have declared a 
further dividend of 1s. in the pound, making 13s. in al] paid under the 
estate. 





The Credit Foncier of England Company have made a call of £1 hes 
share, 10s. payable within a short period, and 10s. at a future date, 
the option of paying up the whole amount in full, under a discount, 


+ 
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MERCANTILE SUSPENSIONS. 


The following suspensions were announced during November :— 
Messrs. Vivanti, ‘Annett & Balfour, London, silk trade. 
Messrs. Theodor, Knaus & Co., London and Liverpool, merchants and 
cotton exporters. 
Messrs. W. A. White d& Co., London, hop merchants. 
Meesrs. Loewe & ord, London, cattle trade. 
Messrs. Edward Lloyd & Co., London, merchants. 
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MONTHLY CHRONOLOGY. 


Oct. 25.—Suspension announced of Messrs. Vivanti, Annett & Balfour, 
of St. Mary Axe, engaged in the silk trade, with liabilities reaching to 
between £250,000 and £300,000. 

Nov. 5.—Failure of Messrs. Theodor, Knaus & Co., of London and 
Liverpool, merchants and cotton exporters. The liabilities are estimated 
at £200,009. 

7.—The directors of the Bank of Holland raised their rate of discount 
from 3 to 3} per cent. 

8.—Intelligence received of a dreadful hurricane having taken place at 
St. Thomas’, and which occasioned great loss of life and immense destruc- 
tion to shipping. 

10.—A new Honduras Government Railway loan, introduced in London 
by the London and County Bank, and in Paris by Messrs. Bischoffsheim, 

ldschmidt & Co. It is a 10 per cent. loan issued at 80, redeemable 
at par. within seventeen years by annual drawings. 

15.—Suspension of Messrs. W. A. White & Co., in the hop trade, with 
liabilities to the extent of £70,000 to £80,000. 

18.—Issue of an Egyptian 9 per cent. loan for £2,080,000. Introduced 
in London, Paris, and Alexandria, through the agency of the Imperial 
Ottoman Bank, Messrs. Oppenheim, Alberti & Co., and essrs. 
Oppenheim, Neveu & Co., respectively. The price of issue was £90. 

20.—Failure of Messrs. Loewe and Langford, of New London Street, in 
the cattle trade. 

26.—Suspension announced of Messrs. Edward Lloyd & Co., merchants, 
of Austin Friars, with about £30,000 liabilities. 





BANKING OBITUARY. 


On the 16th October, Mr. George R. Webb, of the London and County 
Bank, aged 19 years. 

On the 26th October, Mr. Robert Lewis Dew, for many years manager 
of the National Provincial Bank of England, Amlwch, Anglesea, aged 
40 years. 

On the 31st of October, at No. 182, Camberwell New Road, in the 57th 
year of his age, Mr. James Robert Duplan, of the London Joint-Stock Bank. 

On the 7th of November, at Richmond Terrace, Clapham Road, Mr. 
Thomas John Preston, of the Bank of England, aged 32. 

On the 12th of November, in the 81st year of his age, Mr. Robert 
Penny, for more than half a century with Messrs. Williams, Deacon and 
Co., bankers, Birchin Lane. 

On the 18th of November, at 19, Cambridge villas, Waterford Road, 
Walham Green, Mr. Thomas Hanway Paine Fayle, of the Union Bank of 
London, aged 38 years. 


Monetary Intelligence, 
MONETARY REVIEW FOR THE MONTH OF NOVEMBER. 


Some little change for the better has been noticeable in financial and 
mercantile circles during the past month, but still trade is far from bei 

in a satisfactory position. Money, however, has been rather less plentiful 
in the discount market, owing to the revenue payments at the Bank of 
England. There have also been some large sums withdrawn from that 
establishment for shipment to the Continent, and there have also been two 
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new foreign loans introduced. The supply has been far in excess of the 
paper offering. The brokers have now worked the rate up to 1# to 13 per 
cent., while very few parcels are taken in at 1} per cent. Towards the 
end of December it is generally expected that we shall see the market 
quotation for accommodation nearer the official minimum. 

The markets for public securities have undergone several changes ; some 
have improved while others have been further depressed, and although 
there is more life in several departments, yet there is still great want of 
confidence, and till confidence is established we cannot expect to see any im- 
provement. The disturbance at Manchester with respect to the Fenian 
executions have also kept our markets in a doubtful condition, although 
the satisfactory termination of the Roman question ought to have favour- 
ably pasa! | them. This was not altogether the case, although just at 
the time of the settlement of that question there was a slight recovery in 
special descriptions. The Home Funds are, nevertheless, an 3 better than 
at the end of October, notwithstanding the sales that have been effected, 
both on speculative and bona fide accounts. These have been effected 
by those who bought them in anticipation of the Goverument broker 
making his usual quarterly purchases on behalf of the Sinking Fund, but 
owing to a large number of Exchequer Bills falling due, they were taken 
up, and this absorbed the surplus of the revenue which it was supposed 
would be available. There is also another reason why these securities do 
not make further progress in an upward direction ; viz., the partiality of 
investors to go into Colonial Government Securities, and the last New 
Zealand loan was almost entirely taken by Messrs. Rothschild, who pur- 
chased it at 104}, and the price now stands at a further considerable advance, 
which, of course gives strength to other classes. 

The tone of the department for foreign bonds has been much more satis- 
factory, the favourable termination of the Continental question giving a 
slight impetus to business, and the tendency has in most cases been up- 
ward. Asan exception, Egyptian have experienced a fall, through the 
introduction of a new nine per cent. loan. This had an unfavourable effect, 
and rates evinced an average reduction of about 2 per cent. The new 
loan has not altogether been so favourably received as- was anticipated, 
and the tendency of the old classes is now to recovery. On the vther hand, 
almost every other kind of foreign bond stands at a full advance, Spanish 
having been bought throughout the month. The New Three per Cents. 
have been especially in demand, and others have moved in sympathy. The 
advance has ranged from 1} to 3 per cent. Italian are also high, large 
“bear”? accounts being open in these Stocks both here and in Paris. The 
operators pave to re-purchase, notwithstanding the rumour of a new loan 
for a large amount. Turkish have also participated in the more favour- 
able movement. Russian have not engaged much attention, but there is 
great scarcity of the Anglo-Dutch loan. “ Backwardations” are continu- 
ally paid at the half-monthly settlements. ‘If the holders of them were to 
refuse the loan of their bonds to the speculative dealers, and insist on the 
delivery, a further change for the better would be apparent. Peruvian 
five per cents, of 1865 are higher, and the four and a-half per cents. of 1862 
lower. Brazilian bonds have been in request, and are at improved values. 
Chilian have also advanced through increased purchases. 

No change for the better has occurred in the department for English 
railway shares. Numerous rumours of an unfavourable character with 
respect to the financial position of the various undertakings which before 
were looked upon as sound, have encouraged large s ative transactions, 
and at times this market has shown a very unsettled appearance. Cale- 
donian have been seriously affected, at the present moment showing a fall 
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of 143 per cent. Several other kinds have been likewise “ attacked,’ 
Lancashire and Yorkshire, Midland. London and South Western are 
about 6 per cent. lower. Others have also participated in the adverse ten- 
dency to the extent of from 2 to 3 per cent. 

Bank shares have been generally dull and lower. Miscellaneous shares, 
on the other hand, have been quoted higher. Peninsular and Oriental 
Steam, through the satisfactory arrangement with the Government with 
respect to their new mail contract, are better. On the other hand, the 
Royal Mail Steam, on the loss ofthe “ Rhone,” and the damage done to 
that company’s ships at the island of St. Thomas, stand at a fall of £13. 





THE GRAIN TRADE. 


TuRovcHout the month the grain trade has been particularly animated, 
and in the early part prices had a hardening tendency generally, but wheat 
rapidly advanced, in consequence of rumours of the probability of short 
supplies from abroad, and the samples of home grown having come to 
market out of condition. Subsequently largely increased imports, with 
more favourable advices from the Continent, checked the upward tendency, 
but although the decline was not nearly equal to the previous advance, the 
tendency is towards further ease. The latest official average prices of 
wheat was 70s. 1d. per qr., which is 13s. 6d. per qr. higher than at the 


corresponding period last year. 
The Gazette returns for England and Wales have been :— 
Week ending Wheat. Weekly Duty ™ wae 
1867. Qrs. sold, Average. : last year. 


8. d, s. d 
a ee Ce : 
Nov. 2...sccc0e-e- 68,640 ... 69 11 « 1,0 — oe 
— eee ae 70 0 ae 1 0 
99 16 wecccccesree 65,920 ... 70 1 oe «at © 2 
The importations since the est of 1866 have been :— 
Wheat, Seam. Total 


Sixty-one weeks ended 19th Oct. 34,058,637 40,862,593 74,921,230 
Four weeks ended 16th November 3,420,624 1,799,276 5,219,900 





37,479,261 42,661,869 80,141,130 

And the weekly averages have been :— } 
Sixty-one weeks ended 19th Oct. 558,000 670,000 1,228,000 
Four weeks ended 16th November... 856,000 449,000 1,305,000 





More 298,000 Less 221,000 More 77,000 


a 
> 


THE STATE OF TRADE. 


Tue state of trade in the manufacturing districts shows no great change, 
and will not before the opening of the new year. 








NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered ——- by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor, No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs. —— and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment twoor three reports and letters 


are obliged to stand over through pressure for space. 
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BANK : 
OF FRANCE 
DEBTOR. f 
Oct. 31. N 
; ov. 7. 
fume the Bank — 
peek addition to 182,500 0 = 
oe eS comnts hess ' " 
a = i 82,500,000 0 182,500, 0 
and i fh | 
eve, ae 000 0| 182,500,000 0 
Reserve in lan O- on mr 
ae b 776 2 
—o . 105,750 14 rama 
= ae 22,105,750 1 p Boer 
ae : = LZ pee 4| 22,105,750 044,776 2 
at receipts pa; er |” 94,228,175 0 renner oo al 
= able 1,154,690, 625 ° 1 ees ease 8 
scoot eu me 
Fenty Greditor. cur- 36,976,243 89 pect me 
Do. arty we ae 84, ge abl lms 
corms ; a Als,ea8 52 34,905,244 62 
Discounts payable ... 30° 78,711 84 814/980, 190 8 , a 
inte and sundry ,570,513 0 aporeael 8 2 
rests dry 844,004 75 43,922,241 | ae 2) 3 
Re-discounted th 799,990 : 32,708,044 c ram c 
5 etm, | 590487115] 6 anipd BP oninhu “ai 
mn 2 
onan tk ee not 1,093,802 asa enw: . 
= et ba 639,019 80 
ae en ae 6,939,098 24 
os lg 8,507,424 94 00, mae 
7 13,690,826 10 90, Se 
ae 10,490,2 
,870,430,472 99 cot 
1,887,012,772 88 |} — 
,986,011,225 1 
CREDITOR. 
Oct. 31. N 
ov. 7, 
am a Nov. 14 
. si - - Noy, 21. 
ome : neh banks 918,175,153 50 ‘ x . 
= oe . 935,374,537 14 r ‘ 
: = . = pre 945,329,583 X ©. 
= : | me pies ,588 79| 956,702,970 90 
ao ances ‘on deposits 258,046,550 31 societies‘ a , 
De. branch banks 64,7 256,120,631 0 rier cee ort 
on French prytnye nd ° yee be 
Lo public 833,577 0 63,315,800 0 ' : — ‘ 
D by the branch 12 11,131,977 Tan ree © 
ae ono ; O| s1a70677 0 en 
Do.t ay shares "228,700 0 12,577,500 0 othe wiansaly 
es. : be ee ° 12,736,200 762,277 0 
: a Tags wee 0 So 7,408,800 0} 12,833 
B a bani 4 550 0 066,400 i 0 7. ,100 0 
Do. branches ah does ss | i ot 
~ the State (Con- = 4 ayo “ee 
=~ “: os ; risa ’ 0 27. 500 0 
a ease ; ms 893,150 0 
= 5 Rive : 0 pon oo 0 943, 
Do. disposable ple. 12,980, er mo — ) 
(li Immobil 36,988,737 a| 38 ipo = 
iit’ of June 9, inten wb, Brey mul Be 
1 and farn 1857) | 100 35,988,737 Pree so. 1 
cee a yratetie ;737 91 88" 50 14| 12,980, 
oe p prenrtl 985, 91 pony 4 4 
Age : 3 
8 ment ng manage 8,407,710 0 sites fee : 
undries... oe ae 1,963,416 ane ; me 
“- -“ y ‘ é - 
ae 21,844,179 » a use | sig 
% 23'900/300 19 Ney mae 
wwe | 1,905,597,402 =e | a 
492 5 | 1,870,430, 1,709,721 12 Le 
,430,472 99 | 1,887 ————— 
,012,772 38 | 1,886 
,886,011,225 1 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 














Tigo ge | mighest. | towost. | roog 
EnauisH Fonps. 
Consols oe sos soe | 942 to § 947 94 943 to Z 
Exchequer Bills soe 28/ prm. | 31/ prm. | 27/ prm. | 28/to 31/ 
rm. 
Forrien Srocks. . 
Brazilian ose oo ove — 983 94 94 
Buenos Ayres soe 83 83 81} 814 
Chilian one — 101 100 101 
Dutch 2} per cents. — 55 534 534 
Mexican 15 154 14§ 143 
Peruvian 4} per cents. 86 893 86 87 
Russian = oe see 853 863 843 86 
Spanish see see eee 333 37 334 37 
Turkish 6 per cents. 853 85? 814 82 
Ditto 4 per cents. 103 103% 103 103 
Rartway SHARES. 
Brighton me eee ove 534 533 503 51 
Caledonian . 94 95 7L 742 
Great Eastern 32} 32% 293 308 
Great Northern 110 1103 1062 105 
Great Western ps oo 47 47% 437 44} 
Lancashire and Yorkshire coe | 127 1278 1193 122 
London and North Western... | 114} 1143 1124 1123 
Midland “as a - | 118} 119 111 1128 
North Staffordshire ... 653 653 61 61 
South Eastern 674 68 65 652 
South Western are 82 823 76 77 
York, Newcastle, and Berwick 101} 102 92 98 
York and North Midland 93 933 84} 92 
East Indian ... ote 110} 1114 1093 111} 
Northern of France ... o 46} 45} 46 











CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Share. Paid. 
2 & 
Australian Mortgage, Land 
and Finance (Lim.) 25 5 
Crédit Foncier of Mauritius 
(Limited) 50 3=610 
Orédit Foncier of England 20 9 
East India Financial a8 
E i agp gpen and s m 
English Sa Foreign Credit 50 7 
General Credit and Discount 
Lim.) eee ae 10 7 
Ini ional Financial 
Society (Lim.) mae 5 
ional Land Credit 20 6 
Land Securities « 6 


London 
latest 
Prices. 
& 


5% 
6 


at 


24 





London Financial Associa- 
tion (Lim.) . 
Mauritius Hand, Credit and 


Natiual Ds Discount Co. ( Lim. ) 

4 Consolidated es 

Oriental Financial 

Société Financiaire d’ rgypte 
Lim.)... 

South African M and 
Tnvestment (Lim.). 

United Discount Corporation 

Warrant Finance (Li: 


Share. Paid. 


20 


10 


20 
50 


London 
latest 


& 


a 
~ 


_ 
— 


—oom & boOD 
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JOINT-STOCK BANKS, 


London London 
Share. Paid. latest Share Paid. latest 
Prices. prices, 
& & & 2 2 
Agra Bank (Limited)... .. 1¢ 6 7 London and Brazilian Bank 100 45 18} 

Ditta ditto B.. oe 10 om 10 Ditto, New 20 v2) 3 
Albion ... ae ese - CO DB ® London, and River Plate, 

Alliance Bank of London Limited .., ood on 0 4 
and ete. weg me i walk -- 100 25 13} Ditto, New in 10 li 
Saaleiose See - 6 8 London Chartered | = umm 20 20 244 
Anglo-E og? (Lim.) .. 20 20 16% London and County Bank 50 «620—sOG} 
Anaio-I 1866 lian, 1966 (Lim.) . - 20 1 10 Ditto ditto New ... 20 8 26 
Bank of - 0 © 62 — Joint Stock Bank . 60 15 35% 

Bank of aenitieh Cel Columbia... 20 2 12 Do. New Issue at 10 pm. 

Ditta nile —_— at2 aed 20 & 1 have paid . 1 19 
Bank of E 25 2 3 London & South African Bk. 20 20 10 
Bank of oo ‘(Limitea) . 20 10 5 London and South Western 
Bank of New Zealand -- 10 10 18 (Limited) ... 100 2 16 
Bank of Victoria, Australia 50 25 39 London and Veneguela (Lim. ) 50 17% 7 
British & Californian (Lim.) 650 v; nn) London & Westminster Bank 100 «20 
British = ~ a ais 50 650 £623 Do. Scrip, issued ar ga pm 
t 8) unk of In e paid 29— we 

Australia and China 20 20 8 18} Merckant Bank (Limited) ~- 100 2 1s 

a, Bank 2s 8 x“ oe ; lt ovo j 00 lt 

of India, London & China ercantile nge (Lim. 50 =«:125 
Bank... » or oe oe sat Metropolitan (Limited) .. 10 1 

Colonia] Bank . ws 100 «625 = 38 Midland Bank (Limited) .. 100 20 1 
Consolidated Bank (Lim.) 10 4 4 National o on 4 5 
Delhttend Load n Bank (Lim. ) PA Pr} * National aa of Laverpoat (Lim. sy 100 73 

mdon ose onal o: 15 OaB 
East London (Lim.) . 650 5 3 ——_ vincial Bank 1s 
Eastern Exchange ... 20 5 4 — 100 «42 «1374 
English & i 300=— 10 7 itto, 2d and Sdissues... 20 12 393 
English Bank of Rio de New South Wales... ~- 20 20 43 

Janeiro (Limited) 20 «610 7 North Western ee | % 867 

English, Scottish and Aus- Oriental Bank... ... .«. 25 25 42. 
hartered Bank 20 20 16% Banking Corpo- 
English and Swedish (Lim. y 50 2 16 ce die and 5% 10 4 
Imperial Stioman ono 100 20 8 16} Provincial Bank of Ireland... 100 25 48 
Imperial spores ooo 20 «610 Ditto, New ooo - 10 1 8 
Tonian oe oo = 25 25 South tralia oe «=. 25 264 
Ditto, | New . 25 5 4k Standard of British Africa 
Land Mortgage ‘Bk. of India 20 4 lj 00 25 124 
Ditto 5 per cent. Deben- New, issued at 6 pm. 100) =—10 4 
tures, 1864, for 30 years ... 100 109 83 Union Bank of Australia ... 25 25 51g 
London Bank of Mexico and nion Bank of. Ireland(Lim.) 100 22 13 
South America (Limited) 60 20 10 Union BankofLondon .. 60 15 34 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 














1867. 1867. 1367. 1867. 
Oct. 30. Nov. 6. Nov. 13. Nov. 20. 
, £ £ 2 £ 
Notesissned ees» vse ve|_ 96,570,115 | 36,217,500 | 38,150,315 | 36,087,615 
Government debentures ... _...| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,109 
Other securities ... ..  .. «| 3,984,900] 3,984,900 | 3,984,900| 3,984,900 
Gold coin and bullion ... eos e+e] 21,570,115 | 21,217,500 | 21,150,315 | 21,087,615 


Silver bullion... see ove 





36,570,115 | 36,217,600 | 36,150,315 | 36,087,615 











1867. 1867. 1867. 1867. 
Oct. 30. Nov. 6. Nov. 13. Nov. 20. 
z& £ z & 
Propeiotors’ capital ... .. —«.| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Res’ a ...| 8,072,323 | 3,061,535 | 3,066,989 | 3,070,618 
Public deposite ntnting Eacheger| 
Debt, ‘and Dividend —< 4,921,096 | 5,396,899 | 5,145,163 | 5,053,997 
Other De: oe «--| 19,584,628 | 18,746,986 | 18,691,673 | 19,053,633 


posits 

Seven day and other bills... 637,768 647,807 634,180 605,298 
42,768,815 | 42,406,227 | 42,091,005 | 42,333,506 
Government Securities Spee | 




















Dead Weight Annuities)... --| 12,891,203 | 12,891,203 | 12,319,203 | 12,319,203 
Other Securities ... eve ove «| 16,835,079 | 16,788,642 | 16,682,646 | 16,680,990 
oe «| 11,915,260 | 11,€10,585 | 12,000,665 | 12,187,700 


Notes ove 
Gold id and Silver coin °.. oes : 127, 273 1,116,797 1,088,491 1,148,613 


42,768,815 | 42,406,227 | 42,091,005 | 42,336,506 




















THE EXCHANGES. 























Nov. 1. Nov. 8. Nov. 15. Nov. 22. 
Amsterdam, short ous eco . m@ 5 ll 19 ll il ll 193 
Ditto 3months... eee * 12 «#1 12 of 12 «1 122 h 
Rotterdam, ditto ooo eco ° 12 #1 12 12 13 
| Antwerp, ditto ... poe ose e 25 4 25 40 25 
| Brussels, ditto ... ove . ° 25 40 25 40 25 40 25 40 
| Hamburg, ditto ... ooo ove ° 13 103 13 10} 13 103 13 .10 
Paris, short ... ... ° o oo 25 20 25 22% 25 20 25 20 
i aris, 3 months ... eos ooo = 25 at 25 35 25 25 35 
Marseilles, ditto ... . ove 25 37% 25 373 25 
} Frankfort, ditto ... 5! ge 1 1 1 1204 
“Vienna, ditto eco ove ‘ 12 70 12 70 12 623 12 50 
| Trieste, ditto... 0 0 een 12 70 12 70 12 624 |- 12 
| Petersburgh, ditto eve ove ° 3 1z 324 
= ae eins oso ove jen o 6 27 6 27 “sy 6 27% 
| , ditto ove ove ove ° 
» di ta Sage ht ‘of ‘sot 49 
Leghorn, ditto . ooo pare é 28 25 28 25 28 45 28 65 
| Milan, ditto... ... one ooo 28 25 28 25 28 45 28 55 
Genoa, Gitte-... ... 0s > oo eel 28 95 28 25 28 45 28 55 
| Naples, ditto ° ooo eve os 28. 25 28 25 28 45 28 55 
Palermo, ditto... wave wee] 28-25 28 25 28 45 28 55 
Messina — ove on e| 28 26 28 25 28 45 28 55 
Lisbon, 3 months ne exe Ps 61 51 61 51 
Oporto, ditto... ... oe ooo os 61 61 61 61 


PRICES OF BULLION, 


Fa >. Per Oz. Per Oz. Per Oz. 

2s. d. £8. d. 2s. 4. 

Foreign Gold in Bars (Standard)... 3 7 $ 317 9 317 9 317 9 
Mexican Dollars nm a eee 000 000 000 
Silver in Bars (Standard) - “| 000 000 000 000 








re eee 
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Bankers’ Weeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lowpon GazettE, 
PRIVATE BANKS. 
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NAME OF BANK. | — 
Issue, 
£ 

t Ashford Bank ....cccccscssereereeeees|| 11,849 
2 Aylesbury Old Bank....... maneohan e++|| 48,461 
3 Baldock and Biggleswade Bank ...|| 37,223 
¢ Barnstaple Bank  ........ssecsescceses 17,182 
5 Bedford Bank | 34,218 
6 Bicester and Oxfordshire Bank ...|| 27,090 
7 Boston Bank—Claypons and Co....||_ 75,069 
8 Boston Bank—Gee and Co..........||. 15,161 
9 Bridgewater Bank............ apeeoinee 10,028 
00 Biriabel amt .cccccccccccscccsccsdeccene 48,277 
tt Broseley and Bridgnorth Bank ...)| 26,717 
12 Buckingham Bank 29,557 
13 Bury and Suffolk Bank...............|| 82,362 
14 Banbury Bank 43.457 
15 Banbury Old Bank  .........ceee0s 555353 
16 Bedfordshire Leighton Buzzard Bk. || 36,829 
17 Brecon Old Bank ..........c.cecseeees || 68,271 
18 Brighton Union Bank . wecccgeseosece \| 33,794 
19 Burlington and Driffield Bank...... | 12,745 
zo Bury St. Edmund’s Bank............ | 3,201 
21 Cambridge Bk.—Mortlock & Co.|| 25,744 
22 Cambridgeand Cambridgeshire Bk.|| 49,916 
23 Canterbury Bank .......... wccccescces|| 33,671 
24 Carmarthen Bank ............006 nina 23,597 
25 Chertsey Bank ......ccccoscecsssessees|| 354.36 
26 Colchester Bank....... disdecmctgrbaeews 25,082 
27 Colchester and Essex Bank .. eiiepaned 48,704 
28 Cornish Bank—Tweedy & Co. ...|| 49,869 
29 City Bank, Exeter.............0scssee 21,527 
30 Craven Bank—Alcocks & Co. ...|| 77.154 
31 Derby Bank—Messrs. Evans & Co.|| 13,332 
32 Derby Bank—Smith and Co. ......|| 41,304 
33 Derby Old Bank ..........0.00. ecccee!| 275237 
34 Devizes and Wiltshire Bank ......|| 20,674 
35 Diss Bank 10,657 
36 Doncaster Bank and Retford Bank 77,400 
37 Darlington Bank .. ....cccecccceceees|| $6,218 
38 Devonport Bank  ........-..0 eccceses|| 10,664 
39 Dorchester Old Bank ..........0.02. 48,807 
40 East Cornwall Bk.—Robins & Co. || 1 12,280 
41 East Riding Bank—Bower & Co. || 53,392 
42 Essex Bk. & Bishop’s Stortford Bk. 69,637 
43 Exeter Bank ess|| 37,894 
44 Farnham Bank ......... endenenscecoced 14,202 
45 Faversham Bank ......cccceccsese-ce-|| 6,681 
46 Godalming Bank . ..,....00-ce+-esee- 6,322 
47 Guildford Bank............ceccescessee 14,524 
48 Grantham Bank—Hardy ‘and Co..|| 30,372 
49 Hull & Kingston-upon-Hul! Bank 19,979 
50 Huntingdon Town & County Bank | | 56,5y8 
51 Harwich Bank  .........secsecreeseces- 5,778 
52 Hertfordshire, Hitchin Bank ......| 38,764 
53 lyswich Bank..........cceccecesesesees 21.908 
54 Ipswich & Needham Market Bank 80,699 
55 Keatish Bank—Mercer & Co. ...'| 19,895 


AVERAGE AMOUNT. 





| 




















Oct. 19. Oct. 26. Nov. 2. 
£ £ £ 
11,954 | 10,785 | 11,520 
245134 | 23,869 | 23,141 
22,212 | 21,451 | 20,743 
32407 | 3,555 | 3,498 
31,640 | 30,881 | 31,355 
16,235 | 155377 | 15,373 
71,885 | 71,245 | 72,974 
14979 | 15,123 | 14,960 
6,756 | 6,277 6,023 
19,023 | 19,017 | 19,549 
14,882 | 15,413 | 16,309 
18,361 | 18,496 | 17,446 
525914 | 50,631 | 49,440 
25,150 | 25,405 | 26,787 
20,467 | 20,289 | 20, 466 
33+53t | 33,600 | 34,469 
442594 | 43,385 | 46,000 
17,207 | 17,017 | 16,513 
12,002 | 12,462 | 12,477 
39 230 2,870 2,946 
12,708 | 12,397 | 12,754 
47,940 | 48,425 | 49,155 
315279 | 3C5535 | 30,349 
10,613 | 11,263 | £1,931 

75 75 75 
16,322 | 15,780 | 15,758 
30,135 | 28,531 | 28,635 
26,905 | 26,340 | 25,598 
13,495 | 13.464 | 13,414 
76,411 | 74,405 | 74,438 
11,185 | 10,471 | 10,810 
351980 | 35,877 | 36,986 
26,946 | 27,235 | 26,993 
§,991 | 5,975 | 55519 
9,010 | 9,129 | 9,310 
57,528 | 57,736 | 58,911 
83,139 | 84,990 | 85,387 
6,684 | 6,257 6,292 
39. 162 | 37,103 | 36,123 
67,880 | 67,998 | 65,690 
47,619 | 49,781 | 49,844 
49,865 | 40,876 | 40,089 
18,280 | 18,363 | 18,163 
6,731 | 6,771 | 6,570 
6,488 6,159 6,090 
52499 | 5,447] 5,363 
12,602 | 12,203 | 11,824 
21,716 | 21,492 | 21,933 
18,996 | 19,320 | 21,712 
40,082 | 37,920 | 36,355 
4,996 | 5,140} 4,959 
28,953 | 28,620 | 28,595 
19,973 | 19,813 | 15,227 
55.918 | 54,259 | 53,336 
19,421 | 19,037 | 18,871 

















Nov. 9. 


12,301 
22,471 
20,250 
3,537 
31,267 
15,482 
71,877 
14,907 
6,013 
19,405 
155739 
18,454 
49,681 
26,670 
21,256 
33,023 
455915 
16, 383 
12,614 

3» 297 
12,502 
49,895 
30, 689 
11,692 


15,797 
27,531 
255533 
13,080 
74, 746 
11,027 
37,045 
26,349 
5.457 
10,033 
59,137 
84,472 


35,676 
67, 564 
51,859 
39, 852 
17,785 
6,710 
6,209 
5,660 
11,500 
21,422 
19,055 
34,558 
4,742 
29,077 
18, 684 
52,372 
18, 
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NAME OF BANK 





56 Kingston and Radnorshire Bank . 
57 Knaresborough Old Bank ......... 











58 Kendal Bank 
9 Leeds Bank 
© Leeds Union Bank ....ccccccccsssess 

61 Leicester Bank.......cccrccccscccesees 

$2 Lewes Old Bank .......ccccccoccsesees 

63 Lincoln Bank .......cscccsecseseeeees 

64 Llandovery Bank & LlandiloBank 

65 Loughborough Bank .........e0s0 

66 Lymington Bank..........csseseesee- 

67 Lynn Regisand LincolnsnireBank 

68 Lynn Regis and Norfolk Bank ... 

69 Macclesfield eee 

70 Manningtree Bank .......cccscceeee 

71 Merionethshire Bank ............... 

tg 

73 Monmouthshire Agricultural] and 

Commercial Bank ..,.......0.00. 








74 Monmouth Old Bank 
75 Newark Bank .......ccccccccccccosces 
75 Newark and Sleaford Bank ...... 
97 Newbury Bank 





78 Newmarket Bank.............cccese+ 
7y Norwich Crown Bankand Norfolk 


and Suffolk Bank ...........++«-|| 


80 Norwich and Norfolk Bank ...... 
81 Naval Bank, Plymouth ............ 
82 NewSarum Bk.—Pinckneys, Bros. 
83 Nottingham Bank  ..........cccesee. 
84 Oswestry Bank  ......ccccecesseeeres 
8 Cxford Old Bank............c0ceee «+ 
86 Old.Bank, Tonbridge ........... o 
87 Oxfordshire Witney Bank ...... .. 
88 Peage's Old Bank, Hull ........... 
89 Penzance Bank  .........cecceceeeee- 
9° Pembrokeshire Bank ........... wide 
91 Reading Bank—Simonds & Co.... 
92 Reading [3k.—stephens, Blandy & Co. 
93 Richmoné Bank, Yorkshire ...... 
94 Rochdale Bank  .......ccccscoceeeee- 
95 Royston Bank 
96 Rugby Bank 
97 Rye Bank ......... osc0seeee pespenesens 
98 Saffron Walden & NorthEssex Bk. 
99 Salop Bank 
100 Scarborough Old Bank .........0«. 














to1 Shrewsbury Old Bank.. 
302 Sittingbourne and Milton Bank... 
103 Southampton Town & County Bk. 


104 Southwell Bank ...... ercecccsccocces 


105 Southampton and Hampshire Bk. 
106 Stemford and Rutland Bank..... 
to7 Shrewsbury and Welsh Pool Bank 
108 Taunton Bank .......ccsccseccsseess- 
109 Tavistock Bank .......0. sesceseees- 


t1o0 Thornbury Bank.......0.0..eeeee00s|| 


\1t Tiverton and Devonshire Bank... 
112 Thrapstone and Kettering Bank. 














Author: | AVERAGE AMOUNT. 

Issue. Oct. 19. | Oct, 26. | Nov.2.| Nov. 9 
£ | ¢£ £ £ £ 
26,050 | 20,112 | 20,067 | 20,267 | 20,487 
21,825]/ 20,956 | 20,807 | 20,993 | 21,947 
44,663) 46,031 | 44,878 | 43.129 | 44, 325 
539357|| 49,160 | 51,225 | £4,055 | 54,275 
37:459|| 37,798 | 37,106 | 36,978 | 37,069 
32,322]| 31,109 | 31,063 | 30,840 | 31,046 
44,836|| 32,571 | 30,310 | 32,147 | 33,285 
100,342] 89,740 | 90,829 | 92,137 | 92,340 
32,9451| 33,306 | 33,372 | 32,520 | 32,198 
7:359|| 8,095 | 7,666 | 6,465 | 6,283 
5,038|| 2,544 | 2,753 | 2,728 | 2,355 
42,817]| 30,497 | 29,987 | 28,973 | 27,574 
13,917|| 11,953 | 11,497 | 11,690 | 11,655 
15,760]| 10,247 | 10,119 | 10,285 | 10,004 
7,692/| 5,825 5,508 5, 386 5,482 
10,906), 7,986 | 8,985 | 8,171 | 7,628 
18,688} 16,525 | 17,516 | 16,795 | 16,486 
29,353]| 24,620 | 24,065 | 23,421 | 24,414 
16,385|/ 3,822 | 3,894 | 31957] 4,083 
28,788] 21,541 | 21,667 | 23»53t | 23,897 
51,615]| 50,041 | £1,060 | 50,196 | 48,765 
36,787) 14,355 | 14,474 | 139142 | 12,144 
23,098 | 18,453 | 18,379 205 396 20, 252 

| 

49,671|' 48,375 | 48,249 | 49»705 | 49,756 
105,519! 75,460 | 70, rs 68,945 | 68,000 
27,221] 22,040 21,530 20,876 | 20, 56§ 
15,659), 6,621 | 6,428 | 6,195 | 6,265 
31,047] 24,631 | 23,850 | 23,22! 23,6¢8 
18,471|| 8,232 | 8,340 | 8,596 | 8,404 
34391] 29,934 | 31,945 | 347292 | 332720 
13,183]) 10,754 | 10,732 | 119977 | 11,22 
11,852|| 8,619 | 8,566 | 8,684] 7,960 
48,807|| 50,446 | 49,024 | 479154 | 47,995 
11,406] 6,206 | 6,126 | 6,167 | 6,490 
12,910]! 13,615 | 13,607 | 125714 | 11,60 
370519|, 26,447 | 26,612 | 24,563 | 23,969 
43.271 || 23,897 | 23,476 | 232322 | 22,500 

6,889]; 6,990 | 6,956 | 6,980] 6, 364 

5,590 190 190 1g0 19° 
16,393 || 10,243 | 10,400 | 10,328 | 10,104 
17,250|| 8,997 | 8,992 | 8,275 | 8,308 
29,864|/ 9,617 | 9,939 | 10,526 | 10,740 
47.646| 19,412 | 19,320 | 19,274 | 19,567 
22,338|| 7,965 | 7,993 | 8,175 | 75933 
24,813 || 23,£41 | 24,130 | 24,407 | 24,525 
43,191|| 24,484 | 23,877 | 23,728 | 23,550 
4.789], 32410 | 3,714 | 3,934] 3,735 
18,589], 6,657 | 6,251 | 6,202 | 6,416 
14,744|| 91561 | 9,376 | 8,720 | 8,430 
6,770]} 1,990} 1,853 | 1,739) 1,722 
31,858]| 19,326 | 18,769 | 19,255 | 19,744 
25,3361). 19,840 | 19,656 | 20,680 | 19,420 
29,799|| 19,885 | 20,392 | 20,784 | 20,799 
139421|| 7,848 | 7,912 | 8,033 | 8,449 
10,026]| 7,381 | 7,369 | 6,990} 6,665 
13,470] 8,839 | 9,060 | 9,330] 8,955 
11,559]| 115695 | 11,319 | 11,180 | 11,125 
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NAME OF BANK. 





113 Tring Bank and Chesham Bank.. 
114 Towcester Old Bank .......0.s0+e0. 
115 Union Bank, Cornwall ............ 
116 Uxbridge Old Bank  .......s.seee 
117 Wallingford Bank ............ eesees 
118 Warwick and Warwickshire Bank 
119 Wellington Bank, Somerset ...... 
120 West Riding Bank ............s000. 
121 Whitby Old Bank ............se00- 
122 Winchester, Alresford & AltonBk. 
123 Weymouth Old Bank....... eosecees 
124 Wirksworth and Derbyshire Bk. 

125 Wisbeach and Lincolnshire Bank 
126 Wiveliscombe Bank...... Le ee 
127 Worcester Old Bank ......... eeebad 
128 Wolverham. Bk.—R. & W. Fiyer 
139 Yarmouth and Suffolk Bank...... 
130 Yarmouth, Notfolk, & Suffolk Bk. 
131 York Bank ... : 











JOINT STOCK 


1 Bank of Westmorland ..........000. 
2 Barnsley Banking Company ...... 
3 Bradford Banking Company ....... 
4 Bilston District Banking Company 
5 Bank of Whitehaven....4:.c....css00- 
6 Bradford Commercial Banking Co. 
4 Burton,Uttoxeter,and Staffordshire 
Union Banking Co.’ ........... 
8 Chesterfield & N. Derbysh. Bk. Co. 
9 Cumberland Union Banking Co... 
to Coventry and Warwickshire Bk. Co. 
t1 Coventry Union Banking Coinpany 
12 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank ... 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
17 Darlington Dist. JointStock Bk.Co. 
18 Gloucestershire Banking Company 


19 Halifax Joint Stock Bank....... sewd 
ao Huddersfield Banking Company... 
21 Hull Banking Company ............ 


22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 
24 Helston Banking Company ......... 
25 Knaresborough and Claro Bk. Co. 
26 Lancaster Banking Company ...... 
27 Leicestershire Banking Company... 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick- 

shire Banking Co, .......0.00e00- 
30 Ludlow and Tenbury Bank........ 





3t Moore & Robinson’s Notts. Bank 
32 Nottingham and Notts. BankingCo. 
33 North Wilts Banking Company ... 




















a — AVERAGE AMOUNT. 

loons Oct. 19. | Oct. 26.| Nov. 2.| Nov. 9. 
£ £ £ £ £ 

13,534|| 13,257 | 12,877 | 12,888 | 12,330 
10,801|| 5,315 | 5,102 | 5,071 | 4,624 
17,003|| 11,827 | 11,495 | 12,133 | 13,076 
25,136|| 75553 | 7824 | 7,681 | 8,149 
17;064|| 6,132 | 6,079 | 6,230] 6,033 
30,504|| 21,896 | 21,827 | 21,177 | 20,412 
6,528|| 3,596 | 3.484 | 3,54t | 3,263 
46,158|| 40,894 | 42,516 | 42,360 | 43,670 
14,258 || 14,457 | 14,022 | 13,895 | 14,273 
25,892|| 9,858 | 9,635 | 92705 | 9,783 
16,461|| 15,304 | 14,227 | 13,481 13,026 
37,602|| 24,383 | 33740 | 345173 | 335943 
59,713|| £2,879 | £2,893 | 525606 | 53,129 
7,602|| 3,865 | 3,820] 3,770] 3,799 
87,448|| 58,413 | 57,685 | 53.428 | 514529 
11,867|} 8,339 | 8,580 | 8,652 »85 
53,06¢|| 40,386 | 38,580 | 37,567 | 37,148 
13,229||. 8,520 | 8,643 | 8,358 | 8,305 
46,387|| 44,363 | 42,889 | 43,186 | 41,559 

BANKS. 

12,226 |] 11,674 | 12,089 | 12,277 | 12,190 
9.463 9>444 | 10,016 935! 8,830 
49,292 || 42,921.| 50,514 | 48,525 | 47,599 
9.418|| 8,936 | 9,555 | 9,669 | 9,177 
32,681 |] 26,270.) 26,125 | 27.4 28, 364 
20,084|| 20,426 | 19,700 | 20,084 | 19,982 
£0,701|| 43,036 | 43,881 | 45,361 | 45,240 
10,423|] 9,495 | 9.516 | 9,415 | 9,137 
355395] 34383 | 34,928 | 34550% | 35,736 
2%,734|| 16,564 | 16,182 | 16,067 | 16,684 
16,261|| 15,179] 14,486 | 14,182 | 12,895 
144,352||101,698 |100,245 | 97,629 | 96,290 
25,610] 24,817 | 25,272 | 245818 | 25,005 
19,972|| 20,064 | 20,035 | 19,699 | 20,018 
37,646 || 33,198 | 32,476 | 32,088 | 31,828 
20,093 || 19,834 | 18,552 | 18,858 | 18,732 
26,134|| 27,847 | 25,859 | 22,012 | 22,505 
155,920 ||144,876 |146,155 |143,981 |f40, 241 
18,£34|] 17,377 | 17,540 | 18,760 | 18, 660 
375354|| 38,331 | 38,200 | 35,185 | 36,039 
29,333|| 30135 | 27,801 | 28,205 | 29,091 
13,733|| 135334 | 13,210 | 12,837 | 12,481 
44-137 || 43+795 | 42,754 | 41.450 | 38,540 
1,603|| 1,505 | 1,491 | 1,801 | 1,483 
28,059 || 29,489 | 29,195 | 23,960 | 26,960 
64,311 |} 65,061 | 63,541 | 62,782 | 63,128 
86,060 || 64,539 | 63,335 | 63,127 | 62,427 
§1,620|| 50,525 | 51,849 | 49,482 | 50,425 
13,875 || 12,789 | 12,857 | 12,940 | 12,452 
10,216 |] 10,025 | 9,995 | 9.492] 9,201 
35,813 || 25,226 | 25,898 | 27,649 | 27,258 
29,477 || 29,195 | 28,112 | 28,0C0 | 27,915 
63,939 || 445653 ) 432747 | 42440 | 41,318 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. Oct. 19. | Oct. 26. | Nov. 2. | Nov. 9. 
| # £ £ £ £ 
34 Northamptonshire Union Bank ...|| 84,.56|| 61,630 | 60,084 | 58,325 57, 88% 
35 Northamptonshire Banking Co. ...|| 26,401 || 23,599 | 22,3C1 | 21,631 | 20,375 
36 North and South Wales Bank......|| 63,951|| 64,427 | 64,538 | 61,812 | 57,776 
37 Pare’s Leicestershire Banking Co...|; 59,300|| 53.645 | 50,931 | 49,122 | 46,775 
38 Sheffield Banking Company......... | 355843|| 355318 | 35,750 | 36,291 | 35,228 
39 Stamford, Spalding & BostonBk.Co.|| 55,721|| 59,919 | 59,770 | 55,58 | 45,055 
4° Stuckey’s Banking Company ......|/356,976||3!9,268 |315,777 |312,790 |312,480 
4! Shropshire Banking Company......|| 47,951/| 295547 | 29,725 | 29,249 | 29,262 
42 Stourbridge and Kidderminster Bk.|| 56,830)| 57,187 | 55,960 | 53,888 | 52,256 
43 Sheffield and Hallamshire Bank ...|| 23,524/| 22,941 | 22,345 | 24,073 | 23,491 
44 Sheffield & Rotherham Jt.Stock Bk.|) 52,496 || 53,226 | 54,250 | 51,464 | 50,358 
45 Swaledale and Wensleydale Bank..|| 54,372 || 51,066 | 51,986 | 52,911 | 52,677 
46 Wolverhampton & Staffordsh. Bk..|) 35,378 || 24,003 | 22.554 | 20,733 | 20,919 
47 Wakefield and Barnsley Union Bk.|| 14,604 || 14,481 | 13,893 | 14,200 | 14,219 
48 Whitehaven Joint Stock Bank ...|| 31,916|| 23,630 | 24,015 | 24,278 | 25,329 
49 West of Eng.& S. Wales District Bk.|| 83,535 || 80,326 | 80,399 | 80,581 | 81,482 
50 Wilts & Dorset Banking Company], 76,162 || 74,063 | 71,223 | 72,291 | 74,014 
5! West Riding Union Banking Co....|| 34,029 || 34,408 | 32,562 | 32,201 | 33,776 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 42242 | 4,477 | 4,806 | 4,642 
53 Worcester City and County Bk.Co.|| 6,848 695 925 670 615 
54 York Union Banking Company ...|| 71,240|| 66,325 | 62,223 | 65,241 | 67,699 
§5 York City and County Banking Co.|| 94,695 |} 94,968 | 94,615 | 94,245 | 90,45> 
56 Yorkshire Banking Company ......|| 122,532 ||!21,857 |125,705 |121, 385 |120,40% 























krish and Scotch Cirrulation Returns, 


Average Circulation, and Coin held by the [nisu and Scotcn Banks during the four 
weeks ending Saturday, the 9th day of November, 1867. 


















































IRISH BANKS. 

{ ansenge Geamesies dunng Four Weeks Pr 
WAMEOF BANK. | Gnelaie.|| asad] ‘let Foue 
i| upwards. Under £5. Total. pe po menc 

|. & £ £ | £ £ 
Bank of Ireland ............... 135 738,428|\t, 681,675 |1, 101,550 |2,783,225 | 505,144 
Provincial Bank of Ireland} 927,667|| 453,853 | 545,094 | 998,947 | 412,576 
Belfast Bank .......cccecceeees|| 285,608]] 200,207 | 336,848 | 537,056) 342,285 
Northern Bank ............... 243,44Cl] 139,266 | 330,712 | 469,979 | 279,975 
Ulster Bank || 341,075] 235,350 | 341,931 | 577,282 | 346,875 
The National Bank............| 852,269] 620,722 | €5§7.0«9 |1,177,781 | 515.534 
Toracs (Irish Banks) vasl|8, 3540494139 331,073 392135194 [6,544,270 \2, 402, 389 

SCOTCH BANKS. 

Bank of Scotland ............ \| 300,485|| 180,156 | 328,853 | 599,019; 293,207 
Royal Bank of Scotland =| 216,451| 217,113 | 362,110] 579,223 | 484,060 
British Linen Company ..... || 438,024! 179,252 | 316,433 | 495,686 | 193,305 
Commercial Bk. of Scotland} 374,88c|| 221,437 | 427,994 649,432 | 373,916 
National] Bank of Scotland..|| 297,024|| 190,831 332,457 523,289 | 280,136 
Union Bank of Scotland ...|| 454, 346|| 222,673 | 397,505 | 620,178 | 265,722 
Aberdeen Town and Jo. Bk. 70,133) 715944 90,856 | 162,800 101,762 
North of Scotland Bk. Co...| 164,319), 109,161 | 124,717 | 233,878 | 104,333 
Clydesdale Banking Co. ... 274, 321| 153,946 | 258,276 | 412,222) 204,974 
City of Glasgow Bank ......|| 72,921) 158,316 | 238,855 | 397,151 | 370,274 
Caledonian Banking Co. ...!| 535434|| 39.445 56, 869 93314 48,570 
Central bank of —s 42,923) 27,363 38.313 65,677 29,812 
Torars (Scotch Banks)...||2,749,271!|1, 708,657 |45473,228 14,741,869 |2, 750,071 
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RETURNS. 
TURNS OF BANKS OF ISSUE. 
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Fixed Issues.; Oct. 19. Oct. 26. Nov. 2. Nov. 9. 
131 Private Banks .....0... |£4,032,615 |£2,990, 563 Saptates £2,961, 269 |£2,946,904 
56 Joint-Stock Banks ... | 2,738,640 | 2,457,622 | 2,441,229 | 254.01,634 | 2,375,067 
187 Totals... | 6,771,256 | 5,448,185 5,406,848 | 5,362,903 | §,321,971 


Average Weekly Circulation of these Banks for 
the month ending a ~ 
Private Banks __... 


«+. 22,966,089 
Joint-Stock Banks 


wo = ww 2,418,888 


Average Weekly Circulation of Private 

and Joint-Stock Banks ending as 

above . 25,334,977 

Ona comparison ‘of the above with the Returns 
for the month ending October 12th, it shows:— 
An a in the notes of Private 


Banks, 0! ... £163,625 
An datwenee fa the notes of Joint-Stock 

Banks, of... par 57,781 

Total increase on the month... eo. £221,406 





And as compared with the month ending 
November 10th, 1866, it shows :— 
An increase in "the notes of Private 
Banks of .. 
An increasein ‘the notes of J oint-Stock 
anks, 0: 


£84,641 


Total increase, as compared with the 
same period oflast year . - £91,591 
The following is the comparative state of ‘the 
circulation as regards the fixed issues :— 
The ae Banks are below their 


fixed iss' ++. £1,066,527 
The J oint-Stock Banks are below their 
fixed issues _ 3 768 


van £1,986 396,279 


wee ose wee eee 


Total szLow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO NOVEMBER 9, 1867. 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Nov. 
9th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. 

Average Circulation ofthe Irish Banks £6,544,270 
Average Circulation ofthe Scotch Banks 4,7 4, 741,889 
Total AverageCirculationofthesebanks 

for the past Month  ........0.00..+00++ee£11,286,139 

On comparing these amounts with the Returns 
for the month ending 12th Oct. last, they show- 
Aninerenseints eCireulationofIrish Banks£679, 049 

{ScotchBanks160, 643 








Total increase on the month ... £839,692 
And as compared with the month ending 
November 10, 1866, they show— 
DecreaseintheCirculation ofIrishBanks £8,351 
Increase inthe Circulationof Scotch Banks116,568 





ane eee ceeeee 


Total increase on the year £108,217 


CIRCULATION OF THE UNITED 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banksin Ireland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 
18 Banksinall, allowed to issue £9,103,765 

The following ap , therefore, to be the 
comparative state of the circulation :— 

Irish Banksare above their fixed issue £189,776 
Banksareabovetheirfixedissue 1,992,598 
Total above the fixed issue ............... £2,182,374 

The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 
Gold and Silverheld by the Irish Banks £2,402,389 
Goldand Silverheld bythe ScotchBanks 2,760,071 


Total of Gold and Silver Coin. £5,152, 460 152, co 


an increase of £244,817 on the part of 
Ireh Book and an increase of £191,147 on te 


pn of the Scotch Banks, on the several amounts 
eld by them during the preceding month. 
KINGDOM TO NOVEMBER 9, 1867, 





The following is oer state of the Note Circulation of the United Kingdom for the month ending 


the 9th November, 186' 


Circulation of Notes for the Month ending 9th a as compared with the previous month:— 




















Oct. 12. In Decrease. 

Bank of England (month ending Nov. 8) . 624,756,198 £24,132,145 £623,047 - 
Private Banks ° 966,089 2,802,464 163,626 _- 
Joint-Stock Banks ............sseccssseseeceeeeee 4 2,418,888 2,361,107 67,781 _- 
Total in England 30,140,169 29,295,716 453 _ 
Scoiland.. 4,741,869 4,581,226 160,643 _- 
Ireland 6,544,270 6,865,221 679,049 _- 

United Kingdom..........cssercssesseseseee £41,426,308 | £39,742,163 | £1,684,145 _ 


The comparison of the month ending Nov. 10th, 1866, with the month ending Nov. 
gland circulation of £961, 197, an increase in Private 
#£ 4,641, and an increase in Joint-Stock Banks of £6,950, being a totalincrease in England of £1, 


1867, shows an increase in the Bank of E 


w ile in Sco 
showing that the month en 
sents an increase of £1,052,788 in 


the Nov., 


tland there is an increase of £116,568 ; and in 


with th 
land, and an increase of £1, 161,005 in the 
The return of Bullion in the Bank of yoy for the month 











Banks ot 


nod 
a decrease of £8,361. 


i 
‘as com ome pean ach pean, yoo 


ea gives an 
7 ee oe ty By gine Fos this with the Return for 
the month ending October 9th, there a) be a decrease of £1,617,707; and an increase of 
GASES on exmnaned. with tho enune pried tab gene 


The stock of specie held by the Banks ‘in Scotland and Ireland during the month 
; being an increase of £435,964, as compared with the Return of 


November was £5,152,460 


month, and an increase of £76,982 a8 compared with the corresponding period last year. 


the previous 








23s 


i 
- 
~ 


a 
= 


3° 





i 





woe | one 
eae | ose 
oe 





tr sot 


*pesonb o1v Lup 64} Jo sod11d Surso[0 ou, 
OOT “‘PUVIPW GION F AIOX 


OOT HOLME F *18VOMON F10 X 
W19jsBq-YINOg 


~ 2 


ur 
oot 
oot *** 


Ol PIeMeUS ¥F 1oy80qoUNTT 
OOT 10A0q FY WEYIWIO UOPUOT 
OOL “UwEM-WINOg F UOpUcy 


“KNVaROD 





F 
dn prea 


“*  GUTASPIOBVIS YON 


woaeg qyNog 


USHHE YON 
pUvIDIN 


*“Goysg pus opu0'T 
OOL SaTGsHI0X ¥ oaIqeBoIwT 


oot ("021)'390 MF “WINOS “4 





1070XT Pus [OWN 








(LOST ‘y¢e sequeaoy J—SaMVHS AVMTIVU 











“096 ‘380 «= OID “qUer) 10d § 07910 
“909 "386 *** = GZ AOQUIOAON 


‘sued we “yuep sed $F yousrs 


#98 UWBOTT “qUED Jed F OMIG 
eg oon eee one *quog sod 4 young 


(‘wopuo'T 


a p-cocaee eA0g’ ey} UO spuepzATq) 
te  “* *8u80 sed 9 uvjenzeue A 


COL peesuvreny “'sjueO dod F YsTAINY, 
zs 2 * ‘queg zed 9 YsPyany, 


Yes "quep sed ¢ oid 
a: “sgqueg 0 od § Spuog ystuedg 


(‘LOST ‘YsGs equeaow)—'SYOOLS NDITUOA 





#201 oe 





dhe 


0 
26 |8Z6 | 


"| We, La 


| oot on foot! 0 O0T| FOOT 
| OI! reat {oll a oF 


: a a2 
fee ize | tz6 ts 


4 {es tes 





WG) Oe Fone! * 


be | = loa dog dea 


deo, deo) * 
(det deog| ** \deoe, 
dos dez9\ eee dsgq' . 
dugg} ee |dezg or degg) . 





od its &6 





($26 |Fe6 


a me eel... | <x. \*208 ene ree ldius! “” 








66 
£6 
fee tee. fee (es 
S¥8| 


deog 





de 





p9,dsop degs, *** |deyg) ** eon tee deyg (000 s0d 9 *atp) wow _ pee 


voto 


oo oot - fool 0or Tt ee 88 “8881 “pO 
PUT PIL] *** [ECTS ESTT FeTT FETT) HTT) ~* Oss ‘Ara 


+ lege | eee! eee) | | RZST S 

















88 | 1% | 08 | or | et oT 












































1 | 18 | 08 | 68 | 6¢ | 98 











1232 





‘amenjour ‘2991 ‘9g soquuoaogy 07 ‘gz 0qopg worl sonny wgq—saNONd HSTIONA AHL 


uy "wo sod aces ‘epu0g Uy 








‘006% 00TH = 131 
hed ped Pes Be ange dre dsog “yuo0 sod ¢ 9 ¢¢ ‘000'L# Sita soubeqoxa 





Wateriow and Sons, Printers, Carpenters’ Hall, London Wall. 
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